| S G D G & ASSOCIATES LLP

CHARTERED ACCOUNTANTS
INDEPENDENT AUDITOR’S REPORT

To
The Members of
Sadbhav Jodhpur Ringroad Private Limited

Report on audit of the Financial Statements

Qualified Opinion

We have audited the accompanying financial statements of Sadbhav Jodhpur
Ringroad Private Limited (“the Company”), which comprise the balance sheet as
at March 31, 2023, and the Statement of Profit and Loss (including Other
Comprehensive Income), the Statement of Changes in Equity and the Statement
of Cash Flow for the year then ended on that date, and a summary of significant
accounting policies and other explanatory information (hereinafter referred to
as ‘Financial Statements’).

In our opinion and to the best of our information and according to the
explanations given to us, except for the effects of the matters described in the
‘Basis of Qualified Opinion’, the aforesaid financial statements, give the
information required by the Companies Act, 2013 (“the Act”) in the manner
so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind AS”)
and other accounting principles generally accepted in India, of the state of
affairs of the Company as at March 31, 2023, the loss, total comprehensive
income, changes in equity and its cash flows for the year ended on that date.

Basis for Qualified Opinion

The Company’s Tax credit receivables are carried in the Balance sheet at INR
155.45 Million in the Other Current assets. The management is confident about
the utilization of the credit as mentioned in Note no 33 of the financial
statements. However, at present the Company does not have any business
activity nor are we informed about the management plan for taking up other
activity. In view of this, we are unable to comment about the utilization of tax
credits in foreseeable future.

We conducted our audit of the financial statements in accordance with the
Standards on Auditing (“SA”s) specified under section 143{(10) of the Act. Our
responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the financial statements section of our report.
We are independent of the Company in accordance with the Code of Ethics issued
by the Institute of Chartered Accountants of India (ICAl) together with the

independence requirements that are relevant to our audit of the fman,@& 59
statements under the provisions of the Act and the Rules made thereunder, (
we have fulfilled our other ethical responsibilities in accordance with th
requirements and the ICAl’s Code of Ethics. We believe that the audit ewde‘rk
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we have obtained is sufficient and appropriate to provide a basis for our
qualified audit opinion on the financial statements.

Information other than Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other
information. The other information comprises the information included in the
Board’s Report including Annexures to Board’s Report but does not include the
financial statements and our auditor’s réport thereon. The Board’s Report is
expected to be made available to us after the date of this auditor’s report.

Our opinion on the financial statements does not cover the other information
and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to
read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements, or our
knowledge obtained during our audit or otherwise appears to be materially
misstated.

When we read the Board’s Report, if we conclude that there is a material
misstatement of this other information, we are required to communicate the
matter to those charged with governance.

Responsibilities of Management and those charged with governance for the
Financial Statements:

The Company’s Board of Directors is responsible for the matters stated in section
134(5) of the Act with respect to the preparation of these financial statements
that give a true and fair view of the financial position, financial performance
(including Other Comprehensive Income), changes in equity and cash flows of
the Company in accordance with the Ind AS and other accounting principles
generally accepted in India. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting
unless Board of Directors either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

reporting process.

Sadbhav Jodhpur Ringroad Private Limited
Independent Auditor’s Report on financial statements for the year ended March 31, 2023
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to
fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high fevel of assurance but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

- Identify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

- Obtain an understanding of internal financial controls relevant to the audit in
order to design audit procedures that are appropriate in the circumstances.
Under section 143(3)(i) of the Act, we are also responsible for expressing our
opinion on whether the Company has an adequate internal financial control
system in place and the operating effectiveness of such controls.

- Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management.

- Conclude on the appropriateness of management’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention
in our auditor’s report to the related disclosures in the financial statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to
continue as a going concern.

- Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

Sadbhav Jodhpur Ringroad Private Limited
Independent Auditor’s Report on financial statements for the year ended March 31, 2023
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We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during
our audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably
be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements
1. As required by Section 143(3) of the Act, based on our audit we report that:

We have sought and except for the matter referred in Basis of Qualification
paragraph, obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

In our opinion, except for the indeterminate effect of matter referred to Basis
of Qualification Opinion above, proper books of account as required by law have
been kept by the Company so far as it appears from our examination of those
books.

The Balance Sheet, the Statement of Profit and Loss including Other
Comprehensive income, Statement of Changes in Equity and the Statement of
Cash Flow dealt with by this Report are in agreement with the books of account.

Except for the indeterminate effect of matter referred in Basis of Qualification
Opinion above, in our opinion, the aforesaid financial statements comply with
the Ind AS specified under Section 133 of the Act.

On the basis of the written representations received from the directors as on
March 31, 2023, taken on record by the Board of Directors, none of the directors
is disqualified as on March 31, 2023 from being appointed as a director in terms
of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls with reference to
financial statements of the Company and the operating effectiveness of such
controls, refer to our separate Report in “Annexure A”. Our report expresses an
unmodified opinion on the adequacy and operating effectiveness of the
Company’s internal financial controls with reference to financial statements.

With respect to the other matters to be included in the Auditor’s Report in
accordance with the requirements of section 197(16) of the Act, as amended, we
report that the Company has not paid remuneration to directors during the year.

With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014 as
amended, in our opinion and to the best of our information and according to the
explanations given to us:
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The Company did not have any pending litigations which would impact its
financial position. Refer note no. 24 to the financial statements.

The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses.

There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

The Management has represented that, to the best of its knowledge and, no
funds have been advanced or loaned or Beneficiaries from borrowed funds or
share premium or any other sources or kind of funds) by the Company to or in
any other person or entity, including foreign entity (“Intermediaries”), with the
understanding, whether recorded in writing or otherwise, that the Intermediary
shall, whether, directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Company (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries;

(b) The Management has represented, that, to the best of its knowledge and belief,

Sadbhav Jodhpur Ringroad Private Limited
Independent Auditor’s Report on financial statements for the year ended March 31, 2023

no funds have been received by the Company from any person or entity,
including foreign entity (“Funding Parties”), with the understanding, whether
recorded in writing or otherwise, that the Company shall, whether, directly or
indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or
provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has
caused us to believe that the representations under sub-clause (i) and (ii) of Rule
11(e), as provided under (a) and (b) above, contain any material misstatement.

The Company has not declared or paid any dividend in the year and hence the
reporting requirement for compliance with Section 123 of the Act is not
applicable.

Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 for maintaining
books of account using accounting software which has a feature of recording
audit trail (Edit Log) facility is applicable to the Company with effect from April
1, 2023, and accordingly, reporting under Rule 11(g) of Companies (Audit and
Auditors) Rules, 2014 is not applicable for the financial year ended March 31, )
2023.
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2. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”),
issued by the Central Government of India in terms of 143(11) of the Act, we
give in the “Annexure B” a statement on the matters specified in paragraphs 3
and 4 of the Order. ‘

For S G D G & Associates LLP
Chartered Accountants
Firm Registration No. W100188

fv"

Devanﬁ;/zandhi

Partner

Membership No. 129255
UDIN: 23129255BGWSSQ3600

Piace: Ahmedabad
Date: May 26, 2023

Sadbhav Jodhpur Ringroad Private Limited
Independent Auditor’s Report on financial statements for the year ended March 31, 2023
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Annexure ‘A’

To the Independent Auditor’s Report of Even Date on the Financial Statements
of Sadbhav Jodhpur Ringroad Private Limited

(Referred to in paragraph 1(g) under “Report on Other legal and Regulatory
Requirements” section of our report the member of Sadbhav Jodhpur Ringroad
Private Limited of even date)

Report on the Internal Financial Controls with reference to financial
statements under clause (i) of sub-section 3 of Section 143 of the Companies
Act, 2013 (the “Act”)

We have audited the internal financial controls with reference to financial
statements of Sadbhav Jodhpur Ringroad Private Limited (“the Company”) as of
March 31, 2023 in conjunction with our audit of the financial statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining
internal financial controls based on the internal control over financial reporting
criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India (ICAl). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that
were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to Company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial
controls with reference to financial statements based on our audit. We
conducted our audit in accordance with the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting (the “Guidance Note”) issued by ICAl
and the Standards on Auditing prescribed under section 143(10) of the Act, to
the extent applicable to an audit of internal financial controls with reference to
financial statements. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls with
reference to the financial statements was established and maintained and if such
controls operated effectively in all material respects.

Sadbhav Jodhpur Ringroad Private Limited
Independent Auditor’s Report on financial statements for the year ended March 31, 2023
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Our audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls system with reference to the financial
statements and their operating effectiveness. Our audit of internal financial
controls with reference to financial statements included obtaining an
understanding of internal financial controls with reference to financial
statements, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on
the assessed risk.

The procedures selected depend on the auditor’'s judgment, including the
assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion on the Company’s internal
financial controls system with reference to financial statements.

Meaning of Internal Financial Controls with reference to financial statements

The Company's internal financial control with reference to financial statements
is a process designed to provide reasonable assurance regarding the reliability
of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. The
Company's internal financial control with reference to financial statements
includes those policies and procedures that;

Pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the Company.

Provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the
Company are being made only in accordance with authorizations of management
and directors of the Company; and

Provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the Company's assets that could
have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion or improper management
override of controls, material misstatements due to error or fraud may occur
and not be detected. Also, projections of any evaluation of the internal financial
controls with reference to financial statements to future periods are subject to
the risk that the internal financial control with reference to financial statements
may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Sadbhav Jodhpur Ringroad Private Limited
Independent Auditor’s Report on financial statements for the year ended March 31, 2023
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Opinion

In our opinion and to the best of our information and according to the explanations
given to us , the Company has, in all material respects, an adequate internal
financial controls system with reference to financial statements and such internal
financial controls with reference to financial statements were operating
effectively as at March 31, 2023, based on the criteria for internal financial control
with reference to financial statements established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the ICAI.

For S G D G & Associates LLP
Chartered Accountants
Firm’s Registration No. W100188

p a
, Devansh Gandhi
Date: May 26, 2023 Partner
Membership No. 129255
UDIN: 23129255BGWSSQ3600

Place: Ahmedabad

Sadbhav Jodhpur Ringroad Private Limited
Independent Auditor’s Report on financial statements for the year ended March 31, 2023
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ANNEXURE - B

TO THE INDEPENDENT AUDITOR'S REPORT

(Referred to in paragraph 2 under "Report on Other Legal and Regulatory
Requirements” section of our report the members Sadbhav Jodhpur Ringroad
Private Limited of even date)

Report on the Companies (Auditor’ Report) Order, 2020, issued in terms of
section 143 (11) of the Companies Act, 2013(‘the Act’) of Sadbhav Jodhpur
Ringroad Private Limited (‘the Company’)

To the best of our information and according to the explanations provided to us
by the Company and the books of accounts and records examined by us in the
normal course of audit, we state that:

The Company does not hold any property, plant and equipment, intangible assets.
Hence reporting under clause 3(i) of the Order is not applicable.

(a) The Company does not have any inventory during and at the year ended March
31, 2023 and hence the reporting requirements of paragraph 3(ii)(a) of the Order
are not applicable.

(b)During any point of time of the year, the Company has not been sanctioned
working capital limits in excess of Rs. 5 crores, in aggregate, from banks or
financial institutions on the basis of security of current assets. Hence the
reporting requirements of paragraph 3(ii)(b) of the Order are not applicable.

The Company has not made any investment in, provided any guarantee or security
or granted any loans or advances in the nature of loans, secured or unsecured to
companies, firms, Limited Liability Partnerships or any other parties during the
year. Hence, the reporting requirements of paragraph 3 (iii) of the Order are not
applicable.

The Company has not given loans, made investments or provided guarantees or
security, attracting the provisions of sections 185 and 186 of the Act. Hence the
reporting requirements of paragraph 3(iv) of the Order are not applicable.

The Company has not accepted any deposits or deemed deposits within the
meaning of sections 73 to 76 of the Act and the Companies (Acceptance of
deposits) Rules, 2014 (as amended). Accordingly, the provisions of clause 3(v) of
the order are not applicable and hence not commented upon.

Sadbhav Jodhpur Ringroad Private Limited
Independent Auditor’s Report on financial statements for the year ended March 31, 2023
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(vi) We have broadly reviewed the books of accounts maintained by the Company
pursuant to the Rules made by the Central Government for the maintenance of
cost records under section 148 of the Act, and are of the opinion that prima facie,
the prescribed accounts and records have been made and maintained by the

Company.

(a) The Company is regular in depositing the undisputed statutory dues,
including Goods and Service Tax, Provident Fund, Employees’ State Insurance,
Income Tax, Cess and other material statutory dues, as applicable, with
appropriate authorities except that Tax deducted at source was not regularly
deposited during the year.

According to information and explanation given to us, no undisputed amount
payable in respect of Goods and Service Tax, Provident Fund, Employees’ State
Insurance, Income Tax, Cess and other material statutory dues were in arrears as
at March 31, 2023 for a period of more than six months from the date they

became payable except tax deducted at source as mentioned below:

(vii)

Name of | Nature Amount Period to | Due Date Date of | Remarks
Statue of the | (In which the Payment
Dues Million) | Amount
Relates
Income Tax 0.01 June 2022 7-07-2022
Tax Deducted .
Unpaid
Act,1961 | at Source till
Interest 2.32 March Iz\/loazr;h
on TDS 2022-
September
2022

(b)There are no statutory dues referred to in sub-clause (a) above which have not
been deposited on account of dispute as on March 31, 2023,

There were no transactions relating to previously unrecorded income that have
been surrendered or disclosed as income during the year in the tax assessments
under the Income Tax Act, 1961.

(viii)

(ix) (a) The Company does not have loans or other borrowings. Hence the reporting
requirements of paragraph 3(ix) of the Order are not applicable.
(b)The Company has not been declared willful defaulter by any bank or financial
institution or other lenders.
(c}The Company has not taken any term loan during the year and there are no
unutilised term loans at the beginning of the year. Hence, reporting under clause
(ix)(c) of the Order is not applicable.

Sadbhav Jodhpur Ringroad Private Limited
Independent Auditor’s Report on financial statements for the year ended March 31, 2023
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(d) On an overall examination of the financial statements of the Company, funds
raised on short-term basis have, prima facie, not been used during the year for
long term purposes by the Company. '
(e)The Company does not have subsidiaries, associates or joint ventures. Hence
the reporting requirements of paragraph 3(ix)(e) of the Order are not applicable.
(f) The Company has not raised loans during the year on the pledge of securities
held in its subsidiaries, joint ventures or associate companies and hence the
reporting requirements of paragraph 3(ix)(f) of the Order are not applicable.

(x} {(a) The Company has not raised any money by way of initial public offer or further

public offer during the year. Hence the reporting requirements of paragraph
3(x)(a) of the order are not applicable.
(b) The Company has not made any preferential allotment or private placement
of shares or convertible debentures (fully, partially or optionally convertible)
during the year. Hence the reporting requirements of paragraph 3(x)(b) of the
order are not applicable.

(xi) (a) No material fraud on or by the Company has been noticed or reported during
the year nor have we been informed of any such case by the Management.
(b) No report under sub-section (12) of section 143 of the Companies Act has
been filed in Form ADT-4 as prescribed under rule 13 of Companies (Audit and
Auditors) Rules, 2014 with the Central Government, during the year and up to the
date of this report.
(c)As represented by the management, there were no whistle blower complaints
received by the Company during the year.

(xii) In our opinion the Company is not a Nidhi Company. Therefore, the reporting
requirement of Clause 3(xii) of the Order is not applicable to the Company.

(xitiy  According to the information and explanation given to us and on the basis of our
examination of the records of the Company, all the transactions with related
parties are in compliance with Sections 177 and 188 of the Act where applicable
and also the details which have been disclosed in the financial statements are in
accordance with the applicable Indian Accounting Standards.

(xiv)]  The Company does not have any internal audit system as the same is not required
as per the Companies Act, 2013 hence paragraph (xiv) (a) & (b) of the Order are
not applicable.

(xv) Inour opinion and according to the information and explanations given to us, the
Company has not entered into any non-cash transactions with directors or
persons connected with him. Accordingly, the reporting requirement of
paragraph 3{(xv) of the Order are not applicable to the Company.

Sadbhav Jodhpur Ringroad Private Limited
Independent Auditor’s Report on financial statements for the year ended March 31, 2023
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In our opinion, the Company is not required to be registered under section 45-1A
of the Reserve Bank of India Act, 1934, Hence reporting requirement of paragraph
3(xvi) (a), (b) (c) & (d) of the Order are not applicable to the Company.

The Company has incurred cash losses of INR 4.00 Million in the current financial
year and has incurred cash losses of INR 23.32 Million in the the immediately
preceding financial year.

There has been no resignation of the statutory auditors of the Company
during the year.

According to information and explanation given to us and on the basis of financial
ratios, ageing and expected date of realization of financial asset and payment of
financial liabilities, Other information accompanying the financial statements
and our knowledge of the Board of Directors and Management plans and based
on our examination of the evidence supporting the assumptions, we are of the
opinion that material uncertainty exists as on the date of the audit report that
Company may not be capable of meeting its liabilities existing at the date of
balance sheet as and when they fall due within a period of one year from the
balance sheet date.

The Company has fully spent the required amount towards Corporate Social
Responsibility (CSR) and there are no unspent CSR amount for the year requiring
a transfer to a Fund specified in Schedule VII to the Companies Act or special
account in compliance with the provision of sub-section (6) of section 135 of the
said Act. Accordingly, reporting under clause (xx) of the Order is not applicable
for the year.

For SG D G & Associates LLP

Chartered Accountants
Firm Registration W100188

AP
Place: Ahmedabad DévarfshGandhi
Date: May 26, 2023 Partner

Membership No. 129255
- UDIN: 23129255BGWSSQ3600

Sadbhav Jodhpur Ringroad Private Limited
Independent Auditor’s Report on financial statements for the year ended March 31, 2023
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Sadbhav Jodhpur Ringroad Private Limi
CIN: U45309GJ2018PTC100367

ted

Balance Sheet as at March 31,2023

i Note e ot : Asat
Particql‘arsk No. March 31,2023 March' 31,2022
Lt : : INR In:Million INR:In Million
ASSETS
1 Non-current assets

(a) Financial assets

Receivable under service concession arrangements 6 - 1,904.92
Total non-current assets {A) - 1,904.92
2 Current assets
(a) Financial assets
(i) Cash and cash equivalants 5 0.83 0.04
(ii) Other financial assets 7 - 163.82
(b) Other current assets 8 155.45 923.91
{c) Current tax assets 9 4.94 22.66
Total current assets (B) 161.22 1,110.43
< Total Assets (A+B) 161.22 3,015.35
EQUITY AND LIABILITIES
EQUITY
Equity share capital 10 116.50 116.50
Other equity 11 39.80 1,552.55
Total Equity (A) 156.30 1,669.05
LIABILITIES
1 Non Current Liabilities
(a) Provisions 12 - 0.01
(b) Deferred tax liabilities (net) 13 - 44.81
Total Non-current liabilities (B} - 44.82
2 Current liabilities
(a) Financial liabilities
{i) Trade payables 14
-Total outstanding dues of micro and small enterprises - -
-Total outstanding dues of creditors other than micro and small enterprises 2.58 525.00
(i) Other financial liabilities 15 - 121.96
{b) Other liabilities 16 2.34 654.52
Total Current liabilities (C) 4.92 1,301.48
Total Equity and Liabilities {A+B+C) 161.22 3,015.35
Summary of significant accounting policies 1-4
The accompanying notes are an integral part of these financial statements. 5to 37

As per our report of even date attached

For S G D G & Associates LLP
Chartered Accountants
ICAIl Firm Regisgation No.W100188

&~
Devansh Gandhi

Partner

Membership No. 129255

Date: May 26, 2023
Place: Ahmedabad

For and on behalf of the Board of Directors of
Sadbhav Jodhpur Ringroad Private Limited

Director
DIN : 09794838

Date: May 26, 2023
Place: Ahmedabad

Ko Mot
Rajat Mondal
Director

DIN: 09811116




Sadbhav Jodhpur Ringroad Private Limited

CIN: U45309GJ2018PTC100367

Statement of Profit & Loss for the year ended March 31, 2023

: Note Year Ended -
Particulars. No March 31, 2023 March 31,2022
~ A ; _{INR in Million) (INR in Million)
INCOME
| Revenue from operations - -
il Otherincome 17 30.91 38.09
Il Total income (1+11) 30.91 38.09
EXPENSES
a. Employee benefit expenses 18 - 0.08
b. Finance cost 19 29.64 44.33
c. Other expenses 20 5.27 17.00
IV Total expenses 34.91 61.41
V  (Loss) before exceptional item and tax (lll - IV) {(4.00) (23.32)
VI Exceptional ltems 32 (130.41) -
VIl {Loss) before tax (V+VI) (134.41) (23.32)
VHI  Tax expenses 21
Current tax - -
Deferred tax (44.81) (5.59)
Total tax expenses (44.81) (5.59)
IX  (Loss) for the year (V-VIi) (89.60) (17.73)
X Other Comprehensive Income for the year - -
XI.: Total comprehensive loss for the year, net of tax (VHI +IX) (89.60) (17.73)
Earning/(loss) per share [Nominal value of share INR 10/-]
Basic & Diluted { in INR) 22 (7.69) (1.52)
Summary of significant accounting policies 1-4
The accompanying notes are an integral part xof these financial statements. 5to 36

As per our report of even date attached
For S G D G & Associates LLP

Chartered Accountants

ICAI Firm Registration No.w100188

Devansh Gandhi
Partner
Membership No. 129255

Date: May 26, 2023
Place: Ahmedabad

_Director
* DIN : 09794838

" Place: Ahmedabad

For and on behalf of the Board of Directors of
Sadbhav Jodhpur Ringroad Private Limited

Ry e Motk
Rajat Mondal

Director
DIN: 09811116

Date: May 26, 2023




Sadbhav Jodhpur Ringroad Private Limited
CIN: U45309GJ2018PTC100367
Statement of Changes in Equity for the year ended March 31, 2023

A Equity Share Capital

Equity shares of INR 10 each issued, subscribed March 31, 2023 March 31, 2022
and fully paid Amount Amount
No of Sha No of Shares
O OTSNAeES | (INR in Million) ot har (INR in Million)
Balance at the beginning of the year 1,16,50,000 116.50 1,16,50,000 116.50

Changes in the equity share capital during the year
due to prior period errors

Restated Balance at the the beginning of the year 1,16,50,000 116.50 116 50 000 116.50
Changes in the equity share capital during the year - - - ‘ -
Balance at the end of the year 1,16,50,000 116.50 116 50 000} - 116.50
B Other Equity (INR in Million)
: : Equity component Reserves and surplus o
. of compound R

Particulars firsei instkrumenyt  Retained ‘earning B Total

= : : (Refernote32) | - (Refernotel0) :
As at April 01,2021 S K R ; 355,51 a 144.77°) 500,28
Change during the year 1,070.00 1,070.00
Profit for the year - (17.73) (17.73)
As at March 31,2022 : 1,425.51 127.04 1,552.55
Change during the year (1,423.15) - (1,423.15)
(loss) for the year (89.60) ) (89.60)
As at March 31, 2023 : 2:36 37.44 39.80
The accompanying notes are an integral part of these financial statements.
As per our report of even date attached
ForS G D G & Associates LLP For and on behalf of the Board of Directors of
Chartered Accountants Sadbhav Jodhpur Ringroad Private Limited

ICAl Firm Registration No.W100188

e

Devanh Gandhi

L,//,%% Eﬁv o Mae
urtishottambhai Patel  Rajat Mondal

R RIN
Partner Q\é’\) el S . Director Director
Membership No. 129255 s - DIN: 09794838 DIN: 09811116
|2
5
Date: May 26, 2023 ™ Date: May 26,2023

Place: Ahmedabad s Place: Ahmedabad



Sadbhav Jodhpur Ringroad Private Limited
CIN: U45309GJ2018PTC100367
Statement of Cash Flowfor the year ended March 31, 2023
S v © | ‘March 31,2023 | March 31,2022
“Particulars - o - T
INR in Million INR in Million
{A) Cash flows from operating activities
Net (loss) before tax (134.41) {23.32)
Adjustments to reconcile profit before tax to net cash flows:
Interest and other borrowing cost - 31.06
Amortization of Processing Fees - 13.27
Exceptional Items 130.41 -
Operating Profit/(loss) before working capital changes (4.00) 21,01
Working Capital Changes:
(Increase) in financial assets - (155.69)
Decrease / {Increase) in other assets {0.08) 265.05
Decrease / (Increase) in other financial assets (8.12) -
Increase in trade payable 5.31 (1,079.94)
Increase in other current financial liabilities 8.11 -
(Decrease) in other liabilities and provision 0.01 (14.77)
Cash generated from / (used) in operating activities 1.22 (964.34)
Direct taxes paid {net of income tax refund) 17.71 (100.46)
Net cash generated from/ (used) in operating activities {A) 18.94 (1,064.80)
{B) Cash Flows from investing activities
Received from Gawar for assignment of Concession rights 371.92 -
(8} 371.92 -
(C} Cash Flows from financing activities
Proceeds from perpetual debt - 1,070.00
Repayment of perpetual debt {390.09) -
Interest and other borrowing cost paid - (5.18)
Net cash flow {used) / generated from financing activities {C) (390.09) 1,064.82
Net increase in cash and cash equivalents (A+B+C) 0.76 0.01
Cash and cash equivalents at beginning of the year 0.04 0.03
Cash and cash equivalents at end of the year 0.81 0.04
Notes:
(i) Components of cash and cash equivalents (refer note 5) March 31, 2023 March 31, 2022
INR In Million INR In Million
Cash on hand 0.01 0.01
Balances with banks in current accounts 0.82 0.03
Cash and cash equivalents 0.83 0.04

(i)
(iii)

The statement of cash flow has been prepared under indirect method as per Indian Accounting Standard -7 “Statement of Cash Flow*.

Figures in brackets represent cash outflows.

As per our report of even date attached

ForS G
Charter

D G & Associates LLP
ed Accountants

ICAI Firm Registration No.W100188

For and on behalf of the Board of Directors of
Sadbhav Jodhpur Ringroad Private Limited

M%Mmu&

Rajat Mondal
Director
DIN: 09811116

Devansh Gandhi
Partner
Membership No. 129255

%hai Patel

“Director
DIN : 09794838

Date: May 26,2023
Place: Ahmedabad

Date: May 26,2023
Place: Ahmedabad



Sadbhav Jodhpur Ringroad Private Limited
Notes to Financial statement for the year ended March 31, 2023

Company information:

Sadbhav Jodhpur Ringroad Private Limited ("the Company") is a private Company domiciled in India and
is incorporated under the provisions of the Companies Act applicable in India. It is wholly owned
subsidiary of Sadbhav Infrastructure Project Limited.

The Company was incorporated as a Special Purpose Vehicle (SPV) in January, 2018, for the purpose of
Four Laning of Dangiawas to Jajiwal {(from Km 96.595 to Km 283.50) Section-Package-l (Design length
74.619 km) of Jodhpur Ringroad (In principally declared NH) in the state of Rajasthan on Hybrid Annuity
Mode under NHDP Phase-VIl. The Company has entered into Concession Agreement with National
Highways Authority of India (NHAI) with a Operation Period of 15 years. The Concession period includes
construction period of 730 days. The Company has entered into definitive agreement as on September
28, 2022 for substitution of the Company with the new SPV to be nominated by new concessionaire and
also executed endorsement agreement dated July 13, 2022 with the approval of NHAI for harmonious
substitution of the Company in favour of new concessionaire for implementation if the project.

The financial statements were authorized for issue in accordance with a resolution of the directors on
May 26, 2023.

2. Basis of preparation and presentation of financial statement: (a.)
Compliance with IND AS:
The financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS)
notified under section 133 of the Companies Act, 2013 read with Rule 3 of the Companies (Indian
Accounting Standards) Rules, 2015 and Companies (Indian Accounting Standards) Amendment Rules,
2016 and relevant amendment rules issued thereafter.

The Company has applied the applicable standards and/or amendments to existing standards effective
. from April 1, 2022 in the preparation and presentation of financial statements for the year ending on
March 31, 2023.

Most of the amendments did not have any impact on the amounts recognized in prior periods and are
not expected to significantly affect the current or future periods.

(b.) Basis of Presentation:

The Balance Sheet, the Statement of Profit and Loss and Statement of Changes in Equity are prepared
and presented in the format prescribed in Schedule 11l to the Companies Act, 2013 (“the Act”). The Cash
Flow Statement has been prepared and presented as per the requirements of Ind AS 7 “Statement of
Cash Flows”.

The financial statements are presented in INR, which is the functional currency and all values are
rounded to the nearest million (INR 10,00,000), except when otherwiseindicated.

(c.) Basis of Measurement:

The financial statements have been prepared on historical cost basis, except for certain financial
assets and liabilities measured at fair value (refer accounting policy regarding financial instruments).

Summary of significant accounting policies

The following are the significant accounting policies applied by the Company in preparing its financial
statements:




Sadbhav Jodhpur Ringroad Private Limited
Notes to Financial statement for the year ended March 31, 2023

3.1 Current versus non-current classification
The Company presents assets and liabilities in the Balance Sheet based on current/non- current
classification. An asset is current when it is:
* expected to be realised or intended to be sold or consumed in the normal operating cycle;
* expected to be realised within twelve months after the reporting period; or

e cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period.
All other assets are classified as non-current.

A liability is current when:
* it is expected to be settled in the normal operating cycle;
* itis due to be settled within twelve months after the reporting period; or

* there is no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period.

The terms of the liability that could, at the option of the counterparty, result in its settlement by the
issue of equity instruments do not affect its classification.

The Company classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

Operating cycle
The operating cycle is the time between the acquisition of the assets for processing and their
realization in cash and cash equivalents. The Company has identified twelve months as its normal
operating cycle.

3.2 Revenue Recognition

a. Revenue from Operations
The Company applies Ind AS 115 using cumulative catch-up transition method. The Company
recognize revenue from contracts with customers when it satisfies a performance obligation by
transferring promised goods or service to a customer. The revenue is recognised to the extent of
transaction price allocated to the performance obligation satisfied.

The Company earns revenue from construction, operation and maintenance, other related services
and interest from financial asset.

(i) Construction services

Revenue from construction services is recognised over a period as the customer simultaneously
receives and consumes the benefits provided by the Company and measure revenue based on
input method i.e. revenue recognised on the basis of cost incurred to satisfaction of a
performance obligation relative to the total expected cost to the satisfaction of that performance
obligation. If the outcome of a performance obligation satisfied over time cannot be reasonably
measured, revenue is calculated using the zero-profit method in the amount of the contract costs
incurred and probably recoverable.




Sadbhav Jodhpur Ringroad Private Limited
Notes to Financial statement for the year ended March 31, 2023

(ii)

3.3

3.4

(iii)

Contract Balances

Contract Assets

A contract asset is the right to consideration in exchange for goods or services transferred to the
customer. If the Company performs by transferring goods or services to a customer pays
consideration ‘or before payment is due, a contract asset is recognized for the earned
consideration that is conditional.

Contract Liabilities

A contract liability is recognised if a payment is received or a payment is due (whichever is earlier)
from a customer before the Company transfers the related goods or services. Contract liabilities
are recognised as revenue when the Company performs under the contract (i.e., transfers control
of the related goods or services to the customer).

Construction, operation and maintenance and other related services:

Revenue is recognised upon transfer of control of promised services to customers in an amount
that reflects the consideration which the Company expects to receive in exchange for those
goods or services.

For construction, operation and maintenance and other related services, the performance
obligation is satisfied over time. For determining performance obligation of services; the
Company uses output method for measurement of revenue.

Revenue is measured based on the transaction price which is the consideration, as specified in
contract with the customer. Revenue excludes taxes collected from the customers.

Interest from financial asset:

Interest income is recognised using effective interest method. The effective interest rate is the
rate that exactly discounts estimated future cash receipts through expected life of the financial
asset to the gross carrying amount of the financial asset. When calculating the effective interest
rate, the Company estimates the expected cash flows by considering all the contractual terms
of the financial instrument but does not consider the expected credit losses.

b. Gain/loss on Mutual fund
Gain or Loss on sale of mutual fund is recorded on transfer of title from the Company, and is determined
as the difference between the sale price and carrying value of mutual fund and other incidental

expenses.

¢. Others

Insurance and other claims are recognized as revenue on certainty of receipt on prudent basis.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalized
as part of the cost of the respective asset. All other borrowing costs are expensed in the year they
occur. Borrowing cost consist of interest and other costs that Company incurs in connection with the
borrowing of funds. Investment income earned on temporary investment of specific borrowing
pending their expenditure on qualifying assets is deducted from the borrowing costs eligible for
capitalization.

Leases

The Company assesses at contract inception whethe
contract conveys the right to control the use of ar

contract is, or cont s, a\Lease That is, if the
d asset for /% Jod-of.fime in exchange for




Sadbhav Jodhpur Ringroad Private Limited
Notes to Financial statement for the year ended March 31, 2023

consideration.

Company as lessee

The Company applies a single recognition and measurement approach for all leases, except for short-
term leases and leases of low-value assets. The Company recognises lease liabilities to make lease
payments and right-of-use assets representing the right to use the underlying assets.

Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases of building (i.e.,
those leases that have a lease term of 12 months or less from the commencement date and do not contain
a purchase option). It also applies the lease of low-value assets recognition exemption to leases of office
building that are considered to be low value. Lease payments on short-term leases and leases of low-
value assets are recoghised as expense on a straight-line basis over the lease term.

3.5 Financial Instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.
a) Financial Assets
i. Initial recognition and measurement of financial assets

All financial assets are recognized initially at fair value. Transaction costs that are directly
attributable to the acquisition of financial assets that are not at fair value through profit or loss
are added to the fair value on initial recognition. Purchases or sales of financial assets that require
delivery of assets within a time frame established by regulation or

convention in the market place (regular way trades) are recognised on the trade date i.e. the date that
the Company commits to purchase or sell the asset.

ii. Subsequent measurement of financial assets
For purposes of subsequent measurement, financial assets are classified in three categories:
e Financial assets at amortized cost
¢ Financial assets at fair value through other comprehensive income (FVTOCI)

e Financial assets at fair value through profit or loss (FVTPL)

Financial assets at amortized cost:

Afinancial asset is measured at amortized cost if it is held within a business model whose objective
is to hold financial assets in order to collect contractual cash flows and the contractual terms of
the financial asset give rise on specified dates to cash flows that are solely payments of principal
and interest (SPPI) on the principal amount outstanding.

Debt instruments at amortized cost

A ‘debt instrument’ is measured at the amortized cost if both the above conditions mentioned in
“Financial assets at amortized cost” are met. After initial measurement, such financial assets are
subsequently measured at amortized cost using the effective interest rate (EIR) method.
Amortized cost is calculated by taking into account any discount or premium on acquisition and
fees or costs that are an integral part of the EIR. The EIR amortization is included in finance income
in the profit or loss. The losses arising from impairment are recognized in the profit or loss.

¢ Financial assets at fair value through other comprehensive income: Q\);mé
Afinancial asset is measured at fair value through oth mprehensive j oorfe iﬁ?‘*@z@ Id within

O
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Notes to Financial statement for the year ended March 31, 2023

b)

a business model whose objective is achieved by both collecting contractual cash flows and selling
financial assets, and the contractual terms of the financial asset give rise on specified dates to cash
flows that are solely payments of principal and interest (SPPI) on the principal amount
outstanding. Financial assets included within the FVTOCI category are measured initially as well as
at each reporting date at fair value. Fair value movements are recognized in the other
comprehensive income {OCI).

¢ Financial assets at fair value through profit or loss:
FVTPL is a residual category for financial assets. Any financial asset which does not meet the
criteria for categorization as at amortized cost or as FVTOCI is classified as at FVTPL.

De-recognition of financial assets

A financial asset is de-recognized when the contractual rights to the cash flows from the financial
asset expire or the Company has transferred its contractual rights to receive cash flows from the asset
or has assumed an obligation to pay the received cash flows in full without material delay to a third
party under a ‘pass-through’ arrangement; and either (a) the Company has transferred substantially
all the risks and rewards of the asset, or (b) the Company has neither transferred nor retained
substantially all the risks and rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into
a pass-through arrangement, it evaluates if and to what extent it has retained the risks and rewards
of ownership. When it has neither transferred nor retained substantially all of the risks and rewards
of the asset, nor transferred control of the asset, the Company continues to recognize the transferred
asset to the extent of the Company’s continuing involvement. In that case, the Company also
recognizes an associated liability. The transferred asset and the associated liability are measured on
a basis that reflects the rights and obligations that the Company hasretained. '

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at
the lower of the original carrying amount of the asset and the maximum amount of consideration that
the Company could be required to repay.

Impairment of financial assets

The Company recognizes loss allowances using the expected credit loss (ECL) model for the financial
assets. Expected credit losses are measured at an amount equal to the 12- month ECL, unless there
has been a significant increase in credit risk from initial recognition in which case those are measured
at lifetime ECL. The amount of expected credit losses (or reversal) that is required to adjust the loss
allowance at the reporting date to the amount that is required to be recognised is recognized as an
impairment gain or loss in profit or loss.

Financial Liabilities
i. Initial recognition and measurement of financial liabilities

The Company’s financial liabilities include trade and other payables, loans and borrowings including
bank overdrafts and derivative financial instruments.

All financial liabilities are recognised initially at fair value. All financial liabilities are recognised initially
at fair value and, in the case of loan and borrowings and payable, net of directly attributable
transaction costs.
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ii. Subsequent measurement of financial liabilities

For purposes of subsequent measurement, financial liabilities are classified in two categories:
¢ Financial liabilities at fair value through profit or loss
¢ Financial liabilities at amortized cost (loans and borrowings)

¢ Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and
financial liabilities designated upon initial recognition as at fair value through profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are desighated
at the initial date of recognition, and only if the criteria in Ind-AS 109 are satisfied. For liabilities
designated as FVTPL, fair value gains/ losses on changes in fair value of such liability are recognized in
the statement of profit or loss.

¢ Financial liabilities at amortised cost (Loans and Borrowings)

After initial recognition, interest-bearing borrowings are subsequently measured at amortised cost
using the EIR method. Gains and losses are recognised in profit or loss when the liabilities are
derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or
costs that are an integral part of the EIR. The EIR amortisation is included as finance costs in the
statement of profit and loss. This category generally applies to borrowings.

iii. Derecognition of financial liabilities
A financial liability (or a part of a financial liability) is derecognized from its balance sheet when, and
only when, it is extinguished i.e. when the obligation specified in the contract is discharged or
cancelled or expired.

When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the derecognition of the original liability and the recognition of a new
liability. The difference in the respective carrying amounts is recognized in the statement of profit or
loss. :

c) Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet
if the Company currently has enforceable legal right to offset the recognized amounts and there is an
intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously.

3.6 Fair Value Measurement
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement
assumes that the transaction to sell the asset or transfer the liability takes place either:
* In the principal market for the asset or liability, or

* In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.
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The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their economic
best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to
generate economic benefit by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, mammrzmg the use of relevant observable inputs
and minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorized within the fair value hierarchy, described as follows, based on the lowest level input that
is significant to the fair value measurement as a whole:

* Level 1 —Quoted (unadjusted) market price in active markets for identical assets or liabilities

* Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

* Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable

For assets and liabilities that are recognized in the financial statements on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorization (based on the lowest level input that is significant to the fair value measurement as a
whole) at the end of each reporting period.

The Company’s management determines the policies and procedures for both recurring fair value
measurement, such as derivative instruments.

At each reporting date, the management analyses the movements in the values of assets and liabilities
which are required to be re-measured or re-assessed as per the Company’s accounting policies. For
this analysis, the management verifies the major inputs applied in the latest valuation by agreeing the
information in the valuation computation to contracts and other relevant documents.

The management also compares the change in the fair value of each asset and liability with relevant
external sources to determine whether the change is reasonable on yearly basis.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities
on the basis of the nature, characteristics and risks of the asset or liability and the level of the fair value
hierarchy, as explained above.

This note summarises accounting policy for fair value. Other fair value related disclosures are given in
the relevant notes.

* Significant accounting judgements, estimates and assumptions

° Quantitative disclosures of fair value measurement hierarchy

* Financial instruments (including those carried at amortized cost)

3.7 Income tax
Income tax expense comprises current tax and deferred tax.

Current Tax
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or paid to the taxation authorities in accordance with Income tax 1961. The tax rates and tax laws used
to compute the amount are those that are enacted or substantively enacted at the reporting date.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or
loss (either in other comprehensive income or in equity). Current income taxes are recognised in
correlation to the underlying transaction either in other comprehensive income or directly in equity.
Management periodically evaluates positions taken in the tax returns with respect to situations in
which applicable tax regulations are subject to interpretation and establishes provisions where
appropriate.

Deferred Tax

Deferred tax is provided using the balance sheet approach. Deferred tax is recognized on temporary
differences between the tax bases of assets and liabilities and their carrying amounts for financial
reporting purposes at the reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences excepts when the deferred
tax liability arises from the initial recognition of an asset or liability in a transaction that affects neither
the accounting profit nor taxable profit or loss.

Deferred tax assets are recognized for all deductible temporary differences, carry forward of unused
tax losses and carry forward of unused tax credits to the extent that it is probable that taxable profit
will be available against which those temporary differences, losses and tax credit can be utilized
excepts when the deferred tax asset relating to the deductible temporary difference arises from the
initial recognition of an asset or liability in a transaction that affects neither the accounting profit nor
taxable profit or loss.

The carrying amount of deferred tax assets are reviewed at each reporting date and are reduced to

- the extent that it is no longer probable that sufficient taxable profit will be available to allow all or part
of the deferred tax asset to be utilized. Unrecognised deferred tax assets are re-assessed at each
reporting date and are recognized to the extent that it has become probable that future taxable profits
will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period
when the asset is realized or the liability is settled, based on the tax rules and tax laws that have been
enacted or substantively enacted by the end of the reporting period.

Deferred tax assets and deferred tax liabilities are offset, where Company has a legally enforceable
right to set off current tax assets against current tax liabilities and the deferred taxes relate to the
same taxable entity and the same taxation authority.

3.8 Provisions
General
Provision is recognized when the Company has a present obligation (legal or constructive) as a result
of past event and it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation and a reliable estimate can be made of the amount of the obligation.
The expense relating to a provision is presented in the statement of profit or loss net of any
reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax
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liability. When discounting is used, the increase in the provision due to the passage of time is
recognized as a finance cost.

Contractual obligation to restore the infrastructure to a specified level of serviceability

The Company has contractual obligations to maintain the road to a specified level of serviceability or
restore the road to a specified condition before it is handed over to the grantor of the Concession
Agreements. Such obligations are measured at the best estimate of the expenditure that would be
required to settle the obligation at the balance sheet date. The timing and amount of such cost are
estimated and determined by estimated cash flows, expected to be incurred in the year of overlay. The
cash flows are discounted at a current pre- tax rate that reflects the risks specific to such obligation.
The unwinding of the discount is expensed as incurred and recognised in the statement of profit and
loss as a finance cost. The estimated future costs of such obligation are reviewed annually and adjusted
as appropriate.

3.9 Contingent liabilities and Contingent Assets

A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond the
control of the Company or a present obligation that is not recognized because it is not probable that
an outflow of resources will be required to settle the obligation. A contingent liability also arises in
extremely rare cases where there is a liability that cannot be recognized because it cannot be measured
reliably. The Company does not recognize a contingent liability but discloses its existence in the
financial statements.

Claim against the Company not acknowledged as debt are disclosed under contingent liabilities. Claim
made by the Company are recognized as and when the same is approved by the respective authorities
with whom the claim is lodged.

A Contingent asset is not recognized in financial statements, however, the same is disclosed wherever
an inflow of economic benefit is probable.

3.10 Cash and cash equivalents
Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and short-term
deposits with on original maturity of three months or less, that are readily convertible to a known
amount of cash and subject to an insignificant risk of changes in value.

3.11 Earnings per share
Basic EPS is calculated by dividing the profit / loss for the year attributable to ordinary equity_ holders
by the weighted average number of ordinary shares outstanding during the year.
Diluted EPS is calculated by dividing the profit / loss attributable to ordinary equity holders by the
weighted average number of ordinary shares outstanding during the year plus the weighted average
number of ordinary shares that would be issued on conversion of all the dilutive potential ordinary
shares into ordinary shares.

3.12 Segment reporting
Operating segments are reported in a manner consistent with the internal reporting provided to the
chief operating decision maker.

4. A.)Significant accounting judgements, estimates and assumptions

The preparation of the Company’s financial statements requires management to make »s'g:ir;gatq‘s,
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liabilities and the acCompanying disclosure, and the disclosure of contingent liabilities. Uncertainty
about these assumptions and estimates could result in outcomes that require a material adjustment
to the carrying amount of assets or liabilities affected in future periods.

(i) Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year, are described below. The Company based its
assumptions and estimates on parameters available when the financial statements were prepared.
Existing circumstances and assumptions about future developments, however, may change due to
market changes or circumstances arising that are beyond the control of the Company. Such changes
are reflected in the assumptions when they occur.

(ii) Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot
be measured based on quoted prices in active markets, their fair value is measured using valuation
techniques including the DCF model. The inputs to these models are taken from observable markets
where possible, but where this is not feasible, a degree of judgment is required in establishing fair
values. Judgments include considerations of inputs such as liquidity risk, credit risk and volatility.
Changes in assumptions about these factors could affect the reported fair value of financial
instruments.

(iii) Taxes

Deferred tax assets are recognized for unused tax credits to the extent that it is probable that taxable
profit will be available against which the credits can be utilized. Significant management judgment is
required to determine the amount of deferred tax assets that can be recognized, based upon the likely
timing and the level of future taxable profits together with future tax planning strategies.

B.) Recent Accounting Pronouncements

The Ministry of Corporate Affairs (“MCA”) through a notification of March 31, 2023, introduced the
Companies (Indian Accounting Standards) Amendment Rules, 2023 to amend the Companies (Indian
Accounting Standards) Rules, 2015 which come into force with effect from April 1, 2023. The following are
the amendments:

1. Ind AS 1 - Presentation of Financial Statements

This amendment requires the entities to disclose their material accounting policies rather
than their significant accounting policies. The effective date for adoption of this
amendment is annual periods beginning on or after April 1, 2023. The Company has
evaluated the amendment and the impact of the amendment is insignificant in the financial
statements.

2. Ind AS 8 - Accounting Policies, Changes in Accounting Estimates and Errors
This amendment has introduced a definition of ‘accounting estimates’ and included

amendments to Ind AS 8 to help entities distinguish changes in accounting policies from
changes in accounting estimates. The effective date for adoption of this- amendment is
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annual periods beginning on or after April 1, 2023. The Company has evaluated the
amendment and there is no impact on its financial statements.

3. Ind AS 12 - Income Taxes

This amendment has narrowed the scope of the initial recognition exemption so that it
does not apply to transactions that give rise to equal and offsetting temporary differences.
The effective date for adoption of this amendment is annual periods beginning on or after
April 1, 2023. The Company has evaluated the amendment and there is no impact on its
financial statement.
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5

Cash and cash equivalants

Cash on hand
Balance with banks
- in current accounts

Total
Receivable under service concession arrangements
{Unsecured, considered good)
Non-current
Receivable under Service concession arrangements (refer note below)
Total

Notes:
(i) Under Service Concession Arrangement (SCA), where a Special Purpose Vehicle (SPV) has acquired contractual rights to receive specified determinable
amounts {Annuity) for use of an asset, such amounts are recognised as “Financial Assets” and are disclosed as “Receivable against Service Concession

(i)

Arrangements”.

March 31,2023 March 31, 2022

INR in Million INR in Million
0.01 0.01
0.82 0.03
0.83 0.04

March 31,2023
INR in Million

March 31, 2022
INR in Million

1,904.92

1,504.52

Refer note 31 for additional disclosure pursuant to Appendix - E to Ind AS 115 - Service Concession Arrangements {'SCA')

Other Current financial assets (Unsecured, considered good)

Receivable from NHAI
Contract assets {refer note 23)

Total
Other Current assets (Unsecured, considered good)
Contract assets {refer note 23 and 26)
Taxes credit receivables

Total

Current Tax Assets

Tax deducted at sources

Total

March 31,2023 March 31, 2022
INR in Million INR in Million
- 7.35
- 156.47
- 163.82

March 31,2023

March 31, 2022

INR in Million INR in Million
- 722.49
155.45 201.42
155.45 923,91

March 31,2023 March 31, 2022

INR in Million INR in Million
4.94 22.66
4.94 22.66
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10 Equity share capital March 31,2023 March 31, 2022
No. of shares {INR In Million) No. of shares {INR In Million)
Authorized share capital
Equity Shares of INR 10 each 1,20,00,000 120.00 1,20,00,000 120.00
Total 1,20,00,000 120.00 1,20,00,000 120.00
Issued, subscribed and fully paid up
Equity Shares of INR 10 each 1,16,50,000 116.50 1,16,50,000 116,50
Total 1,16,50,000 . 116.50 1,16,50,000 116.50

(a)

(b)

{c)

(d)

{e)

11

12

Reconciliation of shares outstanding at the beginning and at the end of the reporting year:

Particulars March 31,2023 March 31, 2022

) No. of shares (INR In Million) No. of shares {INR In Million)
As at the beginning of the year 1,16,50,000 116.50 1,16,50,000 116.50
Issued during the year - - - -
Quistanding at the end of the year 1,16,50,000 116.50 1,16,50,000 116.50

Terms/Rights attached to the equity shares:

The Company has one class of shares referred to as equity shares having a par value of Rs.10 each. Each shareholder is entitled to one vote per share held. in the event of liquidation
of the Company, the holders of equity shares shall be entitled to receive any of the residual assets of the Company, after distribution of all preferential amounts. The amount
distributed will be in proportion to the number of equity shares held by the shareholders.

Share held by holding Company:
Out of equity shares issued by the company, shares held by its holding company are as below:

March 31, 2023 March 31, 2022

{INR In Million) (INR In Million)
1,16,50,000 (31 March 2022: 1,16,50,000) equity shares held by Sadbhav Infrastructure Project Limited and its nominees 116.50 116.50
Number of Shares held by each
Name of Shareholder March 31, 2023 March 31, 20202

No. of shares % of shareholding No. of shares % of shareholding

Equity shares of INR 10 each fully paid
Sadbhav Infrastructure Project Ltd and its nominees 1,16,50,000 100% 1,16,50,000 100%

As per the records of the company, including its registers of shareholders/member and other declaration received from shareholders regarding beneficial interest,the above
shareholding represents both legal and beneficial ownership of shares.

Shareholding of Promotors
Name of Promoter No of Shares % of Total Share % Changfe During
Period
As at March 31,2023
Sadbhav Infrastructure Project Limited and its nominees 1,16,50,000 100.00% 0
Total 1,16,50,000 100% 0
As at March 31,2022
Sadbhav Infrastructure Project Limited and its nominees 1,16,50,000 100.00% 0
Total 1,16,50,000 100% 0
Other equity March 31, 2023 March 31, 2022
INR in Million INR in Million
Equity component of compound financial instrument - subordinate debts (refer note & 23)
Balance at the beginning of the year 1,425.51 355.51
Change during the year {Refer note 32) {1,423.15) 1,070.00
Balance at the end of the year ’ Total (A) 2.36 1,425.51
Surplus in statement of profit and loss
Balance at the beginning of the year 127.04 144.77
Add: Profit for the year (89.60) (17.73)
Balance at the end of the year Total {B) 37.44 127.04
Total (A +B) 39.80 1,552.55
Provisions March 31, 2023 March 31, 2022
INR in Million INR in Million
Non current
Provision for employee benefits-gratuity - 0.01

- 0.01
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13 Deferred tax liability (Net)

Deferred tax liability
Temporary difference on account of Notional Finanace Income

Deferred tax Assets
Unused tax losses

14 Trade payables

Total outstanding dues of micro and small enterprises™

Totai outstanding dues of creditors other than micro and smali enterprises

-Dues to other
-Dues to related parties {refer note 23)

Total {A)

Total (B}
Total Deferred Tax Liability (A-B)

Total

March 31, 2023
INR in Million

March 31, 2022
INR in Million

52.47

52.47

7.66

7.66

44.81

March 31, 2023

March 31, 2022

INR in Million INR in Million
0.28 18.14
2.30 506.86
2.58 525.00

* As per information available with the Company, there are no Micro, Small and Medium Enterprises as defined in the Micro, Small and Medium Enterprise Development Act, 2006
to whom the Company owes dues on account of principal amount together with interest and accordingly, no related additional disclosure have been made. This has been relied

upon by the auditors.

As at March 31, 2023 (INR in Million)
SrNo particulars Not Due Outstanding for following periods from due date of Payment™* Total
Less than 1 year 1-2 years 2-3 Years More than 3 years

1 |MSME - - - - -

2 |Others 0.11 0.12 0.05 - - 0.28

3 |Others-Related Parties - 2.30 - - - 230

4 |Disputed dues - MSME - - - - - -

5 |Disputed dues - Others - - - - - -
Total 0.11 2,42 0.05 - - 2,58
As at March 31, 2022 (INR in Million)

SrNo Particulars Not Due Outstanding for following periods from due date of Payment* Total
Less than 1 year 1-2 years 2-3 Years More than 3 years

1 |MSME - - - - - -

2 [Others 1.40 15.88 0.04 0.00 0.82 18,14

3 |Others-Related Parties - 3.30 357.06 121.75 24.75 506.86

4 |Disputed dues - MSME - - - - - -

5 |Disputed dues - Others - - - - - -
Total . 1.40 19.18 357.10 121.75 25.58 525.00
*Date of transaction is considered as due date in case where no due date of payment is specified

15 Other Current financial liabilities March 31, 2023 March 31, 2022

INR in Million INR in Million

Contract liabilities - 121.96
Total - 121.96

16 Other current liabilities March 31, 2023 March 31, 2022
INR in Million INR in Million

Contract liabilities (refer note 26} - 652.19
Statutory dues 2.34 2.33
Total 2.34 654,52
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19

20

20.1

Other income

Interest on others (refer note 23)
Interest income on income tax refund
Write back

Other income

Employee benefit expenses

Salary expenses

Finance cost

Interest on others
Amortisation of Processing fees
Other Borrowing Cost

Other expenses

Rent (refer note 23 and 26)
Rates & taxes
Auditors' remuneration {(Refer Note 20.1 below)
- Statutory audit fees
- Certification fees
Legal and professional fees
Director Sitting fees
Corporate social responsibility expenses (refer note 28)

Payment to auditors:

Certification Audit Fees
Statutory audit fees

March 31, 2023 March 31, 2022
INR in Million INR in Million
- 37.50
1.24 -
- 0.59
29.67 -
Total 30.91 38.09

March 31, 2023

March 31, 2022

INR in Million INR in Million

- 0.08

Total - 0.08
March 31, 2023 March 31, 2022

INR in Million INR in Million

29.60 31.06

- 13.27

0.04 -

Total 29.64 44.33
March 31, 2023 March 31, 2022

INR in Million INR in Million

- 0.06

0.01 0.00

0.08 0.10

- 0.08

3.99 15.42

0.04 0.04

1.15 1.30

Total 5.27 17.00
March 31, 2023 March 31, 2022
INR in Million INR in Million

- 0.08

0.08 0.10

Total 0.08 0.18
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Income tax
The major components of income tax expenses for the year ended March 31, 2023 and March 31, 2022 are as under:

(a) Profit and loss section March 31,2023 March 31, 2022

(b)

(c)

INR in Million INR in Million

Current tax - -
Deferred tax (44.81) {(5.59)

Total (44.81) (5.59)

Reconciliation of tax expense and the accounting profit multiplied by domestic tax rate:

Particulars March 31,2023 March 31, 2022
INR in Million INR in Million
Accounting profit before tax (134.41) (23.32)
Statutory Income tax rate 25.17% 25.17%
Expected Income tax expenses -* -*
Tax Effect of adjustments to reconcile expected Income tax
Tax effects on non-taxable items - -
Tax effect of loss of earlier years (44.81) (5.59)
Tax on permanent disallowance - -
Others - -
Income tax expense as per normal tax rate (44.81) ' (5.59)

*The Company has no taxable income as per the the Income Tax Act 1961 during the current and previous year. Hence no provision of
income tax is made.

Deferred Tax (INR in Million)

Particulars Balance sheet Statement of Profit and Loss

March 31, 2023 March 31,2022 WMarch 31,2023 March 31, 2022

Impact of fair valuation of financial instruments - 52.47 (52.47) (0.00)
Unused tax losses available for offsetting against future

taxable income - (7.66) 7.66 (5.59)

Deferred tax expense (44.81) (5.59)

Net deferred tax liability / (assets) - 44.81
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Notes to Financial Statements for the year ended March 31, 2023

(Loss) per share {EPS):
The following reflects the income and share data used in the basicand d

Net {Loss) attributable to equity holders:

Total number of equity shares at the end of the year

Weighted average of number of equity shares for basic and diluted EPS
Nominal value of equity shares

Basic and diluted {loss) per share

Related party disclosures:

iluted EPS computation:

March 31,2023  March 31, 2022
{INR In Million)  (INR In Million)
(89.60) (17.73)
1,16,50,000 1,16,50,000
1,16,50,000 1,16,50,000
10 10
(7.69) (1.52)

Related party disclosures as required under the indian Accounting Standard (IND AS) — 24 on “Related Party Disclosures” are given below:

Name of the related parties and description of relationship :
Related party where controi exists

Ultimate Holding Company

Holding Company

Key Managerial Personnel (KMP) Mr

. Shashin V., Patel {Director)

Sadbhav Engineering Limited {SEL)
Sadbhav Infrastructure Project Limited {SIPL)

Mr. Purushottambhai Bhulabhai Patel (Director){w.e.f 18.11.2022)
Mr. Rajat Satyabrata Mondal (Director){W.e.f 03.12.2022)

. Vasistha C. Patel (Director) (Up to 05.12.2022)
. Nitin R. Patel (Director) (Up to 21.11.2022)
Mrs. Dakshaben N Shah (Independent Director)

Mr
Mr

Transactions with related parties during the year:

Compound financial instrument - perpetual debt
-SIPL

Reimbursement

-SIPL

-SEL

Trade payables and reimbursement {including retention) Written back
-SIPL

-SEL

Mobilization advance and outstanding interest thereon Written back
-SEL

Subordinate Debt Written back

-SIPL

Repayment of Subordinate Debt

-SIPL

Rent expenses

-SEL

Interest income

-SEL

Director Sitting Fees

-Dakshaben Shah

Remuneration to CS

-Dhrupa Thakkar

Balance outstanding as at the year end:

Subordinate debt
-SIPL

Trade payable and other liabilities {including retention money)
-SEL

-SIPL

Mobilization advance and outstanding interest thereon
-SEL

Director Sitting Fees

-Daksha Shah

AGORRI

-

March 31, 2023

March 31, 2022

(INR In Million)  (INR In Million)
- 1,070.00
2.34 2.07
0.31 1.17
6.07 -
501.13 -
878.96 -
1,033.07 -
390.08 -
- 0.06
- 34.95
0.04 0.04
- 0.08
March 31,2023 - March 31, 2022
(INR In Million)  (INR In Million)
2.36 1,425.51
- 500.82
2.30 6.03
N 878.96
0.04
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Terms and conditions of the balance outstanding:
1. The transactions with related parties are made on terms equivalent to those that prevail in arm’s length transactions. Outstanding
balances at the year-end are unsecured and interest free and settlement occurs in cash as per the terms of the agreement.

2. The Company has not provided any commitment to the related party as at March 31, 2023 (March 31, 2022 : Nil).

Contingent liabilities and commitment:
a. Contingent liabilities:
Based on the information available with the company, there are no contingent liabilities as at March 31, 2023 (March 31, 2022 : Nil).

b. Commitments:
Based on the information available with the Company, estimated amount of contractual commitments is Nil (March 31, 2022 : Nil)

Segment reporting

The Chief Operating Decision Maker {CODM) reviews business performance at an overall company level as one segment and hence, does not
have any additional disclosures to be made under Ind AS 108 Operating Segments. Further, the Company also primarily operates under one
geographical segment namely India.There are no single customer which contribute more than 10% of total revenue of the company.

Revenue from contract with customers
1 Disaggregated revenue information
Set out below is the disaggregation of the Company's revenue from contracts with customers:

March 31,2023 March 31, 2022
(INR In Million)  (INR In Million)

Type of service rendered
Revenue for construction service - -
Total revenue from contracts with customers - -

India ) - -
Total revenue from contracts with customers - -

Timing of revenue recognition
Services transferred over time - -

Total revenue from contracts with customers . - -

2 Contract balances March 31,2023  March 31, 2022
(INR In Million)  {INR In Million)

Contract assets (refer note 8) ’ - 722.49

Contract liabilities (refer note 16) - 652.19

Contract assets are in nature of upfront advances given to contractors towards sub-contract/EPC work of road construction under the EPC
agreement. Upon progress completion of work, the contract assets are adjusted against liabilities of sub contractors.

Contract liabilities of March 31, 2023 : Nil (March 31, 2022 : INR 652.19 million) are in nature of upfront advance received under concession
agreement with NHAI. Upon progess completion of work the contract Hability are adjusted against receivable from NHAI.

3 performance obligation
Information about the company's performance obligations are summarised below:

Construction services

The performance obligation is satisfied over time as the assets is under control of concessioner (National Highway Authority of India) and
they simultaneously receives and consumes the benefits provided by the Company. The Company received progressive payment toward
provision of construction services.

During the Financial Year 2022-23, the project has been transferred to new concessionare (Refer Note 32). Hence the information of
remaining performance obligation (unsatisfied or partially satisfied) as at March 31, 2023 and is not given.
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27 Financial instruments

{1

Disclosure of financial instruments by category

(INR In Million)
. cps . Note March 31, 2023
Financial instruments by categories .
no. FVTPL FVTOCI Amortized cost
Financial asset
Cash and cash equivalent 5 - - 0.83
Total financial assets - - 0.83
| Financial Liabilities
| Trade payables 14 - - 2.58
} Total financial liabilities - - 2.58
E
; {INR In Million)
. - . Note March 31, 2022
Financial instruments by categories .
no. FVTPL FVTOCI Amortized cost
Financial asset
Cash and cash equivalent 5 - - 0.04
Receivable under concession arrangement 6 - - 1,904.92
Other financial assets 7 - - 163.82
Total financial assets - - 2,068.78
Financial Liabilities
Trade payables . 14 - - 525.00
Other financial liabilities 15 121.96
Total financial liabilities - - 646.96

(It} Fair value disclosures for financial assets and financial liabilities
The management assessed that the fair values of cash and cash equivalents, receivable under service concession agreement, other financial
assets, trade payables and other financial liabilities approximate their carrying amounts largely due to the short-term maturities of these
instruments.

28 Details of Corporate Social Responsibility (CSR) Expenditure March 31,2023 March 31, 2022

. (INR In Million)  {INR In Million)
{a)  Gross amount required to be spent by the company during the year
- CSR obligation for current financial year 1.15 1.30
- Unspend amount of CSR obligation of previous financial year - -
- Total CSR obligation 1.15 1.30

{b) Amount spent during the year:
(i) Construction/acquisition of any assets - -
(ii} For purpose other than (i) above 115 1.30
(C). Amount carry forwarded to next year - -
Unspent CSR amount Total - -
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Financial instruments risk management objectives and policies

The Company’s principal financial liabilities comprise borrowings and trade & other payables. The main purpose of these financial liabilities is to finance the Company’s
operations and to support its operations. The Company’s principal financial assets include other receivables and cash and bank balance that derive directly from its
operations.

The Company's activities expose it to market risk, credit risk and liquidity risk. The Company's focus is to foresee the unpredictability of financial markets and seek to
minimize potential adverse effects on its financial performance.

The Board of Directors have overall responsibility for the establishment and oversight of the Company's risk management framework. Risk management systems are
reviewed periodically to reflect changes in imarket conditions and the Company’s activities. The Board of Directors oversee compliance with the Company’s risk management
policies and procedures, and reviews the risk management framework.

Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk comprises three types of
risk: interest rate risk, currency risk and other price risk. Financial instruments affected by market risk include borrowings, Investments, other receivables, tracle and other
payables.

Within the various methodologies to analyse and manage risk, Company has implemented a system based on “sensitivity analysis” on symmetric basis. This tool enables the
risk managers to identify the risk position of the entities. Sensitivity analysis provides an approximate quantification of the exposure in the event that certain specified
parameters were to be met under a specific set of assumptions. The risk estimates provided here assume:

- a parallel shift of 25-basis points of the interest rate yield curves in all currencies.

The potential economic impact, due to these assumptions, is based on the occurrence of adverse / inverse market conditions and reflects estimated changes resulting from
the sensitivity analysis. Actual results that are included in the Statement of profit & loss may differ materially from these estimates due to actual developments in the global
financial markets.

The following assumption has been made in calculating the sensitivity analyses:

- The sensitivity of the relevant statement of profit or loss item is the effect of the assumed changes in respective market risks. This is based on the financial assets and
financial liabilities held at March 31, 2023.

Interest Rate Risk
Interest rate risk is the risk that fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates.
The Company is not exposed to interest rate risk because the company does not have outstanding any borrowing as at reporting date.

Credit risk
Credit risk is the risk that a counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss. The Company is exposed
to credit risk from its operating activities {(primarily other financial assets) and from its financing activities, including balance with bank and other financial instruments.

Financial instruments and Temporary Investment in Mutual Fund

Credit risk from balances with banks and financial institutions is managed by the Company's finance department in accordance with the Company's policy. The Company
with the ratings, credit spreads and financial strength of its counterparties. Based on its on-going assesment of counterparty risk, the Company adjusts its exposure to various
counterparties. The Company's maximum exposure to credit risk from balance with bank and financial institution as on March 31, 2023 is INR 0.83 million {March 31, 2022 :
0.04 million)

Liquidity risk

Liquidity risk is the risk that the Company may not be able to meet its present and future cash and collateral obligations without incurring unacceptable losses. The
Company's objective is to, at all times maintain optimum levels of liquidity to meet its cash and collateral requirements. The Company closely monitors its liquidity position
and deploys cash management system. It maintains adequate sources of financing including debt at an optimised cost.

The company measures risk by forecasting cash fiows.

The Company’s approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to meet its liabilities when due without incurring
unacceptable losses or risking damage to the Company’s reputation. The Company ensures that it has sufficient fund to meet expected operational expenses, servicing of
financial obligations.

The table below summarises the maturity profile of the Company’s financial liabilities based on contractual undiscounted payments: (INR in Million)
Particutars Total Amount On Demand upto 1 year 1-2 years 2 -5 years > 5 years
As at March 31, 2023
Trade payables 2.58 - 2.58 - - -
Total 2.58 - 2.58 - - -
As at March 31, 2022
Trade payables 525.00 - 525.00 - - -
Other financial liabilities 121.96 121.96
Total 646.96 - 646.96 - - -

Capital Management

For the purpose of the Company’s capital management, capital consist of share capital, other equity in form of subordinate debt and all other reserves attributable to the
equity holders of the Company. The primary objective of the Company’s capital management is to ensure that it maintains an efficient capital structure and debt equity ratio
in order to support its business and maximise shareholder value.

The Company manages its capital so as to safeguard its ability to continue as a going concern and to optimise returns to shareholders. The capital structure of the Company is

based on management’s judgement of its strategic and day-to-day needs with a focus on total equity so as to maintain investor, creditors and market confidence.
The Company monitors capital using a debt equity ratio, which is total Borrowings divided by total equity excluding balance of negative balance of retain earning.

Summary of quantitative data is given here as under: March 31, 2023 March 31, 2022
(INR In Million) (INR In Million)
Equity share capital {refer note 10) 116.50 116.50
Other Equity {refer note 11} 2.36 1,425.51
Add: Deficit in statement of profit and loss (refer note 11) 37.44
Equity 156.30

The company does not have any externally imposed capital requirement as on March 31, 2023 { March 31, 2022
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Disclosure pursuant to Appendinx - E to Ind AS 115 - " Service Concession Arrangements"(SCA)
During the year, the project has been been transferred to the new concessionaire (Refer note 32). Hence disclosure as per Appendix E to INDAS
115 has not been given.

There is delay in physical work progress due to delay in handing over the land from Authority (NHAI), delay in approval of Change of scope of work,
nbn-funding by the lenders and nationwide lockdown due to Covid-19. Further the NHAI in the month of January 2022 at the request of the
company has given in principal approval for harmonious substitution of the company subject to various terms and conditions which also provides
for payment of penalty before final approval for substitution.

Thereafter the Company has entered into definitive agreement as on September 28, 2022 for substitution of the Company with the new SPV to be
nominated by new concessionaire and also executed endorsement agreement dated July 13, 2022 with the approval of NHAI for harmonious
substitution of the company in favour of new concessionaire for implementation if the project. In terms of these agreements the project and
project assets as defined in the Concession Agreement (CA) along with the relevant rights and obligations of the company are transferred the new
concessionaire for substitution of the Company in consideration of INR 520 Millions. Consequently, all the balances related to project outstanding
in the books of company as at September 30, 2022 are written off / written back and disclosed as exceptional item in the statement of profit and

loss.

The Company has GST Credit (ITC) INR 155.46 millions as on March 31, 2023 and also Carry forward losses under the income tax act of INR 26.82
millions as per Income Tax Return filled for the the year ended March 31, 2022. The Management of the Company is exploring various strategic
option to utilise/ encash the said GST Credit and also carryforward Losses under the Income Tax Act, 1961. For this purpose it is considering the
options of restructuring and / or taking up some business activities. In view of this the accounts are prepared under going concern basis
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As at Asat Reason for Deviation if >
SrNo Rati N t Denominator Deviation
atio Hmerator ' 31-Mar-2023 | 31-Mar-2022 25%
N . . Due to decrease in current
1 {Current Ratio Current Assets Current Liabilities 32.78 0.85 3741.43% e
asset and current liability
2 |Debt — Equity Ratio Total Debt Shareholder’s Equity N.A N.A N.A -
3 Del?t Service Coverage Earnings ?vallable for De.bt'Servsce (Interest+ NA NA NA -
Ratio debt service Principal repayments)
Net Profits after taxes — Average Shareholder's . Due to decerease in revenue
4 [Return on Equity Preference Dividend {if Equit 8 0.10 |- 0.02 532.84%{as compare to previous year
ui
any) auity
. Cost of goods sold OR The Company coes not have
5 |Inventory Turnover Ratio Average Inventory . .
sales N.A N.A N.Alinventory or trade receivable
Trad vabl during the year. Hence, these
6 _rf ”e receivables turnover Net Credit Sales der?ge‘ /‘\ccounts Ratios are not calculated.
vatio eceivable NA NA NA
Trade payables turnover Not applicable
7 R pay Hrnov Net Credit Purchases Average Trade Payables N.A PP
ratio N.A N.A
. - - R Not applicable
8 [Net capital turnover ratio |Revenue Working Capital NA NA NA
9 |Net profit ratio Net Profit Revenue - - - -
Return on capital Earning before interest Tangible networth+Total Due to losses in the current
10 P & debt+ Deferred tax -67.03% 1.23% -5567.82%
employed and taxes A year
liabilities
T1) - = *
11 {Return on investment {MV(TL) = MV(TO] = Sum {MV(TO) + Sum [W{t) N.A N.A N.A -~
[Clei} cith}
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Other Regulatory Requirements:

The Company does not hold any benami property as defined under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and the rules made thereunder. No
proceeding has been initiated or pendling against the company for holding any benami property under the Benami Transactions {Prohibition) Act, 1988 (45 of 1988) and the
rules made thereunder.

The Company has not received disbursement of loan from financial institution and has availed term loan hence is not required to file quarterly statements to financial
institution.

The Company does not have any transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during the year in the tax
assessments under the Income Tax Act, 1961 { Such as, search or survey or any other relevant provisions of the Income Tax Act, 1961).

The Company has not traded or invested in crypto currency or virtual currency during the financial year.
The company does not have any charges or satisfaction, which is yet to be registered with Ragistrar Of Companies beyond the statutory period.

The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities (Intermediaries) with the understanding that the
Intermediary shall:

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company {Ultimate Beneficiaries) or

(b} provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

The Company has not received any fund from any person(s} or entity(ies), including foreign entities (Funding Party) with the understanding (whether recorded in writing or
otherwise) that the Company shall:

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or

{b} provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

The Company has no transaction and or outstanding balance as at March 31, 2023 ans as at March 31, 2022 with the Companies struck off under Companies Act, 2013.

Events Occuring after balance sheet date:
According to the management’s evaluation of events subsequent to the balance sheet date, there were no significant adjusting events that occurred other than those
disclosed/given effect to, in these financial statements.

Previous Year figures have been regrouped, wherever necessary,to facilitate comparability with current year's classification.

For and on behalf of the Board of Directors of
Sadbhav Jodhpur Ringroad Private Limited

As per our report of even date attached
For $ G D G & Associates LLP

Chartered Accountants

ICAI Firm Registration No,W100188

e
Devansh'Gandhi

Partner
Membership No. 129255

, Cog o0 Mardak
fushottambhai Patel Rajat Mondal

Director Director
DIN : 09794838 DIN: 09811116
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