Manubhbhbai & Shah LLP
Chartered Accountanls

INDEPENDENT AUDITOR'S REPORT

To ,
The Members of
Mysore Bellary Highway Private Limifed

Report on the Financial Statements

Opinion

We have audited the accompanying financial statements of Mysore Bellary Highway Privale
Limited ("the Company™), which comprise the Balance Sheet as af 31st March, 2019, ihe
Statementof Profitand Loss (including Other Comprehensive Income), the Cash Flow Statement
and Statement of Changes in Equity for the year then ended, and a summary of the significant
accounting policics and other explanatory information (hercin afler referred to as ‘financial
stalements’).

In our opinion and to the best of our information and according to the explanations given o us,
the aforesaid financial statements give the information required by the Companies Act, 2013
(“the Act™) in the manner so required and give a true and fair view in conformity with the
Indian  Accounting  Standards preseribed under  section 133 of the Act read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind AS™) and other
accounting principles gencrally aceepted in India, of the state of affairs of the Company as at
March 31, 2019, the profit and fotal comprehensive income, changes in equity and its cash flows
for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
(SAs) specified under section 143¢10) of the Act. Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section
of our report. We are independent of the' Company in accordance with the Code of Ethics issued
by the Institute of Chartered Accountants of India (ICAI) together with the independence
requircments that are relevant to our audit of the financial statements under the provisions of the
Act and the Rules made thereunder, and we have fulfilled our other cthical 1csponslb1111 5.1
accordance with these requirements and the ICAI’s Code of Ethics. We believe thats bl
evidence we have obtained is sufficient and appropriate to provide a basis for our ‘c'
on the financial statements. '
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Information Other than the Financial Statements and Audifor’s Report Thercon

The Company’s Board of Dircetors is responsible for the preparation of (he other information. The
other information comprises the information included in the Board’s Report including Annexures (o
Board’s Report and Sharcholder’s Information but does not include the financial statements and our

audlitor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do nol express
any form of assurance conclusion thercon,

In connection with our audit of the financial statements, our responsibility is to rcad the other
information and, in doing so, consider whether the other information is malerially inconsistent with
the financial statements or our knowledge obtained during the course of our audit or otherwise
appears {0 be materially misstated. If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we are required to report that fact, We
have nothing to report in this regard. ‘

Management's Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134 (5) of the
Act with respect to the preparation of these financial statements that give a true and fair view of
the financial position, financial performance including other comprehensive income, cash flows
and changes in equity of the Company in accordance with the accounting principles generally
accepled in India, including the Indian Accounting Standards (Ind AS) specified under Section
133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

The Board of Direclors are also responsible for overseeing the Company’s financial reporting
process.

Mysore Bellary Highway Private Limited
Independent Auditor’s Report for the Financial Year 2013-2019
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Auditor's Responsibility

Our objectives are (o oblain reasonable assurance aboul whether the  financial stalements as ¢
wholc are free Irom material misstatement, whether due to fraud or errar, and (o issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always deteet a material
misstatement when i exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the apgrepate, they could reasonably be expected (o influence the
cconomic decisions of users taken on the basis of these  financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit, We also;

o ldentify and assess the risks of material misstatement of the  financial statements, whether
due to fraud or crror, desipn and perform audit procedures responsive o those risks, and
obtain audit evidence (hat is sufficient and appropriate to provide a basis lor our opinion. 'The
risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as frand may involve collusion, forpery, intentional omissions, misrepresentations,
or the override of internal control,

« Obtain an understanding of internal financial controls relevant to the audit in order (o design
audil procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls system in place and the operating effectiveness of such controls.

e Livaluate the approprialencss of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

« Conclude on the appropriateness of management’s use of the going concern basis of accounting,

and, based on the audit evidence obtained, whether a material uncertainty exists related 1o
cvents or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures inthe financial statements or, if such
disclosures are inadequate, to modify our opinion.

¢ Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying Uansacuons
and events in a manner that achicves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the cconomic decisions of a reasonably knowledgeable user of
the financial statements may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of our audit work and in evaluating the results of our work; and
(11) to evaluate the effect of any identificd misstatements in the financial statements.

Mysore Bellary Highway Private Limited
Independent Auditor’s Report for the Financial Year 3018 201‘)
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We communicale with those charged with povernance reparding, among other matiers, the
planned scope and timing of the audit and signilicant audit findings, including any signilicant

deficiencies ininternal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied willy

relevant ethieal requirements regarding independence, and (o communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and

where applicable, related safeguards,

Report on Other Legal and Regulatory Requirements

I, As required by Scetionl43(3) of the Act, we report that:

(d)

Mysore Bellary Highway Private Limited
Independent Auditor’s Report for the Financial Year 2018-2019

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company
so Tar as itappears [rom our examination of those books,

The Balance Sheet, the Statement of Profit and Loss, the Cash Flow Statement and the
Statement of Changes in Equity dealt with by this Report are in apreement with the books

of account.

In our opinion, the aforesaid financial statements comply with the Indian Accounting
Standards specified under Section 133 of the Act, read with relevant rules issued

thercunder.

On the basis of the written representations received from the directors as on 31st March,
2019 taken on record by the Board of Direciors, none of - the directors is disqueili‘[‘icd
as on 31st March, 2019 from being appointed as a director in terms of Section 164(2) of
the Act

With respect to the adequacy of the internal financial controls over {inancial reporting of

the Company and the operating cffectiveness of such controls, refer to our separate Report

in “Annexure — A”. Qur report expresses an unmodified opinion on the adequacy and
operating effectiveness of the company’s financial controls over financial reporting.

With respect to the other matters to be included in the Auditor’s Report in accordance with
the requirements of section 197(16) of the Act, as amended, we report that the company
being a private limited company provision, of section 197(16) is not applicable.
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(h}  With respeet o the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companics (Audit and Auditors) Rules, 2014, as amended in our opinion
and to the best ol our information and according to the explanations given (o us:

i The Company did not have any pending litigations which would impactits financial
position.
ii.  The Company did not have any long-term contracts including derivative contracts

for which there were any material foresecable fosses,

fi. ~ ‘There were no amounts which were required to be transferred to the Investor
Education and Protection I'und by the Company.

2. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™) issued by the
© Central Government in lerms of Scetion 143(11) of the Act, we give in “Annexure — B”
statement on matlers specified in paragraphs 3 and 4 of the order.

For Manubhai & Shah LLP
Chartered Accountants

Firm's Registration No. 106041 W/W100136

c\J\)\/\/\,)d
(K. C. Patel)
Place: Ahmedabad Partner
Date: May 17,2019 ‘Membership No, 030083

Mysofe Bellary Highway Private Limited
Independent Auditor’s Report for the Financial Year 2018-2019
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ANNEXURE - A
TO THE INDEPENDENT AUDITOR'S REPORT

(Referred o in paragraph | under "Report on Other Tegat and Repulatory Requirements”™ section of our
report the members of Mysore Bellary Highway Private Limited of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-seetion 3 of Scction
143 of the Companies Act, 2013 (“the Act”)

In conjunction with our audit of the financial statements Mysore Bellary Highway Private Limited
(The Company) as of and for the year ended March 31, 2019, we have also audited the internal
financial controls over financial reporting of the Company.

Management’s Responsibility for Internal Finaneial Controls

The Company’s management is responsible for establishing and maintaining internal financial

_conirols based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India (ICAI). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to company’s policics, the
safeguarding of 1ts assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companics Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”)
and the Standards on Auditing, issued by ICAl and deemed to be prescribed under section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial
controls, both applicable to an audit of Internal Financial Controls and both issued by the
ICAl. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and
if such controls operated effectively in all material respects.

Mysore Bellary Highway Private Limited
Independent Auditor’s Report for the Financial Year 2018-2019
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Our audit involves performing procedures (o oblain audit evidence about the adequacy ol the
internal financial controls system over [inancial reporting and their operating effectiveness, Qur
audit of infernal financial controls over financial reporting included obtaining an understanding
ol internal linancial controls over financial reporting, assessing the risk that a maferial
weakness exists, and testing and evaluating the design and operating effectiveness  of internal
control based on the assessed risk. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error.

We believe that the audit evidence we have oblained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting,

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process desipned to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
Financial Statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that;

[) Pertain o the maintenance of records that, in reasonable detail, accurately and lairly
reflect the ransactions and dispositions of the assets of the company;

2) Provide reasonable assurance that transactions are recorded as necessary o permit
preparation of Financial Statements  in  accordance with generally  accepted
accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorizations of manapement and directors of the
company; and

3} Provide reasonable assurance reparding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect
on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management oveiride of controls, material misstatements
due to crror or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting o future periods are subject to the risk that the
internal financial control over {inancial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Mysorce Bellary Highway Private Limited
Independent Auditor’s Report for the Finaneial Year 2018-2019
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Opinion

En our opinion, the Company has, in all material respeets, an adequate internal financial controls
syslem over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2019, based on the internal control over financial reporting
eriteria established by the Company considering  the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the ICAL

or Manubhai & Shah LLIP?
Chartered Accountants
IFirm‘s Registration No. 106041W/W100136

(K. C. Patel)
Place: Ahmedabad Partner
Date: May 17,2019 Membership No. 030083

Mysore Bellary Highway Private Limited
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ANNEXURI - B
TO THE INDEPENDENT AUDITOR'S REPORT
(Referred (o i paragraph 2 under "Report on Other Legal and Regulatory Requirements™ section of our
report the members of Mysore Bellary Tighway Private Limited of even dafe)
Report on the Companies (Auditor” Report) Order, 2016, issued in terms of scetion 143 (11)
of the Companies Act, 2013(*the Act’) of Mysore Bellary Highway Private Limited (“the
Company’)

(i) () The Company has maintained proper records showing full particulars, including
quantitative details and sitluation of fixed assets.

(b) The fixed assets have been physically verified during the year by the Management in
accordance with programme of physical verification, which in our opinion, provides for
physical verification of all fixed assels at a reasonable intervals having regard to size of
the Company and nature of fixed assets. According (o the information and explanation
given {o us, no malerial discrepancies were noticed on - such verification,

(¢) The title deeds of the immoyeable property are held in the name of the Company.

(ii) The Company had no inventory during and at the year end. Therefore, the reporting
requirements of paragraph 3(ii) of the Order is not applicable.

i

(i1} The Company has not granted loans, sceured or unsecured to companies, {irms or other
parties covered in the register maintained under scetion 189 of the Act. Therefore, the
reporting requirements of paragraph 3 (iii} of the Order are not applicable.

(iv} The Company has not given loans, made investments ot provided guarantees or security,
attracting. the provisions of sections 185 and 186 of the Act. Hence the reporting
requirements of paragraph 3(iv) of the Order are not applicable.

(v).  The Company has not accepted deposits from the public within the meaning of Scetions
73 to 76 or any other relevant provisions of the Act and the rules framed there under.

(vi)  We have broadly reviewed the books of account maintained by the Company that are in
pursuance to the rules made by the Central Government of India, the maintcnance of cost
records has been preseribed under sub-section (1) of Section 148 of the Act, and are of
the opinion that, prima facie, the preseribed accounts and records have been made and
maintained. We have not, however, made a detailed examination of the records with a
view to determine whether they are accurate or complete,

Mysore Bellary Highway Private Limited
Independent Auditor’s Report for the Finaneial Year 2018-2019
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(vii)

{viii)

(ix)

(x)

(xi)

(xii)

(xii1)

(xiv)

Mysore Bellary Highway Private Limited
Independent Auditor’s Report for the Financial Year 2018-2019

(1) According to the information and explanations given to us and on the basis of
our examination ol the records of the Company, amoun(s deducted/acerued in the books
of account in respeet ol undisputed statutory dues including provident fund, employees’
slate insurance, income tax, custom duty, cess, poods and services tax and other material
statutory dues as applicable have generally beenrepularly deposited during the year by the
Company with the appropriate authoritics,

According (o the information and explanations given (o us, no undisputed amounts
payable in respect of provident fund, income tax, cess, poods and services tax and other
material statufory dues were in arrears as at 31% March 2019 for a period of more than
six months from the date they became payable. As informed to- us, provisions of
professional fax are not applicable to the company.

(b) According to the information and explanations given to us, there are no dues
of income {ax, value added tax, service tax and poods and services tax or cess which
have not been deposited with the appropriate authoritics on account of any dispute,

Based on our audit procedure and the information and explanations given by ihe
management, we are of the opinion that the Company has not defaulted in repayment ol
dues to banks. The Company does not have dues fo financial institutions and government
ot debenture holders.

The Company has not raised any moneys by way of initial public offer or further public
offer. In our opinion and according to the information and explanations given by the
management, the company has utilized the monies raised by ferm loans and debt
instruments for the purposes for which they were raised.

Based upon the audit procedures performed for the purpose of reporting the true and fair
view of the financial statements and as per the information and explanations given by the
Management, we report that no material {raud on or by the Company has been noticed or
reported during the year.

The Company being a private limited company the provision of section 197 is not
applicable to it and accordingly the reporting requirement of paragraph 3(xi) of the Order
is not applicable.

In our opinion the Company is not a Nidhi Company. Therefore the reporting requirement
of Clause 3(xii) of the Order 1s not applicable to the Company.

According to the information and explanation given to us and on the basis of our
examination of the records of the Company, all the transactions with related parties are in
compliance with Sections 177 and 188 of the Act where applicable and also the details
which have been disclosed in the financial slatements are in accordance with the
applicable Indian Accounting Standards. '

The Company has not made any preferential allotment or private placement of shares or
fully or partly convertible debentures during the year. Hence the reporting requirement of
paragraph 3(xiv) of the Order are not applicable to the Company.
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(xv) - According fo the information and explanations given (o us and based on our examination
ol the records of the Company, the Company has not entered into any non-cash
transactions with Directors or persons connected (o dircctors and hence reporting
requirement of paragraph 3(xv) of the Order are not applicable to the Company.,

(xvi)  According to the information given and as explained 1o us, the company is not required
to be registered under section 45-1A of the Reserve Bank of India Act, 1934,

For Manubhai & Shah LLY
Chartered Accountants -
Firm’s Registration No. 106041W/W100136

k]

Place: Almedabad : (IX. C. Patcel)
Date: May 17, 2019 Partoner
Membership No. 030083

Mysore Bellary Highway Private Limited
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Mysore-Bellary Highway Private Limdted
Balance Sheet as at March 31,2019

Partlcudirs As al March 31,2019 1 As ot Man 1, 2018
Note No. .
{INR B MINon) ‘
“|Assivs
1 [Non-currant Assots
it | Proparty, i and Equipments 5 .22 -
b [Financlad Assels G 2835007 3,580.490
¢ [Other Non Corfont Assets 8 2.6 AL 10
286263 3,627.02
2 [Current Assels
a [Financhl Assels
(1) Investmaents f) 1109 1.50
{4y Cash and Cash £quivalonts in 206G 5470
gi (il (her Financial Assels ! G 1,440.08 1,568.16
i Iy Curront Tax Assets 7 14489 -
¢ O Cuarrent Assets 8 2497 41,10
1,750.09 2,181,406
Total Assets o 4,642,712 5,808.88
EQUHTY AND LIABILITIES
EQUITY
1 ity Share Capital 11 790,70 TO0, 0
2 [Other Equity 12 1,76 2637
#1546 816.07
LIABILITIES
1 [Non-current Liabilitles
Financlat Lialilities
Borrowings 13 2,664,597 3,465.29
2,664,997 3,465.29
2 |Curvent Llabilities \
o |Financial Liabibties
(i) Borrowings 14 109,70 512.42
(li} Trade Payable
-Duas (o Micro & Small Enterprises 15 - -
-Dues Lo Other than Micro & Small Enterprises 180.93 271.68
{iit) Other Financial Liabilities 16 FEYE 670.86
I3 {Current Tax Liability 17 12T -
Orher Current Liabilities i 18 7.05 21.58
ﬁ" d {short Term Provisions ” 19 0.03 17.98
! 1,062.29 1,527.52
Total Equiy and Liabilities 4,612.72 5,808.88
Significant Accounting Policies 3

Accompanying notes are an integral part of the financlal statements

As per our report of even date

Frir Mianubhai & Shah 11P

Chartered Accountants

ICAI Firm Registration No. 106042W/AW 100136

(K. C. Palel)

Partner
Membership No.30083

i
el

>,

Place : Ahmedabad
Date : May 17, 2019

For & 0On hehalf of the Bpard of Directors of

Mysn{ﬂe{tary Highway Private J4mited

{Vikearn Palet)

Director
DIN:000D48318

’ Do S\t ... ﬂﬂ”"}a—a
{Tushar Shah) {Rahul Sheth)
Company Secretary Chief Financial Officer
M.No.-F7216

Pilaco : Ahmedabad
Date :May 17, 2019




Mysore-Bellary Highway Private Himited
Statemoent of Proflt and Loss for the year ended March 33,2014

N()li:

2 arch 31,201
Partlculars no, | {INRn Mifllon) (iR I Miillan)
{l Revenue From Oparations 20 11843 H16A2
i {Other Income LA s H68.2Y
i [Totad Income {I+1) 949,40 1,141.67
vV |EXPENSES N
Construction Expense 22 241,99 h2A.f2
Operating Expensa 23 112,58
Erployee Benefits Expense 24 2437 -
Finance Cost 25 474.59 539.35
Deprociation and Amortisation 5 0.06
Othor Expenses 26 48,60 4,43
Total Expenses 869.89 1,095.50
Vo |Profit for the Year hefor tax (1H-1V) 79.51 49,17
VI |Tax Expenses
Current Tox 16.37 16.27
Earlier year tax adjustment (6.25)
Total Tax Expense 10.12 16.27
VI {Profit For the Year (V-V} G9.39 32,00
VI {Other Comprehensive Income o C
IX  {Total comprehensive income for the year,net of tax (VI1-VINi) 60,19 32.90
Earning Per Share (Nominal value of share INR 10/-)
b |Basic & Oiluted 28 0,88 (112
Signiflcant Accounting Policies 3

Accompanying notes are an integral part of the financial statemants

As per our report of even date
For Manubhai & Shah LLP
Chartered Accountants

ICAL Firm Registration No. 106041W/W100136

(1€, €. Patel)

Partner
Membership No.30083

Place : Ahmedabad
I)a'ﬂg : May 17,2019
t

For & On behalf of the Board of Directors of
Mysore Bellary Highway Private Limited

M.No.-F7216

place : Ahmedabad
Date : May 17, 2019

p
(

{Vikram Patel} itinAatel)

Director 3i}2ctor
DIN:00048318 IN:004G6330
(Tushar Shah) {Rahul Sheth)
Campany Secretary  Chief Financial Officer




Mysare-Deltary Highway Private Limled

Cash Flow Statement for the year endod March 31, 2019

Parlicudars

March 31,2019

March 31,2018

{INR kn MIHlon}

{INR in Millton)

{A) Cash flows from operatng actlvitles

(®)

&

Profit Before Tax

Adjustments for:

Depreciation

Finance Costs

Mmortizatlon of Processing Fees

Urrealized Galn on Mutual Fund

Galn on sate of Units of Mutugl fund Investments (net)
Cash generated before Effect of Working capttnl
Adjustiments for:

{Increase)/Decrease in non currenl linandcial asset
{Increase)/Docrease in neh current assel
{Increase)/Decraase in other cugrent Enanclaf asgsol
{Increase)/Decrease in current asset
{Increase)/Decrease In s current assod
(Decreasel/Increase in trade payables
(Decrease)fAncrease in olher current financlal llability
(Decrease)/Increase i current lability
(recrease)/increase i shorl lerm proviston

Cash generated from Operating Acllvily hefore tax
(+)/{-} : Tax Paid{Net of Refund}

Net cash flow generated from operating activities

Cash Flows from investing activities
Purchase of Fixed Assct

Investment in units of Mutual Fund
Redemption of units of Mutual Fund

Net cash flow used En investing activities

Cash Flows from financing actlvities
Proceeds from Loan in Lieu of Grant
Repayment of Loan in Lieu of Granl
Froceeds from long term borrowings
Repayment from fong term borrowings
Proceeds from short term horrowings
Repayment of short term borrowings
Repayment of Loan from SIPL
Proceeds from Loan from SEL

Interest and other Finance cost paid
Net cash flow used In financing activities

Net increase in cash and cash equivalents
Cash and cash equivaients a1 beginning of the year
Cash and cash equivalents at end of the year

(A

(m)

{ch

[A+B+C)

79,51 .17
0.06
473,74 538,19
0.85 (85
(0.08) {0.00)
{0.25) 0.07)
553,83 588,44
746,19 1,663.81
18.82 2.29
148.48 {996.60)
16.13 {10.93)
(17.89) .
{93.75) 81,40
0.16 {A8.22)
(14.53) 18.17
(47.55) A7.94
1,300.47 1.310.27
{2.85) {36.66)
1,306.62 1,282.60
(0.28) -
(80.35) {23.80)
71.11 22,37
{9.52) (1.43)
- 837.93
- {1,544.93)
- 360.20
(685.07) {302.85)
16.00 -
{(118.73) {105.00)
- {7.40)
. 512.43
{503.54) {493.69)
(1,5091.34) {743.31)
(294.24) 537.86
540.70 2.84
246.46 540.70




Notos:
{iy  Components of cash and cash equivalents {refer note 10

Caslhyon hand
Balances wilh Banks in cirrend accounty
Fixed Deposil

T Morch 33, 2008
{tNR e Millon)

TMarch 31,2019
{INR In Million)

0.0 .01
16,88 HA0.HG
2%

24646

Nole: Batance with bank includes Balance of N5, 0.8 milton [March 31, 2018: #s, 533.64 sslllkon) lying In the Escrow Accounts, os per lenng

of horrowings with Lhe lenders.

(1) Reconcliiation of Flianchat flabliitles

Non-cash adjustment

March 31, 2018 Cashilows i March 31, 2019
. . Interest Transaction Cosl
‘ Lang Tenm Borrowings A,001.34 (68507} - 0085 340712
: Short Term Berrowings 51212 {402,73) - - 109,60
Interest Accrued il due on horrowings 14.81. {50:3.54) 4731 - 15.0)

[HI} The cash low stalement as been prapared under indirect method as per Indlan Accounting Standard {(ind ASY-7 "Stalement of Cash

Hows",
fiv) Flagures in hrackets represent outllows.

As per our report of even date
For Mansbhal 8 Shah LEP
Chartered Accountants

ICAI Firm Regislration Mo, 106041,

Loaanded

K. C. Patel)
Partner
Membearship No.30083

Place : Ahmedabad
Date : May 17, 2019

For & On behalf of the Board of Bircetors of
Mysore Bellary Highway Private Lindted

A ‘
/‘%& (

..‘_’—/
{Viksam Patel}
Director

DIN:ODOMB31E

T O St

[Tushar Shah}
Comypnny Secretary
M, Na.-F7216

{ltahizl Sheth)
Chief Financial Officer

PMace : Almedabad
Date : May 17, 2019




Mysore-Bellary Hlghway Private Limited

Statemaent of Changes I Eqully {for the year onded March 31, 2019

Equity Shara Caplial
Amaint
H Ay I A Ci - v el ; h I “,‘_..
Egquity shivres of INR 10 cach kssund, subserlbed and fully pald No of Shares (IR 0 Millon)
ALApEH T, 20107 7000000 9040
Al Apr L, 2018 700 70000 00,70
700 70 000 0,70

AL Miarch 31, 2000

Other fguity

Particalars

Retalned farnlng

Total other couity
altrthutable to equity
holders of the Company

[INR Tnn MillTon)

(IN i ilion)

As at Aprid 1, 2047 {7.53) [7.53)
Profil for the year 32,00 32,90
As at March 31, 2018 25,397 25.37
As at April 1, 2018 25.37 2637
Profil for the year (4.39 $0.39
As al March 31, 2019 L 04,76

As per our report of even date

For Manublial & Shal LLP
Chartered Accountants

ICAL Flem Registration No. 106041W/W100136

(K. C. Patel)

Partoner
MembershipNo,30083

—_.

I ot
: place : Aimedabad
Date : May 17, 2019

For & On hoehalf of the Board of Directors of
Mysore Belkary Highway Private Limited

e

[Wikram Patel}

Director
DINHIN0AE318

{Tushar Shah}
Company Secretary

M.Na~F7216

Place : Ahmedabad

Date : May 17, 2019

DJH:004G66330

{Rahut Sheth}
Chief Financial Officer




. financial assets and liabilities measured at fair value

Mysore-Bellary Highway Private Limited

Notes to Financial statement for the year ended March 31,2018

Company infermation:

Mysore — Bellary Highway Private Limited ("the Company") is a company domiciled in India
and is incorporated under the provisions of the Companies Act applicable in India, 1t is
subsidiary of Sadbhav Engineering Limited.

The Company was incorporated as a Spectal Purpose Vehicle {SPV) in February, 2014, to
augment the Design, Build, Finance, Operate, Maintain and Transfer (DBFOMT) of Existing
State Highway (SH 3 & 33) from Malavalli to Pavagada (Approx length 193.344 kms) in the
State of Karnataka on DBFOMT annuity basis. The Company has entered into Concession
Apreement with Government of Karnataka (Karnataka State Highways Improvement Project)
{(KSHIP) with a Concession Period of 10 years, The Concession period Includes construction
period of 910 days.

The financial statements were authorized for issue in accordance with a resolution of the
directors on May 17,2019,

Basis of preparation and presentation of financial statement:
(a.) Compliance with IND AS;
The financial statements have been prepared in accordance with Indian Accounting Standards
(Ind AS) notified under section 133 of the Companies Act, 2013 read with Rule 3 of the
Companies {Indian Accounting Standards) Rules, 2015 and Companies (Indian Accounting
Standards) Amendment Rules, 2016 and relevant amendment rules issued thereafter,

The company has applied the applicable standards and/or amendments to existing standards
effective from April 1, 2018 in the preparation and presentation of financial statements for

the year ending on March 31, 2019,

‘Most of the amendments did not have any impact on the amounts recognised in prior

periods and are not expected to significantly affect the current or future periods,

{(b.) Basis of Presentation:

The Balance Sheet, the Statement of Profit and Loss and Statement of Changes in Equity are
prepared and presented in the format prescribed in Schedule It to the Companies Act, 2013
(“the Act”). The Cash Flow Statement has been prepared and presented as per the
requirements of ind AS 7 “Statement of Cash Flows”.

The financial statements are presented in INR, which_ is the functional currency and ali
values are rounded to the nearest million {INR 000,000}, except when otherwise indicated.

Ac.} Basis of Measurement:

The financial statements have: been prepared on historical cost basis, except for certain

financial instruments).
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Mysore-Bellary Highway Private Limited

Notes to Financial statement for the ded March 31,2019

Summary of significant accounting policies
The following are the significant accounting policies applied by the company in preparing its

financial statements:

Current versus non-current classification

The Company presents assets and Habhilities in the Balance Sheel based on current/non-
currert classification. An asset is current when it is:

« pxpected to be realised or intended to be sold or consumed in the normal operating cycle;

e expected 1o be realised within twelve months after the reporting period; or

» cash or cash equivalent unless restricted from heing exchanged or used to settle a liability
for at least twelve months after the reporting period.

All other assets are classified as non-current,

A liahility is current when:

s il is expected Lo he settled in the normal operating cycle;

it is due to be settled within twelve months after the reporting period; or

ethere is no unconditional right to defer the settlement of the liahility for at least twelve
months after the reporting period.

The Company classifies all other liabilities as non-current,

Deferred tax assets and liahilities are classified as non-current assets and liabilities.

Operating cycle

The operating cycle is the time between the acquisition of the assets for processing and their
realization in cash and cash equivalents. The Company has identitied twelve months as its
normal operating cycle,

3.2 Revenue Recognition

a. Revenue from Operations
The Company earns revenue from construction, operation and maintenance, other related
services and interest from financial asset. '

(i) ‘Construction, operation and maintenance and other related services:
Revenue is recognised upon transfer of control of promised services to customers in
an amount that reflects the consideration Wthh the Company expects to.receive in
exchange for those goods or services.

For construction, operation and maintehance and other related services, the
performance obligation is satisfied ‘over time. For determining performance
obligation of services; the company uses output method for measurement of
revenue, )
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Notes to Fihanclal statement for the year ended March 31, 2019

Revenue is measured based on the transaction price wlwh is the consideration, as
specified in contract with the customer. Revenue excludes taxes collected from the
customers.,

{ii) Interest from financial asset:
Interast income is recognised using effective interest method. The effective interest
rate is the rate that exactly discounts estimated future cash receipts through
expected life of the financial asset to the gross carrying amount of the financial
asset, When caleulating the effective interest rate, the company estimates the
expected cash flows by considering all the contractual terms of the financial
instrument but does not consider the expected credit losses.

b. Gain/loss on Mutual fund

Gain or Loss on sale of mutual fund is recorded on transfer of title from the Company, and is
determined as the difference hetween the sale price and carrying value of mutual fund and
other incidental expenses.

3.3 Property Plant and Equipment
Property, Plant and Equipment are stated at cost, net of accumulated depreciation and
accumulated impairment losses, if any. The cost comprises the purchase price, borrowing
cost if capitalization criteria are met and directly attributable cost of bringing the asset to its
working condition for its intended use, Any trade discounts and rebates are deducted in
arriving at the purchase price.

Subsequent expenditures relating to property, plant and equipment is capitalized only when
it is probable that future economic benefits associated with these will flow to the company
and the cost of the item can be measured reliably. All other expenses on existing fixed
assets, including day-to-day repair and maintenance expenditure and cost of replacing parts,
are charged to the statement of profit and loss for the period during which such expenses
are incurred.

Gains or losses arising from derecognition of fixed assets are measured as the difference
between the net disposal proceeds and the carrying amount of the asset at the time of
disposa! and are recognized in the statement of profit and loss when the asset is
derecognized. - '

Depreciation on Property, Plant and Equipment is calculated on written down value method
basis using the ratio arrived as per the useful life prescribed under Schedule i to the
. Companies Act, 2013. In respect of Property, Plant and Equipment purchased during the
year, depreciation is provided on a pro-rata basis from the date on which such asset is ready
to use. The residual vaiue, useful live and method of depreciation of Property, Plant and
‘Equipment are- rewewed at each fmanmal year end and adjusted prospectively, if
appropriate. |

3.4 Impairment — Non-financial assets
The company assesses at each reporting date whether there is an indication that an asset

may he Jmpalred
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Mysore-Bellary Highway Private Limited
Notes to Financial statement for the year ended March 31,2019

amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s
(CGU) fair value less costs to sell and its value in use. The recoverable amount is determined
for an individual asset, unless the asset does not generate cash inflows thal are larpely
independent of those from other assets or groups of assets. When the carrying amount of an
assel or CGU exceeds its recovarable amount, the asset is considered Impaired and is written
down 1o its recoverable amount. The impairment loss is recognised in the statement of profit

and loss.

I assessing value in use, the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time value
of money and the risks specific to the asset. In determining net selling price, recent market
lransactions are taken into account, if available, If no such transactions can be identified, an
appropriate valuation model is used.

The Company bases its impairment calculation on detailed budgets and forecasts calculation,
These budgets and forecasts calculations generally covering a period of the concession
agreements using long terms growth rates applied 1o future cash flows

Intangible assets with indefinite useful lives are tested for impairment annually either
individually or at the CGU level, as appropriate and when circumstances Indicate that the
carrying value may be impaired

Borrowing costs

Borrowing costs directiy attributable to the achIsnlon construction or production of an
asset that necessarily takes a substantial period of time to get ready for its intended use or
sale are capitalized as part of the cost of the respective asset. All other borrowing costs are
expensed in the year they occur. Borrowing cost consist of interest and other costs that
company incurs in connection with the borrowing of funds. Investment income earned on
temporary investment of specific borrowing pending their expenditure on qualifying assets
is deducted from the borrowing costs eligible for capitalization. |

Financial Instruments _ . _

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity, o '
a) Financial assets

i Initial recognition and measurement of financial assets

All financial assets are recognized initially at fair value. Transaction costs that are directly
attributable to the acquisiﬁon of financial assets that are not at fair value through profit
or foss are added to the fair value on initial recognition. Purchases: or sales of financial
assets that require _'d,elivéry ot assets wi{hiin d lime {rame established by regulation or
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convention in the market place (regular way trades) are em;z,mwd on the llﬂd(, date i.c.
the date that the Company commits to purchase or sell the asset,

i, Subsequent measurement of financial assets
For purposes of subsequent measurement, financial assets are classified in three
calegories:
e [inancial assets at amortized cost
o Financial assets at fair value through other comprehensive income (FVTOC)

e Financial assets at fair value through profit or loss {FVTPL)

e Financial assets at amortized cost:
A financial asset is measured at amortized cost if it is held within a business model
whose ohjective is to hold financial assets in order to collect contractual cash flows
and the contractual terms of the financial asset give rise on specified dates to cash
flows that are solely payments of principal and interest {SPPH on the principal amount
outstanding.

Cash and cash equivalents

Cash and cash equivalents in the balance sheel comprise cash at banks and on hand
and short-term deposits with a maturity of three months or less, which are subject to
an insighificant risk of changes in value and bank overdrafts.

» Financial assets at fair value through other comprehensive income:

A financial asset is measured at fair value through other comprehensive income if it is
held within a business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets, and the contractual terms of the
financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest (SPP1) on the principal amount outstanding. Financial assets
included within the FVTOCI category are measured initially as well as at each reporting
date at fair value. Fair value movements are recognized in the other comprehenblve
income {OCl}.

» Financial assets at fair value through profit or loss: - _
FVTPL is a residual category for financial assets. Any financial asset which does not
meet the criteria for categorlzallon as at amortlzed cost or as, FVTOCI is ciasmﬁed as at
FVTPL. '

iit. .~ De-recognition of financial assets _
A financial asset is de-recognized when the contractual rights to the cash flows from the
- financial asset expire or the Compa'ny has transferred its contractual rights to receive

cash flows from,;.t\ix dsse
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full without material delay to a third party under a ‘pass-through’ arrangement; and
either {a) the Company has transferred substantially all the risks and rewards of the
asset, or {b) the Company has neither transferred nor retained substantially all the risks
and rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has
entered into a pass-through arrangement, it evaluates it and to what extent it has
retained the risks and rewards of ownership. When it has neither transferred nor
retained substantially all of the risks and rewards of the asset, nor transferred control of
the asset, the Company continues to recognize the transferred asset to the extent of the
Company’s continuing involvement. in that case, the Company also recopgnizes an
associated liability. The transferred asset and the associated liability are measured on a
hasis that reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is
measured at the lower of the original carrying amount of the asset and the maximum
amount of consideration that the Company could be required to repay.

Impairment of financial assets

The Company recognizes loss allowances using the expected credit loss (ECL) model for
the financial assets. Expected credit losses are measured at an amount equal to the 12-
month ECL, unless there has been a significant increase in credit risk from initial
recognition in which case those are measured at lifetime ECL. The amount of expected
credit losses (or reversal} that is required to adjust the loss allowance at the reporting
date to the amount that is required to be recognised is recognized as an lmpalrmenl gain
or loss in profit or loss.

b} Financial Liabilities

i. Initial recognition and measurement of financial liabilities
The Company’s financial liabilities include trade and other payables, loans and borrowings
including bank overdrafts and derivative financial instruments.

All financial liabilities are recognised initially at fair value. All financial liabilities are

‘recognised initially at fair value and, in the case of loan and borrowmgs and payable, net
of directly attrlbutable transactmn costs.

“ii.  Subsequent measurement of financial liabilities

The measurement of financial liabilities depends on their classification, as. described
below: B |




Mysore-Bellary Highway Private timited
Notes to Financial statement for the year ended March 31, 201%

« Financlal Habilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities

designated upon initial recognition as at fair value through profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss
are designated at the initial date of recognition, and only if the criteria in Ind-AS 109 arc
satisfied. For liabilities designated as FVIPL, fair value gains/ losses attributable to
changes tn own credit risks are recognized in OCl. These gains/ loss are not
subsequently transferred to P&L. However, the Company may transfer the cumulative
rain or loss within equity. All other changes in fair value of such liability are recognised

in the statement of profit or loss,

¢ Loans and Borrowings

This is the category most relevant 1o the Company. After initial recoghition, interest-
bearing borrowings are subsequently measured at amortised cost using the EIR
method. Gains and losses are recognised in profit or loss when the Habilities are

derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EiR. The EIR amortisation is
included as finance costs in the statement of profit and loss. This category generally
applies to borrowings.

iii. Derecognition of financial liabilities

A financial liability (or a part of a financial liability) is derecognised from its balance sheet
when, and only when, it is extinguished i.e. when the obligation specified in the contract
is discharged or cancelled or expired.

When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the derecognition of the
original liability and the recognition of a new liahility. The difference in the respective
carrying amounts is recognised in the statement of profit or loss.

Offsetting of financial instruments _

Financial assets and financial liabilities are offset and the net amount is reported in the
balénce sheet if the Company currently has enforceable legal right to offset the
recognised amounts and there is an intention to settle.on a net basis, to realise the assets
and settle the liabilities simultaneously. '. '




3

3.7
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Notes to Financial statement for the year ended March 31, 2019

Fair Value Measurement

The company measures financial instriment such as Investment in Mutual Fund at fair value

M each balance sheet date,

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an

orderly transaction between market participants at the measurement date. The fair value

measurement assumes that the transaction to sell the asset or transfer the Hability takes

place either:

« In the principal market for the asset or liability, or

» In the absence of a principal market, in the most advantageous market for the assel or
liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that market participants

acl in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s
ability to generate econoimic benefit by using the asset in its highest and best use or by selling
it to another market participant that would use the asset in its highest and hest use,

The company uses valuation techniques that are appropriate in the circumstances and for
which sufficient data are available to measure fair value, maximizing the use of relevant

observable inputs and minimizing the use of unchservable inputs.

All assets and liabilities Tor which fair value is measured or disclosed in the financial
statements are categorized within the fair value hierarchy, described as follows, based on the
lowest level input that is significant to the fair value measurement as a whole:

¢ Level 1 — Quoted (unadjusted) market price in active markets for identical assets or
liabilities o |

» Level 2 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable |

« Level 3 - Valuation techniques for which the lowest level input that is significant to the fair

value measurement is uncbservable

For assets and liabilities that are recognised in the financial statements on a recurring basis,
the company determines whether transfers have occurred between levels in the hierarchy by

measurement as 3.4
;

T
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Mysore-Bellary Highway Private Limited
Notes to Financial statement for the year ended March 31, 2019

The company’s management determines the policies and pnormlmm fon hoth recurring fair

value measurement, such as derivative instruments.

Al each reporting date, the management analyses the movements in the values of assets and
liahilities which are required to be re-measured or re-assessed as per the company’s
accounting policies. For this analysis, the management verifies the major inputs applied in the
latest valuation by agreeing the information in the valuation computation to contracts and

other relevant documents.

The management also compares the change in the fair value of each asset and liabitity with
relevant external sources to determine whether the change is reasonable on yearly hasis.

Far the purpose of fair value disclosures, the Company has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the
level of the fair value hierarchy, as explained above.

This note summarises accounting policy for fair value. Other fair value related disclosures are
ziven in the relevant notes.

e Significant accounting judgements, estimates and assumptions

s Quantitative disclosures of fair value measurement hierarchy

¢ Financial instruments {including those carried at amortized cost)

incoime tax

income tax expense comprises current tax and deferred tax.

Current Tax

Current income tax assets and liahilities are measured at the amount expected to he
recovered from or paid to the taxation authorities in accordance with Income tax 1961. The

tax rates and tax laws used to compute the amount are those that are enacted or

substantively enacted at the reporting date.

Current income tax relating to items recognised outside profit or loss is recognised outside
profit or loss {either in other comprehensive income or in equity). Current income tax are
recognised in correlation to the underlying transaction either in other comprehensive income

Cor directly in equity. Management periodically evaluates positions taken in the tax returns

with respect to situations in which applicable tax regulations are subject-to interpretation and
establishes provisions where appropriate. ' '

Deferred Tax :
Deferred tax is provided using the balance sheet approach. Deferred tax is recognized on
temporary dlfferences between the tax bases of assets and Ilab|I|t|es and their carrymg
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Deferred tax liabilities are recognised for all taxable temparary differences excepts when the
deferred tax Hability arises from the initial recognition of an asset or liability in a transaction
that affects neither the accounting profit nor taxable profit or loss.

Deferred tax assets are recognised for all deductible temporary differences, carry forward of
unused tax losses and carry forward of unused tax credits to the extent that it is probable that
taxable profit will be available against which those temporary differences, losses and tax
credit can be utilized excepts when the deferred tax asset relating to the deductible
temporary difference arises from the initial recognition of an asset or liability in a transaction
that affects neither the accounting profit nor taxable profit or loss.

As per provision of Income tax Act 1961, the Company is eligible for a tax holiday under
section 80IA for a block of 10 consecutive assessment years out of 20 years beginning of toll
operation, The current year is second year of company's operation and of claiming tax
holiday. No deferred tax (assets or liabilities) is recognized in respect of temporary difference
which reverse during tax holiday period, to the extent such gross total income is subject to
the deduction during the tax holiday period. Deferred tax in respect of timing difference
which is reverse after the tax holiday period is recognised in the year in which the timing
difference orginate. However, the company restricts recognition of deferred tax assets to the
extent that it has become probable that sufficient taxable profit will be available to allow all
or part of the deferred tax asset to be utilized. For recognition of deferred tax, the timing
difference which orginate first are considered to reverse first.

The carrying amount of deferred tax assets are reviewed at each reporting date and are
reduced to the extent that it is no longer probable that sufficient taxable profit will be
available to allow all or part of the deferred tax asset to be utilised. Unrecognised deferred
tax assets are re-assessed at each reporting date and are recognised to the extent that it has
become probabie that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to
the period when the asset is realized or the liahility is settled, based on the tax rules and tax
laws that have been enacted or substantively enacted by the end of the reporting period.

Deferred tax assets and deferred tax liabilities are offset, where company has a legally
enforceable right to set off current tax assets against current tax liabilities and the deferred
taxes relate to the same taxable entity and the same taxation authority.
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3.9 Provisions

General

Provision is recognized when the company has a present obligation (legal or constructive) as a
result of past event and it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation and a reliable estimate can be made of the
amount of the obligation, The expense relating to a provision is presented in the statement of
profit or toss net of any reimbursement,

If the effect of the time value of money is material, provisions are discounted using a current
pre-tax rate that reflects current market assessments of the time value of money and the
risks specific to the liability. When discounting is used, the increase in the provision due to
the passage of time is recognised as a finance cost.

Contractual obligation to restore the infrastructure to a specified level of serviceability

The Company has contractual obligations to maintain the road to a specified level of
serviceability or restore the road to a specified condition before it is handed over to the
grantor of the Concession Agreements. Such obligations are measured at the best estimate of
the expenditure that would be required to settle the obligation at the balance sheet date. The
timing and amount of such cost are estimated and determined by estimated cash flows,
expected to be incurred in the year of overlay. The cash flows are discounted at a current pre-
tax rate that reflects the risks specific to such obligation. The unwinding of the discount is
expensed as incurred and recognised in the statement of profit and loss as a finance cost, The
estimated future costs of such obligation are reviewed annually and adjusted as appropriate.

1.10 Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will
be confirmed by the occurrence or non-occurrence of one or more uncertain future events
beyond the controf of the Company or a present ohligation that is not recognized hecause it is
not probable that an outflow of resources will he required 1o settle the obligation. A
contingent liability also arises in extremely rare cases where there is a liability that cannot be
recognized because it cannot be measured rehably The Company does not recogmze a
contingent liability but discloses |ts existence in the fmanual statements, :

3.11 Earnings per share -

Basic EPS is calculated by dividing the profit / loss for the year attnbutable to ordmary equity
hoiders by the weighted average number of ordinary shares outstanding during the year.

" Diluted EPS is calculated by dividing the profit / loss attributable to ordinary equity holders by
the weighted average number of-drdina'ry shares outstanding during the year plus the
weighted average number of ordinary shares that would be issued on convers:on of al! the
dllulwe potential ordinary shares into ordinary shares
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3.12 Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided

to the chief operating decision maker.

A.) Significant accounting judgements, estimates and assumptions

The preparation of the Company’s financial statements requires management to make
estimates, judgments and assumptions that affect the reported amounts of revenue,
expenses, assets and liabilities and the accompanying disclosure, and the disclosure of
contingent liabilities. Uncertainty about these assumptions and estimates could result in
outcomes that require a material adjustment to the carrying amount of assets or liabilities

affected in future periods.

(i} Estimates and assumptions

The key assumptions concermning the future and other key sources of estimation uncertainty
at the reporting date, that have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year, are described below.
The Company based its assumptions and estimates on parameters available when the
financial statements were prepared. Existing circumstances and assumptions about future
developments, however, may change due to market changes or circumstances arising that are
beyond the contro! of the Company. Such changes are reflected in the assumptions when
they occur.

{ii) Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet
cannot be measured based on quoted prices in active markets, their fair value is measured
using valuation techniques including the DCF model. The inputs to these models are taken
from observable markets where possible, but where this is nol feasible, a degree of judgment
is required in establishing fair values. fudgments include considerations of inputs such as
liquidity risk, credit risk and volatility. Changes in assumptions about these factors could
affect the reported fair value of financial mstruments

(iii) Taxes

‘Deferred tax assets are recognised for unused tax credits to the extent that it is probable that

taxable profit will be available against which the credits can be utilised. Significant
management judgment is required to determine-the amount of deferred tax assets that can

be recognised, based upon the likely tlmlng and the level of future taxable profits together

with future tax planning strategies.

{iv) Impairment of non-financial assets

Impairment exists when the carrying value of an asset or cash generating unit exceeds its
recoverable amount, whi h is the higher of its fair vaiue less COStS of dlspoqaf and itsvalye.j
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use, The fair value less costs of disposal calculation is based on Watlahio data for similar
assets or observable market prices less incremental costs for disposing of the asset. The value
in use calculation is based on a DCF model. The cash Hows are derived from the budpget
penerally covering a period of the concession agreements using long terms growth rates and
do not include restructuring activities that the Company is not yet committed to or significant
future investments that will enhance the asset’s performance being tested. The recoverable
amount is sensitive to the discount rate used for the DCF model as well as the expected
future cash-inflows and the growth rate used for extrapolation purposes.

B.} Accounting Pronouncement Issued but not effective:

(i} Ind AS 116 "Leases"

On March 30, 2019, Ministry of Corporate Affairs has notified Ind AS116, Leases.Ind AS116
will replace the existing leases Standard, Ind AS17 Leases, and related Interpretations. The
Standard sets out the principles Tor the recognition, measurement, presentation and
disclosure of leases for both parties to a contract i.e., the lessee and the lessor. Ind AS 116
introduces a single lessee accounting model and requires a lessee to recognize assels and
Hiahilities for all leases with a term of more than twelve months, unless the underlying asset
is of low value.

The effective date for adoption of Ind AS 116 is annual periods beginning on or after April 1,
2019 however the effect on adoption will not have any impact on financial statement.

(ii) tnd AS 19 "Employee Benefits" (Plan Amendment, Curtailment or Settiement)
The amendments clarify that if a plan amendmeht, curtailment or settlement occurs, it is
mandatory that the current service cost and the net interest for the period after the re-
measurement are determined using the assumptions used for the re-measurement.

In addition, amendments have been included 1o clarify the effect of a plan amendment,
curtailment or settlement on the requirements regarding the asset ceiling. The Company
does not expect this amendment to have any significant impact on its financial statements.

{iii) Ind AS 23 "Boarrowing Costs"
The amendments clarify that if any specific borrowing remains outstanding after the related
asset is ready for its intended use or sale, that borrowing becomes part of the funds that a
Company borrows generally when calculating the capltalisatlon rate on general borrowmgs
The Company does notl expect any lmpact from thns amendment.

. a,..».wm..,
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Mysore-Bellary Highway Private Limlted
Notes to Financlal Statements for tho yaar ended March 31,2019

Property, Plant and Equipment

{INR In million)

Particutars Computers Vehlcles Total T_a'mlhie
Assots

As at April 01, 2018

Addition during the Year 0.08 0,20 0.28
As at March 31,2019 0.08 0,20 0.28
Accumulated Depreclation
As at Aprl 01, 2018
Depreclation (or the year 0.03 0.03 0.06
As at March 31,2019 0.03 0.03 0.06
Net Block
As at March 31,2019 0.05 0.17 0.22

Note:

6

The total depreciation for the year has been included under depreciation in the Statement of Profit and Loss.

Financlal Assets

Non Current Financial Assets
Securlty Deposit
Annuity Recelvable

Current Financial Assets

Lumpsum Amount Receivable from KSHIP
Annuity Receivable

Retention Maney

Withheld deducted

Interest Accrued on Fixed Deposits
Interest Accrued on hcome Tax Refund

Note:

Fair value disclosures for financial assets are given in Note 36

Current Tax Assets

Tax Credit Receivables

March 31, 2019

March 31, 2018

{INR In Milllon) {INR in Million)

0.48 -
2,835.29 3,581,596
Total 2,835.77 3,581.96
155,93
1,1444.38 1,430.11
- 10.16
1.96 1.96

1.19 .

2,15 -
Total 1,449.68 1,5698.16

March 31, 2019
{INR in Million)

March 31, 2018
{INR In Million)

17.89

17.88
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Mysore-Bellary Highway Private Limited
Notes to Flnancial Statements for the year ended March 31,2019

Other Assets

Non Current

March 31, 2019
{INR In Million)

March 31, 2018
{INR In Million)

Advance Tax and Tax Credits Receivable 26,64 45,46
Total 26,64 45,46
Current Assets
Prepald Expenses 0.56 3,18
Advance to Vendors 0.39 (.38
input Tax Credit-GST 21.98 A(L24
GST TDS Receivable 2,04 .
Total 24,97 41,10
Investments March 31,2019 March 31, 2018
{INR In Million) {INR In Million)
Unguoted
Investments in Mulual Funds 11.09 450
Total 11,09 150
Falr value disclosures for financlal assets are glven in Note 36
Aggregate amount of Unguoted investments 11.09 1.50
The balance in mutual funds as at 31.03.2019
Particulars Units {INR in Million)
LL&T Cash Fund- Growth Option Plan 7798.541 11.09
The balance in mutual funds as at 31.03.2018
Particulars Units {INR in Million)
Reliance Liquid Fund- Cash Plan- Growth 558.198 1.50
Cash and Cash Equivalents March 31, 2019 March 31, 2018
{INR in Million) {INR in Million}
Cash On Hand 0.01 0.01
Balance with Banks in Current Accounts 16.88 510.69
Fixed Depaosit Accounts {FD maturing within next year) 22957 -
Total 246,46 540.70

Note: Balance with bank includes balance of Rs. 0.88 million {March 31, 2018 Rs 533.64 milllon} lying in the Escrow

Accounts, as per terms of borrowings with the lenders,




Mysara-Bedlary Highway Private Limlted
Noles 1o Financlal Ststemants for the year ended March 31,2019

11 Equlty Share Caplial March 31, 2019 March 31, 2018
No. of shares  {INR in Milllon) No. of shares {INR fn Millinn}
Authotlzed Shara Caplial
Lqaity Shares of s, 10 each 7,95,00,000 795.00 7,9%,00,000 794,00
~7,95,00,000 TU5.00 7,95,00,000 795.00
tssued, Subscebed and fully pald up
Eqully Shares of Rs 14 each 1,90,70,000 790,70 7,90,70,000 700.70
7,90,70,000 790,710 7,00,70,000 790,70
{a}  Reconcllation of shares owstandlng at the beglanlng and at the end of the reporting period .
Partlculars March 31, 2019 March 31, 2018
No. of shares  [INR In Million) Mo, of shares {INR in Million)
At the beginning of the year 7,90,70,000 070 7,90,70,000 700,70
Add: Issue during the year - - - -
Outstonding at the end of the year 7,90,70,000 790,70 7,90,70,000 790,70
(b}  Terims/Rights attached 1o the equity shares:
The Company has one class of shares referred to as equily shares having a par value of 8520 each, Each shareholder 1s entltled o
one vole per shase held. In the event of llquidation, the eguity shareholdars are cliglhle to receive the resldual assets of the
Company alter distsibution of alf preferential amounts, tn proportion to thelr shareholding.
{c}  Share hetd by holding Company:
Out of Issued, sabscribed and paid op equily copital 58,511,800 {March 31, 2018: 58,5%1,800) are hetd by Sadbbav Enginecering
Limited - Holding Compay and Its nominees
{d} Number of Shares held by each sharehalder holding more than 5% Shares In the company
Particulars March 31, 2010 March 31, 2018
MNa. of shares % of No. of shares %5 of sharaholding
sharcholding
Equlty Shares of #ts 10 each fully paid
Sadhhav Engineering Limited & its nominees 5,85,11,800 74% 5,85,11,800 1%
GKC Projects Limiled 2,05,58,200 26% 2,05,58,200 26%
Total 7,90,70,000 100% 7,90,70,000 100%
As per the records of the company, induding its registers of shareholders/member and other deciaration received from shareholders
regarding heneficlal interest,Lhe above sharehelding represents both legal and heneficial ownership of shares.
12 Other Equity March 31, 2019 March 31, 2018
{INR in Miltion} {tNR in Milllon)
12.1 Retalned Earnings
Surplus in statement of profit and loss
Balance as per last financial statement 25,37 (7.53)
Add: Profit for the year 69.39 32,90

Add / {Less}: OCl for the year

Balance at the end of the year Total 94.76 25.37
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(a)
)

{c)

(d)

(e}

{f)

{g)
(h)

(i)
{a)

Mysore-Bellary Highway Private imited
Notes to Financial Statements for the year ended March 31,2019

Non Current Borrowings March 31,2019 March 31, 2018
{INR in Miflion} (INR In Million)
Secured
Rupee Term Loans 3,407,412 4,091.34
Total 3,107.32 4,091.34
Less: Currant maturities of non current borrowings {742.15) (626.05)
Total {742.15) {626.05)
Total Non Current Borrowings 2,664.97 - 3,465.29
Nature of Securtty

The datails of Security in respect of Term Loans are as under:

first mortgage and charge on all the Company's lmmovable properties, both present and future, save and except the Project
Assels;

first charge on all the Company’s tangible movable assels, Including movable plant and machinery, machinery spares, tools
and accessories, furniture, fixtures, vehicles and all other movable assets, both present and future, save and except the
Project Assets;

first charge over alt accounts of the Company Including the Escrow Account and the Sub-Accounts {or any account in
substitution thereof) that may be opened In accordance with Common Facilities Agreement and the Supplementary Escrow
Agreement, or any other Project Documents and afl funds from time to lime deposited therein, the Receivables and all

Authorised Investments or securities;
first charge on all intangibles assets of the Company including but not fimited to goodwill, rights, undertaldngs, intelfectual

property and uncalled capital present and future excluding the Project Assets

asslghment by way of security in:

ali the right, title, Interest, benefits, claims and demands whatsoever of the Company in the Project Documents;

the right, title and interest of the Company in, to and under alt the Governmental Approvals;

al! the right, title, interest, benefils, claims and demands whatsoever of the Company In any letter of credit, guarantee
including contractor guarantees and liquidated damages and performance bond provided by any party to the Project
Documents;

all the right, title, interest, benefits, claims and demands whatsoever of the Company under ali Insurance Contracts.

pledge of 51% (fifty one percent} of the issued and paid up equity shares of the Company held by Sadbhav Englneering
Limited and GKC Projects Limited till Final Settlement Date, provided if as on the COD , in the opinion of the Facility
Providers, no event of defauft is subsisting, shares representing 25% {twenty five percent} of the issued and paid up equity
shares of the Company may stand released and accordingly, pledge of 26% {twenty six percent) shall continue il the Final
Settlement Date.

Corporate Guarantee from Sadbhav Engineering Limited guaranteeing the repayment of the Secured Obligations.

-the aforesaid morigages, charges, assignments and guarantees and the pledge of equity shares shall in all respects rank pari-
passu inter-se amongst the Senior Lenders in accordance with the Loan Agreement, without any preference or priority to
one over the other or others;

-the aforesaid mortgages, charges, assignments and guarantees and the pledge of equity shares stipuiated in para {a) to (g}
ahove other than the assignment as stipulated in para 5 shall be shared by the Senior Lenders on pari-passu basls with the
WC lenders in accordance with the Concession Agreement, without any preference or priogity to one over the other or
others; Provided further that the charge over the receivables stiuplated in para (c} above for the benefit of the WC lenders
would not include the Termination Payment, and

-the Security interest stipulated in para (a) to (f} above shall exctude the Project Assets {as defined in and in accordance with
the Concession Agreement).

Terms of Repayment of Loans:

The Principal amounts of the Loan is repayable to the Lenders in 14 half yearly structured installments on the last day of
each Half Year in the amounts equivalent to the percentage of the total amount of loan, which is stated against the
corresponding half year expiry in the Amortisation Schedule, commencing from the First Repayment date (February 2018) .
The Company has the option to prepay the loan after the payment of Prepayment Premium.

RGN

-
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Mysora-Ballary Highway Private Limited
Notas to Financial Statements for the yeoar ended March 31,2019

Current Borrowings

Unsecured
Loan from Related Party (Refer Note 31)

Trade Payable

Trade Payable

-Bues to Micro & small enterprises (Refer Note 34)

-Duas to other
-Dues 1o related parlies {Refer Note 31)

Other Flnancial Liabilities

Current Maturities of Non-Current Borrowlings (Refer Note 13)

tnterest Accrued and due on Other Borrowlngs

tnterest Accrued and due on Borrowings to Banks

Employee emohlments payable

Note;

Fair value disclosures for financial liahilities are given in Note 36

Current Tax Liabilty

Provision for Income tax {Net)

Other Current Liabilities

Statutory dues
Due to others

Short Term Provisions

Provision for Incomplete Work (Refer Note 29)
Provision for Leave Encashment

Total (k)

Total

Total

Total

Total

Total

March 31, 2019
{INR In Million)

March 31, 2018
{INR in Milion)

100.70

512.42

109.70

512.42

March 31, 2019
{INR iIn Milllon)

March 31, 2018
{INR in Milllon)

22.50

27.12
15843 217.50
180.93 274,68

March 31, 2019
{(INR in Milllon)

March 31, 2018
{INR in Million)

74215 626.05
4.75 14.81
10.26 -
0.15
757.31 670.86
March 31, 2019 March 31,2018
{INR in Millton) {INR in Million)
7.27
7.27 -

March 31, 2019
(INR in Million)

March 31, 2018
(INR in Million)

6.65 21.18
0.40 0.40
7.05 21.58

March 31, 2019
{INR in Million)

March 31, 2018
(INR in Million}

0.03

47.98

0.03

47.98
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Mysore-Bellary ilghway Private Limited
Notos ie Honanclat Statemaents for the year ended March 31,2019

Revaenun From Qperatlons March 31, 20019 March 31, 2018
[INR Iy Million) {(INR Br Miblion)

Conslraction Contracl Revenue . A72.18
Operations & Maistenange Contract Revenun 176,14 6,47
Change of Scope Incoma 241,99 §7.47
Total A18.13 %7642
Disclosure pertaining to d AS 115 - Revenue fram Contracts with Customers

(i) Disagprepation of Revenue March 31, 2019 March 31, 2018
{INRin Milllon} {INIin Mitilon)
Revenue from Operation & Maintenance Services 17614 16,17
Revenue from Construction Services 241.90 560,25
q18.13 576.12

(i) Trade racelvables and contract balances

The compagy classifies the right Lo consideration in exchange for deliverables as either receivable or unbilled revenue. A
recelvable (s a right Lo gonsideration that ls unconditionat upon passage of Ume. During the construgtion poriod 1he
revenue has been recopnised upon Lransfer of control of promised services to customers. Involces are lssued Lo 1he
custorner when the annuily is due for payment as defined I the Concession Agreement with Karnalaka $tate [lhways
Improvements Projects,

(Hi) Changes In amount of Contract Assets: March 31, 2019
{INR in MHlion)

Opening Balance 502,08
Lesst Annuity Received lor Construction and Operations imd Maintenace {1,418,08}
Add: Nolional Finance Income on Annuity Receivabie 509,53
Operation and Maintanace Contract Revenue 176.14
Closing Balance 4279.67

{iv) Reconcilation of the amount of revenue recopnsised in the statement of profit and loss with contract price has aot
provided as there is no adjustment made with respect Lo contract price.

Other Income March 31, 2019 March 31, 2018
{INR in Million) {INR In Million}
Noticnal Finance income on Annuity Receivable 509,53 568,16
Gain on sale of investment 0,25 0.07
Unrealized Gain on Sale of Investment * 0.08 .00
Inlerest on Fixed Deposit 18,72
Interost on Income Tax Refund 2.69 -
Misceltaneous Income - {.02
Total 531.27 L68.25

Note -Notional Finance income on Annuity Receivable is recognised during the year using effective interest rate method
where the effective interest rate is talken as 10.72% per annum.

* Amount INR 4 297 in Previous Year is below the rounding off norm of the company
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Mysora-Bellary Highway Private Limited

Netes to Financial Statements for the year ended Mareh 31,2019

Construction Expenses

Construction Contract Expense
Change of Scope Expense

Operating expense

Inctdent Managemaent Expenses
Routlne Road Maintenance fxpenses
Road Malntanance Expenses

Site Expenses

Power & Fuel

Velilcle Expenseas

Employee Beneflt Expenses

Salartes, wapges and other allowances
Contribution to provident fund & other funds
Staff welfare expenses

leave Salary Expense

Finance Cost

Interest On

Long Term Loans

Short Term Loan

Other Borrowling Cost

Bank Charges

Amortisation of Processing Fees
Processing Fees

Bank Guarantee Commisslon
Interest on Income Tax

Other Expenses

Rent

Auditor Remuneration

Legal & Professional Fees & Expense
Comimunication Expense

Repairs & Maintenance Expense
Insurance Expense

Miscellaneous Expense

Payment to audiors:

Statutory audit fees
Certification fees
Tax Audit

Others*

March 31, 2019

March 31, 2018

{INR In Mitllon) {INR In Million)
- 137,25
21199 #47.47
Total 241.99 524,72

March 31, 2019
(INR in Milllon}

March 31, 2018

33.42
76.81
1.66
0.10
0.24
0.32

{INR In Milllan)

Total 112,58

March 31, 2019
{INR In Milllen)

March 31, 2018
{INR In MillTan}

1.47
0.09
0.43
0.08

Total 2,07

March 31, 2019
{INR In MHIlan)

March 31, 2018
{INR in Milllion}

428,55 172,20

43.79 65.41

1.40 0.22

0.85 0.85

- 0.42

- 0.17

- 0.08

Total 474.59 539.35

March 31, 2019
{INR In Miilion}

March 31, 2018
{INR In Million)

157 0,94
0.43 0.10
34,23 28.83
0.05 -
0.13 -
2.04 -
0.15 1.56
Total 38.60 3143
March 31,2019 Mareh 31, 2018
(INR In Million) {INR in Million}
.39 .07
.01 0.01
0.03 0.02
Total 0.43 0.10

*Amount of INR 5 000 in Previous Year is below rounding off norm adopted by company
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{b)

{c)

" Note

Mysoro Bollary Hitghway Private Limited
Natns to Financhl Statoments for the year ended March 31, 2019

Income Tax expense
The major component of income tax axpenses Tor the yaar onded Magch 31, 20719 and March 31, 2038 are as ander:
reoflt and Loss Sectlon

March 31, 2019
{INft in MiHlon)

March 31, 2018
{INR In MIllion)

Current tax

Current Lax charges 16.37

16,27

Tax Expense reported In the Statoment of Proflt and Loss 16.37

A ReconcHiation of tax expense and the accounthyg proflt multiplled by India’s domestlc tax rate:

Particulars March 31, 2019 March 31, 2018
HINR Iy Million) {INR In Milllon}
Accounting profit before tax 19.51 19,17
Slatutory Income tax rpte 20,59% 33.063%
Expected Income tax expenses 16.37 16.26
Tny Effect of adjustments to reconcile expected Income tax exponses to reporled Income Lax expenses
Tax effect of non deductible items 0.03
Tax on income at different rates -
Tax effect on brought forward lossas not recognised earller - (0.01)
income tax expenses as per normal Lax rate 16,37 16.27
Consequent to reconclliation items shown above, the effective tax rate 20,59% 33.00%

Deferred Tax
The movement In deferred tax assets and Nabillties during the year ended March 33, 2019 and Marech 31, 2018,

{INR In Million)

Partlculars Balance sheet Statement of Profit and Loss
March 31,2019  March 31, 2018 March 31, 2019 March 31, 2018

Expenditure allowable over the peried B . - {1.84)

Expenditure aliowable on payment hasis - - - 1.84

Total deferred tax expenses f{income) -

Net deferrad tax assets/(Habllittes)* -
Deferred Tax Asset not Recognized -

Amount of Rs. 3247 is below reunding off norm adopted by the Company.

The Company offsets tax assets and Eabilities if and only if it has a legally enforceable right to set off current tax assets and current tax
liabilitles and the deferred tax assets and deferred Lax liabitities relate Lo income taxes levied by the same lax authority.
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{ii)

Mysore-Bellary Highway Private Limited

Notes to Financial Statements for the year endid March 31,2019

Earning/{loss) Per Share (EPS):

The fallowlng reflects ihe income and share data used tn the basic and diluted £P5 computatlons:

Particulars

Net Profit as per Statement of Profit & L.oss

Unit

INR in Millon

Total No. of Eguily Shares at the end of the year
wWelghted average number of equlty shares outstanding during the

Period
Nominal Value of Equity Shares

Basic & DHuted Earnings/{Loss) per share

Movement In Provislons

INR

March 31, 2019 March 31, 2018

69.39 32.90
7,90,70,000 7,90,70,000
7,90,70,0600 7.90,70,000

10 10
0.88 0.42

Provision of Incomplete Work

March 31, 2019 March 31, 2018

Cnrrvlng amount at beglnning of the year

Add: Provision made during the Year

Add: inerease during the year In the discounted amount due to passage of ttime

Less: Amounts used during the Year

Lass: Unused amounts reversed during the Year

Carrying amount at end of the year

Expected time of oulfiow

{INR in Milllon} {INR In Milllon)
17.98 -

47,98
(47.98) .

- 47.98

- FY 2018-19

Contingent Liabllities/ Commitments

There are no contingent Habilities, pending litigations/claims against the company as on March 31, 2019 and March 31,2018

There were no Commitments outstanding as on March 31, 2019 and March 31,2018




Mysore-Bellary Highway Private Limited
Notes to Financial Statements for the year ended March 31,2019

-5SIPL

31 Related Party Disclosures:
Relsted party disclosures as required under the indian Accounting Standard (AS) ~ 24 on “Related Party Disclosures” are given
below:
{1} Name of the related parties and description of relationship
Sr.  Description of Relatlonship Name of the Related Party
No
{A) Enterprises having control:
Holding Company Sadbhay Engineering Limited {SEL)
Fetlow subsidiary Sadbhav Infrastructure Project Limited {SIPL)
Key Managerial Personnel Mr. Vikram R, Patel {Directar) *
M. Nitin R. Patel (Director) *
M. Tushar D Shah (CS) *
* The Company has not entered into any transactions with KMP,
(I} Transactions with Related Pariles during the Year:
No, Particulars March 31, 2019 March 31, 2018
{INR In Million) {INR in Million)
(i) Unsecured Loan received
-SEL 16,00 512.43
(i) Unsecured Loan & Interest repaid
=SIPL - 7.0
~SELL 198.19 -
{iit} Interest on short term loan
-SEL 43.79 G5.4%
(iv) Loan in Lleu of Grant received
-SEL . - 837.93
{v) Loanin Lieu of Grant repaid
-SEL 1,544.93
{vi) Rent Expense
-SEL 1.06 0.94
- {vii) Construction Contract Charges
-SEL 437,25
(viii) Change of Scope Expense ‘
-SEL 241.99 87.47
{(ix} Incident Management Expense
-SIPL 33,12 -
{x} Routine Road Maintenance Expense
-SIPL 76.84 -
{xi) Reimbursement nf Fxpenses
-SEL . -
28.67 15.80




Mysore-Bellary Highway Private Limited
Notes to Financial Statements for the year ended March 31,2019

() Balance outstanding as at the Year end:
March 31, 2019 March 31, 2018
No. Partlculars (INR In Million) (INR in Million)
(1}  Unsecured Loan
-SIPL - -
-SEL 108.70 51212
{1} Interest Payable
-SEL 4.75 14,81
(1) Payable towards Operation & Mainlenance Work
- -SIPL 36.65
{lv) Payable towards Construction contract including retention
-SEL 111.20 242.44
(v} Payable towards withheld dedcuted {COS)
-SEL 4.00
(v} Payable towards Relmbursement of Expenses
=S 5.57 512
SSIPLL 1.00 -
{IV) Terms and conditions:
1. The transactions with related partles are made on terms equivalent to those that prevail in arm's length transactions.
Outstanding halances at the year-end are unsecured and interest free excepl shorl term loan and settlement occurs in cash as
per the terms of the agreement,
2. Loans in INR taken from the related party carries interest rate 13%.
3. The Company has not provided any commitment to the related party as at March 31, 2019 {March 31, 2018: INR Nil}
4.Corporate Guarantee Is provided by Sadbhav Engineering Limitad guaranteeing tha repayment of the Secured Obligations.
32 Segment Reporting
The operating segment of the company is identified to be "DBFMCT (Annuity Basis)", as the Chief Operating Decislon Maker
(CODM) reviews husiness performance at an overali company level as one segment and hence, does not have any additional
disclosures to he made under Ind AS 108 Operating Segments, Further, the Company also primarily operates under one
geographical segment namely India.
33 Operating Lease:
Office premise of the Company have been taken on operating iease basis. The lease rent paid during the year INR 1.06 million
{(March 31, 2018 INR 0.94 million}. These operating lease agreament are canceliable hy giving short period notice by either of
the parties to the agreement,
34 pues To MSME

There are no Micro, Small angd Medium Enterprises, to whom the Company owes dues, which are outstanding for more than 45
days at the balance sheet date, This is based on the information avaifable with the Company.
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Mysora-Bollary Highway Priviate Limited
Noles {o Financkal Stataments for the year ended March 33,2019

Disclosure of Flaanckd Instrisments by Catejory
{INR Iy Million)

Notoe March 31, 2010 Murch 31, 2018
Particulars e i - oy ST
. PP FVTOCE . Amnrtized FVTPL FUTOC Amnitired
Fnanclal assot
Annuily Recelvahle G - 4,279.67 - . 5,012.08
Investmants In Mutuai fund 9 11.09 - 1.50 -
Cash & Cash Egulvalont 10 E - 216,46 540,70
Other Flsanclal Assets i} 5.78 16805
Total Flnanclal Asset 11,08 - 1,531.91 1,50 - 5,120,072
Financlal ltabHity
Non Current Borrowings 13 . - 2,464.97 . - 3,465.29
Current Borrowings 1M - - 109,70 - - 512,42
Trade Payables 15 - - 180.93 - B 196.84
Olher Financial Liabitties 16 - - 757,31 - - 748.70
Tolal Flnanciat Liabilltles - - 3,712.92 - - 4,923.24

Default and breaches

There are no defaulis with respect Lo payment of principal interest, sinking (und or redamption terms and no hreachas of the terms ang
condltions of the toan,

There are ne braaches during the year which permitted lender te demand aceelerated payment.

Falr value disclosures for financlal assets and financial {labllitles
Set out helow Is a comparison, by class, of the carrying ameunts and falr value of the Company’s financtal instruments, other than those

wlth carrying amounts thal are reasonable approximatlons of {alr values:
{INR In Milllon}

particular Note No. March 31, 2019 March 31, 2018
Carrying  Falr value Carrying Falr value
Financlal Assets
lavestment in Mutual Fund 9 11.09 11.09 1.50 1.50
Total 11.09 11,09 1.50 1.50
Notes:

a, The management assessed that the fair values of Investment in mutual fund, cash and cash eguivatenls, olher financlal assels , trade
payables and other financial liabllities approximate thelr carrying amounts largely due to the short-term maturities of these Instruments
L. The carrlng value of Company's interest-bearing borrowlngs are reasonable approximations of fair vatues as the horrowing carry
floating interest rate.

c. The fair value of the financial assets and liabilities Is included at the amount at which the Instrument could ha exchanged In a current
transaction between willing parties, other than in a forced or liquidation sale,

The following method and assumption were used to estimate the fair values:
a) Investments in units of Mutual Funds which are not traded in active market is determined using closing NAV

Fair value hierarchy

The fallowing table provides the fair value measurement hterarchy of the Company's assets and liabliities:
Quantitative disclosures falr value measurement hierarchy for financiat assets as at March 31, 2019 and March 31,2018

{INR in Million)

Falr value measurement using

Note Significant observable inputs (Level 2)

No. March 31, 2019 March 31, 2018

Assets measured at fair value
Fair value through profit & loss
Investment in Mutual fund ] 11.09 1.50
There have been no transfers between level 1 and level 2 during the years.




Mysore-Belary Highway Private Umlted
Notos to Flnanclat Statements for the year ended March 31,2019

38 Fnanclal Instruments rlsk management objective 8 policles

The Company's principal financlat liabilles comprise borrowings and trade & other payables. The maln purpose of these financial tiabilities 1s to
finance the Company's operations and 1o support s operations, The Company's principal financla assets include invesiments,olhoer recedvables and
cash and bank balance that derive directly from HLs operations,

The Company's activities expose [ 1o market risk, credit risk and lguldity risk, The Board of Directors as overall responsibllity for the establishment
and oversighl of the Company's fisk management framewaork, Risk management syslems are reviewed pesedically Lo reflect changes In market
conditlons and the Company's activilies. The Board of Direclors oversee compliance with the Company's risk management policies and proceduras,
and reviews ehe risk management framework,

Marlet risk

The market risk is the risk that the fair vatue or luture cash llows of a financial instrument will fluctuate beeause of changes in market prices.
Market risk comprises three lypes of risk: currency risk, interest rate risk and other price risk. Financlal lnstruments affected by market risk inchrde
horrowings, [nvestments, other receivables, trade and other payables,

wilhln the varlous methodologies to analyse and manage risk, Company has Implemented a system based on “sensitivity analysis” on symmotric
basls. This tool enables the risk managers Lo idenlily Lhe risk position of the entities. Sensitivity analysis provides an approximate quantification of
the exposure in the event that certain specified paramelers were Lo be met under a speclfic set of assumptions. The risk estimates providod here
assume:

~a parallel shift of 25-hasis points of the interest rate yield curves in all currencies

The potential economic impact, due to these assumplions, Is Based on the cceurrence of adverse / inverse markel conditions and reflects estimated
changes resulting from the sensitivity analysis, Actual resuils that are Included in the Statement of profit 8 iess may differ matesally from these
estimales due to actuat developments in the global financial markets.

The analysis exclude the impact of movements in markel variables on; the carrying values of gratuity and provisions,

The following assumption has been made in calculating the sensitivity analyses:
- The sensitivity of the relevant statement of profil or loss item is the effect of the assumed changes in respective market risks. This is based on Lhe
{inancial assets and financial liabilities held at March 31, 2019 and March 31,2018

{b) Interest rate rlsk

interest rate risk is the risk that fair vatue or future cash flows of a financial instrument will fluctuate because of changes in market interest rates.The
Interest risk arises to the company mainly from Leng term boerrowings with vartable rates. The company measures risk through sensitivity analysis,

The company's exposure to Interest rate risk due to varfable interest rate horrowings Is as follows:

March 31,2019 March 31, 2018

Particulars
{INR In Milflon)  (INR in Million)

Variable rate borrowings in INR 3411.38 4096.45

Interest Rate Sensitivity
The following table demonstrates the sensitivity to a reasonably possible change in interest rates on that porlion of loans and borrowings affected.
With all other variables held constant, the Campany's profit before tax is affected through the impact on floating rate borrowings, as follows:

Effect on profit before tax
March 31, 2019 March 31, 2019
{INR in Million} (INR in Million)
Interest rate increase by 25 basis point (8.53) {10.24)
Interest rale decrease by 25 basis point B.53 10.24

Interest Rate Risk Analysis
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{c} Llgquldity risk
Liguidity risk s the rlsk thal the Company may not be able to meet Hs present and future cash and collateral obligations without Incurring
unacceplable losses, The Company's objective 5 1o, al ol tmes malntain optimum levels of Hguidity 1o meet s cash and cellateral requirements.
The Company closely monitors s iquidity position and deploys cash ntanagement system. it maintalns adeguate sources of lnancig Including debt

The table below summartses the malurity profile of the Company's finanetal fabllities based on contractual undiscounted paymants:
(INR In Million)

Partlculars Total On Demand upto 1 year 1.2 years 2 - b years > 5 years
As at March 31,2019
Rupee Term Loan 341138 - 743.01 812,48 1,855.90 -
Trade Payable 380,03 - 180,03 . -
Loan from Related Party 109,70 109,70 - . -
Other Financial Habilities 1546 - 15,16 -

As at March 31,2018

Rupee Term Loan 4,006.15 - (26,90 692,89 2,210.65 S66.02
Teade Payable 196.84 - 196,84 - - .
Lean fromn Related Parly 512,42 512,42 - - - -
Other Financial llabllities 122,65 - 122,65 - -

{ d) Credit visk
Credit risk is the risk that a courlerparly will nol meet its obligations under & linancial instrament or customer contract, leading to a Unanclal loss.
The Company is exposed 1o credit risk refated to financing activities, Including temporary investment in mutual fund and other financial instrumonts,

Financlal Instruments and Temporary Investment in Mutual Fupd

Credit rislk from balances with lanks and {inanclal Institutions Is managed by the Company's finance department In accordance with the Company’s
policy. Investments of surplus funds are made only In accordance with company policy. The Company monitors the ratings, credit spreads and
financial strength of its counterparties, Based on Its on-going assessment of counterparty risk, the Comapny adjusts its exposure 10 varlous
countaerparties, The Company's maximum exposure 1o credit risk for the components of Lhe Balance sheet as of March 31, 2019 Is Rs. 4543 miltlon
and March 31, 2018 is Rs.5722.33 million

{e) Caoliateral
{The Company's all financial & other assets have been pledged against Non Current Borrowings inorder to fulfill the collateral requirement of the
l.enders. The fair value of such financlal & other assets is disclosed in nole no.35)
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Capltal Management
For the purpose of the Company's capital management, Capllal consists of share capltal. The primary objective of the
Company's capital management is 1o ensure that it maiatains an efficlent capital structure and heafthy capltal ratlos i order
to support Its business and maximise shareholder valua,
The Company manages its capilal structure and makes adjustments to It in Hight of changes in economic conditions or its
business requirements, To malntain or adjust the capital struclure, the Company may adjust the dividend payment to
shareholdess, return capital to shareholders, Issue new shares or oblalined additional sub-ordinate debts, The Company
monitors capital using debt equity ratio which does not exceed 1,48:1, which is total Borrowings divided by {otal equity
excluding balance of deficlt in statement of profit & loss.
The key performance ratlos as at 31 March are as follows
Particulars March 31, 2019  March 31, 2018
{INR in Million)  {INR in Million)
Borrowings (refer note 13 ) 407,12 A081,34
Total Debts - A 3407.12 4091,34
Equity Share Capltal {refor note L1} 790,70 780.70
Grant From KSHIP 2392.09 221746
Total Equity - B 31R2.79 3008.16
Debt equity ratio (A/B) 1,07 1.36
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Dlsclosure pursuant to Appending < E to dnd AS 115 - " Revenie from Contract with Cuslamaors”

Pescription and classification of the arrangmaent

mysore-Deitary Highway Private Livdled (" Company") was Incorporatled as a Special Purpose Vehiete (59V) in Febroary, 2014, {or Desipn,
Buikd, Flnance, Operate, Maintain and Trans(or {(BRFOMT) of Existing Slate Mighway(SH-3 & 333 from Malavafli 1o Pavapada (Approx Lenpth
193,344 ims) by the State of Karnataka on DBFOMT Annuity Bisis, The Company has enlered Inde Concession Agreement wilh Govonmmnent i
Karnalaka {Karhataka State Highways Improvemoent Project) (KSHEIPY with a Concession Pertod of 10 years, The Concossion pociod inghides
construelion period of 910 days.

Stgnifleant Terms of the Arrangements
Annuity
The Autherlly shall be lable to pay Amulty Lo Coneessionaire upon achioving COD for the Project Highway o in consideration ol (e

Concessionaire accepting the Concession and wnderlaking to perform and discharge s obligations in accordance with the terms and contitions
s set forthin the agreement.For each Annully Paymen period, on each Annuity Payment Date a s of B 71,15 crores shall be payable.

Payment of Annulty
The anmber of such Annuity payments shall nol exceed 2 per year and such annuily payment shall nal exceed 15 over Concession Period.

Bonus on Early Completion
The SCA atso provides for payment of bonus i the event the COD s achieved prior Lo the scheduled completion date.Such payment of bons

~shall be paid by the Aulhority alongwith the first Annuity on the first Anncity Payment dale.

Escrow Account:-

Interts of the SCA, the company shall enter inlg an Escrow Agreemoent, substatiaily in the form sel forth in sehedule 'S" of the SCA, will NIIAL
Escrow bank and senfor lenders and shall estiabiish Escrow Account wilh the Escrow bank. The company also require 10 depasit and madlks
withdrawals as described in the Escrow Agreement, Accordingly, the company has enlered Inle an Escrow agreement wilh the Kolale Mabindia
Bank Lid and NHAL

Details of Termination
SCA can be terminated on account of default of the company or KSHIP in the circumstances as specified under Clause 37 of the SCA.

Rostriction on assigmnment and charges:-
i Lerms of the SCA the company shall not assign, transfer or dispose of all or any rights and henelits under SCA or create any encumbrancos
Lhereto except with prior consent of NHAL

Changes in SCA:-
There has heen no change in the concession arrangement during the year,

Previous year figures have been regrouped/reclassified wherever necessary, to facilitaie comparability with current year's classification.

~ICAl Firm Reglistration No. 106041W/W100136
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