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INDEPENDENT AUDITOR'S REPORT

Tey
the Membears of
Sadbhav Vidarbha Highway Private Limitad

Report on the Financial Statements

Opinion

We have audited the accompanying financial statements of Sadbhav Vidarbha Highway Private
Limited({"the Company"), which comprise the Balance Sheet as at 31st March, 2019, the Statemenl of
Profit ane Lass (inctucling Other Comprehensive Income), the Cash Flow Statement and Staterment of
Changes in Cquity for the year then ended, and a summary of the significant accounting poficies and
other explanatory information (herein afier referred to as ‘financial statements’),

n our opinion and to the best of our information and according to the explanations given to us, the
aforesald financial statements give the information required by the Companies Act, 2013 ("the
Act”) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act read with the Companies {indian
Accounting Standards) Rules, 2015, as amanded, (“Ind AS") and other accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2019, the Profit and total
cemprehensive income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted owr audit of the financial statements in accordance with the Standards cn Auditing
(SAs) specified under section 143{10} of the Act, Our responsibilities under those Standards are further
described in the Auditer’s Respansibilities for the Audit of the Financiat Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the
institute of Chartered Accountants of India (ICAl) together with the independence requirements that
are reievant to our audit of the financial statements under the provisions of the Act and the Rules
made thereunder, and we have fulfilled our.other ethical responsibilities in accordance with these
requirements and the ICAl's Code of Ethics. We believe that the audit evidence we have ohtained is
stifficient and appropriale fo provide a basis for our audit opinion on the financial statements.

Information Other than the Financial Statements and Auditor’s Report Thereon
Company's Board of Directors is responsible for the preparation of the other information. The other

information comprises the information included in the Board’s Report including Annexures to Board's Report
and Sharehoider's Information but does not inclide the finandal stalements and our audlioz rapf;t -
a.i S
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Ouwe opinian on Lthe financial stalements does not cover the other informaticn and we do nol express any

Farm of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsthility is to read the other information
and, in doing so, consider whether the ather information is materially inconsistent with the financial
staten*nef;i:s or our knowledge obtained during the course of our audit or otherwise appears to be
matesially misstaied, i, based on the work we have performed, we conclude that there is a material
misstalement of this other information, we are required to report that fact, We have nothing to repottin

this regard.

Management's Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated.in Section 134 {5) of the Act
with respect to the preparaticn of these financial statements Lhat give a true and fair view of the
financial position, financial performance including other comprehensive income, cash flows and
changes in equity of the Company in accordance with the accounting principles generally accepted in
india, including the ndian Accounting Standards (Ind AS) specified under Section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for sdfeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; ritaking
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant Lo the preparation and presentation of
the financial statements that give a true and fair view and are free from material misstatement,

whether due to fraud or errot.
The Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor's Responsibility

Our objectives are to.obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
¢hat includes our opinion, Reasonable assurance is a hiph level of assurance, but is not a guarantee that
an audit conducted in accordance with SAs will always detect a material misstalement when il exists.
Misstalements can arise from fraud or error and are constdered material if, individually or in the
aperegate, they could reasonahbly be expected to influence the econoimic decisions of users taken on the

basis of these financial statements,

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also: - _

\;‘\/

Sadblay Vidarbha Highway Private Limited
Fndependent Auditor’s Report for the Finaneial Year 2018-2014
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e identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures respansive to those risks, and obtain aucdit
evidenca that is sufficient and appropriate to provide a basis for our opinion. The risk of hot detecting
a material misstatement resulling from fraud is higher than for ane resulting from errer, as frauc
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal

conirol,

e Oblain an understanding of internal financial controls relevant to the audil in order to design audit
proceclures that are appropriate in the circumstancas. Under section 143(3){i) of the Acl, we are
also responsible for expressing our opinion on whether the Company has adequate internai financial
controls system in place and the operating effectiveness of such controls.

w [valuate the appropriateness of accounting policies used and the reaschablepess of accounting
estimales and related disclosures made by management.

« Conclude on the appropriatenass of management’s use of the golng concern hasis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists relaled to events or
conditions that may cast significant doubt on the Company's ability Lo conlinue as a golng concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are inadequate,

to modlify our opinion.

» Fvaluate the overall presentation, stracture and content of the financial statements, including the
disclosures, and whether the  financial statements represent the underlying transactions and
events ina manner that achieves fair presentation.

Materialily is the magnitude of misstatements In the financial statements thal, individually or in
aggregate, males il prohabie that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiaiity and gualitative factors
in (i) planning the scope of our audit work and in evaluating the results of our work; and (i} to
evaluate the effect of any identified misstatements in the financial statemenls.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal contrel that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thoughl to hear on our independence, and

where applicable, related safeguards.

Sadbhav Vidarbha Highway Private Limited
Independent Auditor’s Report lor the Financial Year 20142019




Fanubluy & Shah LLE

{haetered Aceouinnis

Repork an Oiher Legal and Regutatory Requiremaies

1. As required by Section143(3) of the Act, we reporl Hiat:

{a}  We have sought and obtained all the information and explanations which to the best of our

knowledge and belief were necessary for the purposes of our audit.

(b} in our opinion, proper haoks of account as required by law have been kept by the Company so

tar as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss, the Cash Flow Statement and the
Statement of Changes in Equity dealt with by this Report are in agreement with the books of

account,

{d)  Inour opinion, the aforesaid financial statements comply with the Indian Accounting Standards
spedifiod under Section 133 of the Act, read with relevant rules issued thereunder.

{e)  On the hasis of the written representations received fram the directors as on 31st March, 2019
laken on record by the Board of Directors, none of the directors is disqualified as on 31st
March, 2019 from being appainted as a directot in terms of Section 164(2) of the Act

) With respect to the adequacy of the internal financlal controls over financlal reparting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“pmnnexuie — A", Our report expresses an unmodified opinion on the adequacy and operat‘ing'
nffectiveness of the company's financial controls over financial reporting.

(g)  With respect to the other matters to be included in the Auditor’s Report in accordance with the
reguirements of section 197{16) of the Act, as amended, we reporl that the company has not

paid managerial remyneration.

{h)  With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Campanies {Audit and Auditors) Rules, 2014, as amended in our opinion and to
the best of our information and according to the explanations given to us:

i, . The Company did not have any pending litigations which would impact its financial
position.
ii.  The Company did not have any long-term contracts including derivative contracts for

which there were any material foreseeable losses.

ii. There were no amounis which were required to be transferred to the Iavestar
Education and Protection Fund by the Company,

Sadbhav Vidarblia Highway Private Lintited
Independent Auditor’s Report for the Finaneial Year 2018-2019
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7. As required by the Companies {Auditor’s Report) Order, 2016 {“the Order”) issued by the Central
Government i terms of Section 143{11) of the Act, we give in “Annexure -~ B” a statement an

malters specified in paragraphs 3 and 4 of the order,

Place: Ahmedabad
Date: May 20, 2019

Sadbliay Vidarbha Highway Private Limited

For Manubhai & Shah LLP
Chartered Accountants

Firm's Reglstration No.106041W /WA00136
¢ \)/“ RPRNEd 0
{K.C.Patel)

Pariner

Membership No. 30083

Independent Auditor’s Report for the Financial Year 20882019




ANNEXDRE - A
TO THE INDEPENDENT AUDITOR'S REFORT

{Referred to in paragraph 1 uncler "Report on Other Legal and Regulatory Requirtements” section of our
raport the members of Sadhhav Vidarbha Highway Private Limited of even date)

Report on the tnternal Financial Contsols under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“theAct”)

In conjunction with our audit of the financial statements of Sadbhav Vidarbla Highway Private Limited
{The Company) as of and for the year ended March 31, 2019, we have also audited the internal financial
controls over financial reporting of the Company,

Management’s tesponsibility Tor internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal controt over financial reporting aileria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the institute of Chartered Accotmntants of India (ICAl}. These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,-
inclucling adherence o company’s poficies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation
of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls aver financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
internal Financial Controls Qver Financial Reporting {the “Guidance Note”) and the Standards on Auditing,
issued by tCAl and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to
the extent applicable to an audit of internaf financial controls, bath applicable to an audit of internal
Financial Controls and both issued by the 1CAL Those Standards and the Guidance Note require that we
comply with ethical reguirements and plan and perform the audit to obtain reasonabie assurance
about whether adequate internal financial contiols over financial reporting was established and
maintained and if such controls operated effectively in all mateyial respects.

our audit Invoives performing procedures to obtain audit evidence aboul the adequacy of the internal
financial controls system over financial repoyting and their operating eflectiveness. Our audit of internal
financial controts over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financlal statements, whether due to fraud or error, :

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a hasis for
our audit opinion on the Company's internat financial controls system over financial reporting.
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Meaning of Internal Financial Congrols over Financial Reporting

A company's internal financial control over financial reporting is @ process designed to provide
reasonable assirance regarding the relahility of financial reporting and the preparation of Financial
Statements for external purposes in accordance with generally accapted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that;

1} Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
fransactions and dispositions of the assets of the company;

2) Provide reasonable assurance that transactions are recorded as necessary to permit preparation
of Finandal Statements in accordance with penerally accopted accounting principles, and
that receipts and expenditures of the company are heing made only in accordance with
authotizations of managemenl and directors of the company; and

3) Provide reasonable assurance regarding prevention or timely detection of unauthorlzed
acquisition, use, or disposition of the company's assets that could have a material effect on the

Financial Statements,

Inherent Limitations of Internal Financial Contrels over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion er improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controfs over financial reporting te future periods are subject to the risk that the internal financial controf
aver financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may detertorate,

Opinion

In our opinion, the Company has, in ali materizl respects, an adequate internal financial conlrols system
over financial reporting and such internal flnancial controls over financial reporting were operating
effectively as al March 31, 2019, based on the internal control aver financial reporting criteria estabiished
hy the Company considering the essential components of internal contrel stated in the Guidance Note on
Audit of Internal Financial Controls Over Financlal Reporting issued by the |CAL

For Manubhai & Shah LLP
Chartered Accountarnts
Firm‘s Registration No, 1()5041W/W]G(]136

&K A i

(K.C.Patei}

Mace: Ahrmedabad Parkner
Date: May 24, 2019 Memibership No. 30083
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ANMNEXURE - B
TO THE INDEPENDENT AUDITOR'S REPORT

(Referred to in paragraph 1 under "Report on Other Legal and Regulatory Requirements” section of
our repart the members of Sadbhav Vidarbha Highway Private Limited of even date)

fteport on the Companies (/\Liditm" Report) Order, 2016, issued in terms of section 143 ('.'11} of the
Cormpanies Act, 2003{‘the Act’) of Sadbhavy Vidarbha Highway Private Limited {‘the Company’}

{1} The Company had no fixed assets during and at the year end. Therefore, the reporting
requirements of paragraph 3(i) of the Order are not applicable. ‘

{ii) The Company had no inventory during and at the year end. Therefore, the reporting
requirements of paragraph 3(it} of the Order are not applicable,

{iif} The Company has not granted Joans, secured or unsecured ko companies, firms or other
parties covered in the repister maintained under section 189 of the Act. Therefore, the
reporting requirements of paragraph 3 (iii} of the Order are not applicable.

(iv) The Company has not given loaps, made investments or provided guarantees or securiiy,
attracting the provisions of sections 185 and 186 of the Act. Hence the reporting
requirements of paragraph 3(iv) of the Order are not applicable.

(v) The Company has not accepted deposits from the public within the meaning of Sections
73 to 76 or any other relevant provisions of the Act and the rules framed there under,

{wi) The Company has made and maintained the cost records in respect of construction activity as
prescribed hy the Central Government under section 34 8(1) of the Act.

tvitt () Accarding to the information and explanations given to us and on the basis of our
examination of the records of the Company, amounts deducted/accrued in the books of
account in respect of undisputed statutory dues including provident fund, employees’
state insurance, income lax, goods and service fax, custom duty, cess and other material
statutory dues as applicable have generally been regularly deposited during the year by the
Company with the appropriate authorities.
According to the information and explanations given to us, no undisputed amounts payable
in respect of provident fund, income lax, goods and service tax, cess and other materiai
statutory dues were in arrears as at 31° March 2019 for a period of more than six months
from the date they became payable.

{b) According to the information and explanations given to us, there are no dues
of Income tax , wealth tax, duty of excise, duty of customs, sales tax or service tax ofr
value addad tax or goods and services tax or cess which have not been deposited with the
appropriate authorities on account of any dispute.

{vii)  Based an our audit procedure and the information and explanations given by the
management, we arc of the apinion that the Company has not defaulted in repayment of

dues to banks and financial institutions, The company did not borrow money [ram «ii
AN

government or does not have any borrowing by issue of debentures

{ix) The Company has not raised any moneys by way of initial public offer or further pubh‘y‘(&
lincluding debt instruments). In ow opinion and according Lo the informationt:Aid
explanations given hy the management, the company has utifized the monies raised by tefi
joans for the purposes for which they were raised,
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(%) Based upon the audit procedures performed for the purpose of reporting the biue and lair
view of the fnancial statements and as per the informaticn and explanations given by the
Management, we report that no matesial fraud on the Company by its officers or employees
has been noticed or reported during the year.

{xi} No managerial remuneration has been paid or provided by the Company during the year,
Accordingly Lhe reporting requirement of paragraph 3(xi) of the Order Is nat applicable.

{xii} in our opinion the Campany is not a Nidhi Company. Therefore the provisions of Clause
3(xif) of the Order are not applicable to the Company,

(xiii)  According to the information and explanation given to us and on the hasis of our
examination of the records of the Company, all the lransactions with refated parties are in
compliance with Sections 177 and 188 of the Act where appficable and also the details
disclosed in note-no. 26 to the Financial Statements are in accordance with the applicable
Indian Accounting Standards.

(xiv)  The Company has not made any preferential allotment or private placament of shares or
fully or partly convertible debentures during the year. Hence reporting requirement of
paragraph 3{xiv) of the Order is not applicable to the Company,

(xv) I our opinion and according to the information and explanations given to us, the Company
has not entered into any non-cash transactions with directors or persons connected with
him. Accordingly reporting requirement of paragraph 3{xv) of the Order is not applicable to
the Company.

(xvi)  According to the information given and as explained to s, the company is not required to
he registered uncler section 45-JA of the Reserve Bank of india Act, 1934,

For Marnubhai 8 Shah LLP
Chartered Accountants
Firm's Registration No
106041W/W100136

‘ V ) '(‘f,/(:'

(K.C.Patel)
Place: Ahmedabatl Partner
Date: May 20, 2019 © . MembershipNeo, 30083




Sadbhav Vidarbha Highway Pevate Linited
Dalonce Sheel as at Mareh 31, 2019

[ in Militon)

Parlleulas NNnc:'e As ot March 31,2019 |As al March 31, 2018
ASSETS
1. Now-cuiren! Assels
{a} Financhal Assets
i) Receivable under Service Concession Arrangaments 5 2,812.47 382,26
{h) Other Mon Cusrent Asseis 6 - 24,56
(¢} Deferred Lax asset 27 0.01 0.02
2,812.4B 406.04
4 Current Assuls
{aj Financia) Assels
{i) Necelvable under Sepvice Concession Arrangements 5 24,20 254,04
{il) cagh and Cash Equivaenls 7 3.07 0.15%
(1) Other Financiad Assels 3 19,66 -
{b) Dihier Currenl Assals 0 114,30 19,13
(¢} Current tax assel {Met) 10 17219
- B78.51 354,41
Tolal Assets 4,690,99 761.25
BQUHY AN LIADILIIES
EQUITY
{a) Equily Share Capilal 11 96.50 0.50
{b} Qther Equity 1z 792,76 336.85
Total Equity 89,26 337.35
LIADILITIES
Non Corvent Liabllitles
la} Financiaj Liabitities
{i} Borrowings 13 1,554.86 -
1,554,965 -
Crirreat Liabilitles
{a} Financial Liabiliies
{1} Borrowings 14 0.10 -
{11 Tracle Payables 15
‘Dues ko Micro & small enlerprises - -
-Dues to other 620.54 407.80
{iily Other Financiat Liabilities 16 24.68 -
{b} Other Current Liabilities iy E00.E0 1.51
{e} Current tax fiability {Net) 18 0.85 11,53
1,240.%7 123.80
Signilcant Accosnilng Policles 3
Total Equity and Llahilitles 3,690,99 761,25
Accompanying explanatory noles are an ntegral part of the financial stafements
As per aur seport of even date Fer 8 On behalf of the Doard of Plrectors of
For Manubhal & Shah LL1? Saclbhav Wdarhha Fighway Private Litmitad
Charlered Accounlants
|CAF Firmn Rogistratinn No, 10604 TW WD 36 i )\9& l'i\\ \
- L7 L .
Al s A
[K. C. Paiol) {Vipul Matel} tGIrIshlummr’Pate})
Partner Dlrectar Dienctor

DIN: 06634202 DIN: 11139366

\ j(j‘ AL {1}“

A TSuthrGupka}
Chtef Financial OHicer

Membership Nn. 10083

Place: Ahmedabad Place: Ahmeitabad
Dale: 20/05/2010 Daie! 20/05/2019




Sadbhav Vidarhha Highway Private Limlted
Statemont of Profit and Loss for the year ended March 31, 201%

{[INR in Milllon except EPS)

Particulars

| INCOME
Revenise From Operations
Other Income

Total Income

It EXPENSES
Construction Expense
Finance Cost
Other Expenses

Total Bupenses
At Profit before tax (-}
IV T expenses

Current tax
Deferred tax

V.  Profit for theyear {H1-1V)
Other Comprehensive income
vl Total Comprehensive income for the year

Earnings Per share {Nominal Value of INR 10/-)
Rasic & Diluted

Note | For the Year Ended | For the Year Endedd
No. Mareh 31, 2019 Marech 31, 2018
19 3,950,93 637.09
20 156.35 -

“““““ 4,107.28 | 637.00
21 3,967.60 600,00
22 82,58
23 16,72 2.20
4,066.90 | 502,20
40,38 34,89
27
£1.23 11.53
0.01 (0.02)
11.24 11.51
) 20.15 2330
2915 | 23.30
24 3.53 46757

Accompanying explanalory notes are an integral part of the financlal statements

As per our report of even date

For Manubhai & Shah LLP

Chartered Aceountants

1CAL Flem Hepistration No.10604 1\ /\W100136

‘\‘{,\,ﬁ\/ \}fﬁ

(K. C, Patel)
Parther
Membership No.30003

Place: Ahmedal
Date: 20/05/2019

For B On beivalf of the Board of Directors of
Sadbhav Vidarbha Highway Private Limited

)
@)@f\ Q\SQV

P
{Vipul Patel} {Glrlshlcumar Patel)
Directar Director
DIN?: 06634262 DIN: 01139366

G
B &é‘_‘jﬂ_,\

7 (stidbir Gupta)
Chief Flnanclal Officer |

Place: Ahmedabad
Date: 20/05/2019




Sadbhav Vidarhha Highway Private Lhnited
Cash Flow Statement for the year erclwgl Masch 31, Z0L%

(IR i MitHon)

B For the Year For the Year
Partleulars Endett Encled
March 31, 2019 | March 31, 2¢:18
{A} Cash Flows {ron oporating activities
Profit bulore tax 4038 34,89
Adjusimeists to reconclie profit before tax 1o not eash flows;
Gain o safe of units in mutual fupds {7.21)
Pravision fov incnme Tax [11,2:4}
Cash generated bofore Effect of Worklng eapital 26,93 34,89
Adjustments for:
[IncreaselfDecrease in financial assels {2,199.G8) {G37.09)
{Increase)/Decrease in non current assel 24.56 [24.56)
{Increase)/Decrease in other cureent financiai asset {19.56} -
{Increase)/Decrease In curvent assel {715.26) {99.13)
{Becreaselincrease in other cusrent Habifitles -
{Decrease)fincrease in other financial lizhifities -
[Decrease)/Increase in frade payables 212,68 467,66
{Increase)f Decreasa in Tradn Recefuilbles -
{Decreasel/tncrease In Gther financiat Hablies 24,77
|Dzcrease}/increuse in current Halility 596.08 4,51
{Decrease)/Increase in short-term provisions [27.87)
Cash fusedl In) operating octivitfes {2,072.32) {313,52)
{+}/{-) : Tax paid(net of refund) - .
Nut cash (used in} operating activitias 0] {2,077.32) [313.52}
(B} Cash Flows from Investing activities
Purchase of units in mutual Tunds -616.00 -
Sale of units in mutual funds 518.21 -
Net cash ganerated from Investing aclivitles {0} 2.21 -
[€)  Cash Fiows from §inancing activities
Borrowings during the year 1,554,906 -
Proceeds from Equity Share Capital 84,53 0.50
Procesds [rom Sub-ordinate debt 428.25 313.47
Cash Fiows from financlng activitics {c) L4717 313,07
Net increase in cash and cash eguivalents { Asn4C) 2.63 A5
Cash and cash equivalents al beginning of the Year 03.45 -
Cash and cash equivalents at end of tha Yaear 3.07 0,45
Notes:
{I}  Components of cash and cash egulvalents [rafer note 6) (INR In Mitlion)
Particwars March 31,2019 | March 35,2008
INR In milllion NI i mitHon
Cash on hand 0.01 0.0
Bajances with banks i current sccotimts 3.06 0,44
Cash antl cash equivalents 3.07 0,45

Balances with banks include balince of INR 3.02 Million {March 31, 2018 (MR Q.41 Millioa) lying in the Escrow Accounts, as per ferms of borrowings with

the ienders,

[

“
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{INR In Wiflion)

Non-casl

. . , ) As at March 31, acfjusimpnt . As at Mareh 31,
{i}  Deconciliadion of Finavcks Habilithes 2018 Caslt Flows [Teansaction Interest Cosk 2014
Cost)
Lonp Term Dofrowings : - 1,580.00 [25.04) - 1,554,090
Short Term Borrowlngs - 010 - - o.10

(i1} The cash tiow staterment has been prepared under Indirect method as per thdfan Accounting Standard {Ind AS}-7 “Statement of Cash Flows",

{ili}  Figures in brackets represent ontfiows,

As per our report of even date For & 0w behall of the loard of Dliectors of
For Manuhhal & Shah LLP Sadbhav Vidarhha Highway I’(fiwm Lhnitod
Chartertd Accountants ) \
1CA) Firm Reglsteation No, 10604 EW /W 100136 Sl }‘;)\ ‘\j{\
i'“.\/:., ST f (\}) ‘*\K
{It. C. rajel) {Vipul Patel) (Girlsllkumm Patel)
Partnar Dlrector Director
Mambership No. 213 DIN: 16634262 DIN: 01139366
U (-m!’)‘
h) AT
f-is'mihlr Gupla)

Chlef Financlat OHlcer

i
Place: Munedabad Place: Ahmedabad :
Date: 20/05/2019 Date; 20/0%/2019




Sadbhav Vidarbha Highway Private Limited
Notes to Financial statement for the year ended March 31, 2019

1.

Company information:
Sadbhav Vidarbha Highway Private Limited ("the Company”) is a private company dlomicifed in India and s
incorporated under the provisions of the Companies Act applicable in India. It is wholly owned subsicliaty

of Sadbhay Infrastructure Project Limited.

The Company was incorporated as a Spacial Purpose Vehicle {SPV} in April 2017, to augment the existing
road from lom 253,700 of NH-361 to km 320.580 of NH-361 (approximately 66.880 km) on the Waranga to
Mahagaon section in the state of Maharashtra by Four-Laning thereol on Design, Buitt, Operate and
Transfer ("DBOT Annuity” or "Hybrid Annuity") basis, The Company has entered into Concession
Agresiment with Nalional Highways Authority of India (MHAI) in which NHAI grants Lo the Company
exclusive right, license and authority to construct, operate and maintain the project during the
Canstruction Period of 910 days and Operation Period of 15 years commencing from COD,

The financiat statements were autharized for Issite in accordance with a resolution of the directors an
May 20, 2019,

Basis of preparation and presentation of financial statement:
(a) Compliance with IND AS;
The financial sfatements have been prepared in accordance with Indian Accounting Standards
{Ind AS) notified under section 133 of the Companies Act, 2013 read with Rule 3 of the
Companies (Indian Accounting Standards) Rules, 2015 and Cempanies (Indian Accounting
Standards) Amendment Rules, 2016 and relevant amendment rules issued thereafter,

The company has applied the applicable standards and/or amendments to existing standards
effective from April 1, 2018 in the preparation and presentation of financial statements for the

year ending on March 31, 2019,

Most of the amendments did not have any Impact an the amounts recognized in prior periods
and are not expected lo significantly affect the current or future periods.

(M Dasis of Prasentation:
The Balance Sheet, the Statement of Profit and Loss and Statement of Changes in Equity are
prepared and presented in the format prescribed in Schedule ill to the Companies Act, 2013
(“the Act”}), The Cash Fow Statement has been prepared and presented as per the requirements
of Ind AS 7 "Statement of Cash Flows”.

The financial statements are presented in INR, which is the functional currency and all vaiues
are rounded to the nearest million {INR 000,000), excepl when otherwise indicated,

{c) Basis of Mirasurement:
The financial statements have been prepared on historical cost basis, except for certain
financial assets and liabilities measurec at fair value {refer accounting policy regarding financial

instruments).
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{dl) Use of estimates and judgemerts:

The preparation of these financial statements is in conformity with IND AS which requires the
management to make estimates and assumptions cansidered in the reported amounts of
assets, liabilities (including contingent liabilities), income and expenses. The Management
believes that the estimates used in preparation of the financial statemenls are prudent and
reasonahle. Actual results could differ due to these estimales and the differences beiween the
actual results and the estimates are recognized in the periods in which the results are known /
materialize. Estimales include the useful tives of property plant and equipment and intangible
fixed assets, allowance for doubtful debls/advances, future obligations in respect of retirement
benefit plans, provisions for major maintenance axpenses, falr vaite measurement et
Changes in estimales are refiected in the financial statements in the period in which changes
are matle and, if material, their effects are disclosed iz the notes to the financial statements,

Summary of significant accounting policies
The following are the signilicant accounting policies applied by the company in preparing its financial

statements:

Corrent varsus non-current classification

The Company presents assets and liabilities in the Balance Sheet based on current/aon-current
classification. An asset is current when it is;

» Expecied to be realised or intended to be sold or cansumed In the normal operating cycle;

= Expected to be reatised within twelve months after the reporting peried; or -

o Cash or cash equivalent undess restricted from being exchanged or used to settle a Eabmty for al least
twelve months after the reporting period.

All other assets are classified as non-current,

A liability is current when:

e itis expected to be settled in the normal operating cycle;

e It is due lo be settled within twelve months afier the reporting period; or

e There is no unconditional right to defer the settlement of the Hability far at least twelve months after
the reporting period.

The Company classifies all other Habilities as non-current,

Deferred tax assets and Habifities are classified as non-current assets and liabilities.

Operating cycle
The Operating cycle is the time between the acquisition of assets for processing and their realizaticn in
cash and cash equivalents. The Company has ldentified twelve months as ils normal operating cycle,
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3.2

Foreign Currencies

Transactions and halances

Fareign currency transactions are recorded in the functional currency, by applying to the foreign
currency amount the exchange rate between the functional currency and the foreign currency at

the date of the transaction,

Monatary assels and liabilities denominated in foreign currencies are translated at the functional
currency spot rates of exchange at the reporting date. Dilferences arlsing on settleiment of such
transaction and on translation of monetary assets and liabilities denomipated in foreign
currencies at year end exchange rate are recognized in profit or Io_ss with the exception of long-
term foreign currency monetary items related Lo acguisition of a fixed asset are capitalized and

depreciated aver the remaining useful jife of the asset.

Man-monetary items that are measured in terms of historical cost In a foreign currency are
translated using the exchange rates at the dates of the initlal transactions.

Ravenue Recognition

Effective April 1, 2018, the Company adopted Ind AS 115 “Revenue from Contracts with
Customers” using the cumulative catch-up transition method, applied to contracts that were not
completed as of April 1, 2018. In accordance with the cumulative catch-up transition method, the

comparatives have not been retrospectively adjusted.

Revenue is recognized upon transfer of controf of promised service Lo customers in an amount
that reflects the consideration which the Company expects to receive in exchange for those
services. Revenue is measured based an the transaction price, which is the consideration,
adjusted for, performance bonuses, escalation claims, price concessions and incentives, if any, as
specified in the contract with the customer. Revenue also excludes taxes collected from

customers,

ftevenue from construction services along with utility shifting incldental to construction of road
are recognized on outpui basis measured hy survey of work performed til date.

Value of survey of work performed is determined based on the proportion of actual cost incurred
to the total estimated cost of the project. Vafue of survey of worlc parformed is applied on a
cumulative hasis in each accounting period to the current estimates of contract revenue and
contracl costs. The effect of a change in the estimate of conlracl revenue or contracl costs, or
the effect of a change in the estimate of the outcome of a conkract, is accounted for as a change
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in accounting estimate and the effect of which Is recognized in the Statement of Profit and .oss

i the period in which the change is made and in subsequent periods,

Use of significant judgments in revenue recognition:

The company contracts with customers could include promises to transfer services to a customer.
The Company assesses the services promised in a contract and identifies distinct performance
abligations in the contract, tdentification of distinct performance obligation involves judgement
to determine the deliveralles and the ability of the customer to benefit independently from such

deliverables,

ludgement is also required to determine the transaction price for the contract, The transaction
price could be either a fixed amount of customer consideration or varlable consideration with
elements such as performance honuses, piice concessions and incentives. The transaction price Is
also adjusied for the effects of the time value of money if the contract includes a significant
financing component, Any consideration payable to the customer is adjusted to the transaction
orice, unless it is a payment for a distinet product or service from the customer. The estimated
amount of variable consideration is adjusted in the transaction price only to the extent that it is
highly probable that a significant reversal in the amount of cumulative revenue recognized will
not oceur and is reassessed at the end of each reporting period. The Company allocates the
elements of varlable considerations to all the performance obligations of the contract unless
there is ohservable evidence that they pertain to one or more distinct performance obligations,

The company uses judgement to determine an appropriate standalone selling price for a
performance obdigation. The company allocates Lhe transaction price to each performance
obligation on the basis of the relative stand-alone selling price of each distinct product or service
promised in the contract, Where standalone selling price is not observabie, the company uses the
expected cost plus margin approach to allocate the lransaction price to each distinct

performance obligation,

The company exercses judgement In determining whether the performance. obligation is
satisfied at a point in time or over a period of time. The company considers indicators such as
how customer constimes benefits as services are rendered or who controls the asset as [t is being
created or existence of enforceable right to payment for performance to date and aiternate use
of such product or service, transfer of significant risks and rewards to the customer, acceptance

of delivery by the customer, etc,
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(a1

a. Gain or Loss on redemption of Mutual Fund

Gain or Loss on sale of mutual fund is recorded on transfer of title from the Company, and is
determined as the dilference between the sale price and carrying value of mutual fund and other

incidental expenses.

b, Dividend
income from dividend on investments is accruad in the year in which it is declared, whereby right

to receive is established,

¢. Inierest

Interest income is recognized using effective interest method. The effective interest rate is the
rate that exactly discounts estimated future cash receipts through expected life of the financial
asset to the gross carrying amount of the financial asset, When calculating the effective interest
rate, the company estimates the expected cash flows by considering all the contractual terms of
the financial instrument but dees not consider the expected credit Josses.

Borrowling costs
Bortowing costs directly attributable to the acquisition, construction or production of an asset that

necessarily takes a substantial period of time to get ready for its intended use or sale are capitalized as
part of the cost of the respective assel. All other borrowing costs are expensed in the year they occur,
Borrowing cost consists of interest and other costs thal company incuis in connection with the
horrowing of funds. Investment income earned on temporary invesiment of specific borrowing pending
their expeaditure on qualifying assets is deducted from the borrawing costs eligible for capitalization.

Leases ,

The determination of whether an arrangement is, or contains, a lease is based on the substance of the
arrangement at the inception of the lease. The arrangement is assessed for whether fulfilment of the
arrangement is dependent on the use of a specific asset or assets or the arrangement conveys a right to
use the asset or assets, even Hf that right is not explicitly specified in an arrangement,

Company as Lessee
An operaling lease is a lease other than a finance lease. Operating lease payments are recognized as an

operating expense in the Statement of Profit and Loss on a straight-line basis over the lease term except
the casa where incremental lease reflects inflationary effect and lease expense is accounted in such case

hy actual rent for the period,
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3.6

Financial Instruments
A financial instrument is any contract that gives rise to a financiaf asset of one enfity and a financial

liability or equity instrument of another entity.

a}  Financial assets

i Inittal recopnition and measurement of financial assets
All financial assets are recognized initially at fair value. Transacticn costs that are directly allributable
to the acquisition of financial assets thal are not at fair value through profit or loss are added to the
fair value on initial yecognition. Purchases or sales of financial assets that require defivery of assets
within a time frame established by regulation or convention In the market place {regular way trades)
ate recognised on the trade date Le. the date that the Company commits ta pirchase or sell the

assek,

il.  Subsequent measurement of financial assets
Far purposes of subsequent measurement, financial assets are classified in three categoties:

]

]

Q

L

Financial assets at amortlzed cost
Financial assets at fair value through other comprehensive income (FYTOCI)
Financial assets at fair value thraugh profit or loss (FYTPL)

Financial assets at amortized cost :

A financial asset is measured al amortized cost if it Is held within a business model whose
objective is to hold financial assets in order to collect contractual cash flows and the contractual
terms of the financial assel give rise an specified dates to cash flows that are solely payments of
principal and interest (SPPI) on the principal amount outstanding.

Cash and cash equivalents

Cash and cash equivalents in Lthe balance sheet comprise cash at banks and on hand and shart-
term deposils with a maturity of three months or less, which are subject to an insignificant risk of
changes in value and banl overdrafts.

Financial assets at fair value through other comprehensive Income:

A financial asset is measured at fair value through other comprehensive income if it is held within
a business model whase objective is achieved by bath collecting contractuat cash flows and selling
financiaf assets, and the contractual terms of the financial asset give rise on specified dates to
cash flows that are solely payments of principal and interest {SPPI} on the principal amount
oustaiding. Financial assets included within the FUTOCE category are measured initlally as well as
at each reporting date at fair value, Fair value movements are recognized in the other

comprehensive income {QCI).

Financlal assets at fair value through profit or loss:
FVTPL is a residual category for financial assets. Any financial asset which does not meet the
criteria for categaorization as at amortized cost or as FVTOCI is classified as at FVTPL.
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iv.

De-recognition of financial assets
A financial asset is de-recagnized when the contractual rights to thie cash flows from the linancial

assel expire or the Company has iransferred its contractual rights to receive cash flows from the
asset or has assumed an okligation to pay the received cash flows in full without waterial delay tc a
third party under a ‘pass-through’ arrangement; and either {a) the Company has Lansferred
substantially ail the risks and rewards of the asset, or {h) the Company has neither transferred nor

retained substantially ali the risis and rowards of the asset, but has transferred control of the assex.

When the Coinpany has transferred its rights Lo receive cash flows from an asset or has entered into
a pass-through arrangement, it evaluates if and to whal extent it has retained the risks and rewards
of ownership. When it has neither transferred nor retained substantially all of the visks and rewards
of the asset, nor transferred control of the assel, the Company continues (o recognize the
transferred asset to the exient of the Company’s continning involvement. in that case, the Company
also recognizes an associated #ability. The transferred assel and the assoctated liabifity are measured
an a hasis that reflects the rights and obfigations that the Company has retained,

Conlinuing involvement that takes the form of a guarantee over the transferred asset is measured at
the lower of the original carrying amount of Lhe asset and the maximuim amount of consideration

that the Company could be reguired to repay.

Impairment of financial assets

The Company recognizes loss allowances using the expected credit Joss (ECL) mode] for the
financlal assets. Expected credit losses are measured at an amount equal to the 12-month
ECL, unless there has been a significant increase in credit risk from initial recognition in
which case those are measured at lifetime ECL. The amount of expected credit losses (or
reversal) that is required to adjust the loss allowance at the reporting date to the amount
that is required to be recognised is recognized as an impairment gain or foss in profit or loss.

Financial Liahilities
i Initial recognition and measurement of financial lfabilities
The Company's financial liabilities include trade and other payables, loans and borrowings including

hank overdrafis and derivative financial instruments.

All Tinancial iabilities are recognised initially at fair value. All financial lizbilities are recognised initiafly
at fair value and, In the case of loan and borrowings and payable, net of directly attsibutahle

transaction costs.

ii. Subsequent measurement of financial Habilities
The measurement of financial lizbilities depends on their classification, as described helow:
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¢ Financial liabilities at falr value through profit or loss
Financial Habilities at fair vafie through profit or loss include financial liabilities designated upon

initial recognition as at fair value through prolit ar loss.

Financial tiabilitles designated upon initial recognition at fair value through profit or loss are
designated at the initial dale of recognition, and only if the criteria in ind-AS 109 are satisfied, For
fiahilities designated as FVTPL, fair value gains/ losses attributable to changes in own credil risks are
recoghlzed in OCL These gains/ loss are not subsequently transferred to P&L. However, the
Company may transfer the cumulative gain or foss within equity, All other changes in fair value of
such liahility are recognized tn the statement of profit or loss,

s Loans and Dorrowings
This is the category most refevant to the Cempany. After initial recognition, interest-hearing
borrowings are subsequently measured al amertized cost using the FIR method. Gains and Josses
are recognized in profit or Joss when the llabilities are derecognized as well as through the FIR

amortization process,

Amortized cost Is calculated by taking Into account any discount or premium on acquisition ane
fees or costs that are an integral part of the EIR, The FIR amottization is included as finance costs in
the staterment of profit and loss. This category generaily applies to borrowings.

iti, Derecognition of financial labilities
A financtal liability {or a part of a financial kahility) is derecognized from its halance sheet when, and
only when, it is extinguished i.e. when the ohligation specified in the contract is discharged or

cancelled or expired.

When an existing financial liability Is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the DE recognition of the ariginal liability and the recognition of a new
liahility. The difference in the respective carrying amounts is recognized in the statement of profit or

loss.

¢} Offsetting of financial instruments
Financiaf assets and financial Habilities are offset and the net amount is reported in the hafance sheet

if the Company currently has enforceable legal right to of{set the recognized amounts and there is an
intention to settle on a net basis, to realize the assets and settie the liabilities simultaneoushy.




sadbhav Vidarbha Highway Private Limited

Notes to Financial statemeni for the year ended Maich 31, 2019

3.7

Fair Value Measurement
The company measures financial Instrament such as Investment in Mutual Fund at fair value at each

halance sheet date.

Fair value is the price that would he received to sell an asset or paid to transfer a fiability in an orderly
transaction belween market participants at the measurement date. The fair value measurement assumes
that the transaction to sell the asset or transfer the lability tales place either:

< I the principal markel for the asset or liahility, or

o In the ahsence of a principal market, in the most advantageous market for the asset or liahility

The principal or the most advantageous market must be accessible by the Company,

Ihe fair value of an assel or a liahility is measured using the assumptions that market participants would
use when pricing the asset or liability, assuming that markel participants act in their economic hest

interest,

A fair value measurement of a non-financial asset takes into account a market participant’s ability to
generate ecanomic benefit by using the asset in its highest and best use or by selling it to another market
participant that would use the asset in its highest and best use.

The company uses valuation Lechniques that are appropriate in the circumstances and for which sufficient
data are availahle to measure fair value, maximizing the use of relevant observable inputs and minimizing

the use of unobsesvable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorized wilhin the fair value hierarchy, described as follows, based on the fowest level input that is
significant o the fair value measurement as a whole:

« Level 1 — Quoted {unadjusted) market price in active markets for identical assets or liabilities
o Level 2 - Valuation techniques for which the towest |evel input that is significant to the [air value

measurement is directly or indirectly observable
« level 3 - Valuation technigues for which the lowest level input that is significant to the fair value

measurement is tinobservable

For assets and labilities thal are recognized in the financial statements on a recurring basis, the company
determines whether transfers have occurred between levels in the hierarchy hy re-assessing
categorization (based on the lowest [evel input that is significant to the fair value rneastirement as a

whole) at the end of each reporting period.
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3.8

The comparny’s management deterniines the policies and procedures for both recurring fair vaiue
measurement, such as cerivative instruments

Al each reporting date, the management analyses the movements in the values of assets and labilities
which are required to be re-measured or re-assessed as per the company’s accounthng policies. For this
analysis, the management verifies the major inputs applied tn the latest valuation by agreeing the
information in the valuation computation to contracts and other relevant documents.

The managemenl also compares the change in the fair value of each asset and liability with relevant
external sovtrces to determine whether the change is reasonable on yearly hasis.

For the purpose of [air value disclosures, the Company has determined classes of assats and liabifities on
the basis of the nature, characteristics and risks of the asset or liability and the level of the fair value

hietarchy, as explained above,

This note summarizes accounting policy {or falr vafue, Other fair value related disclosures are given In the
relevant notes,

° Significant accounting judgements, estimates and assumptions

e Quantitative disclosteres of fair value measurement hierarchy

s Financial instruments (including those carried at amortized cost)

income tax
income tax expense comprises current tax and deferred tax.

Current Tax
Current income tax assets and labilities are measured at the amount expected to be recovered from or

naid to the taxation authorities In accordance with Income tax 1961. The tax rates and tax laws used to
compute the amount are those that are enacted or substantively enacted ak the reporting date.

Current income tax relating to items recognized outside profit or loss is recognized outside profit o Joss
{either in other comprehensive income or in equity), Current income tax is recognized in correlation to
the underlying transaction either in other comprehensive Income or directly in equity. Management
periodically evajuates positions taken in the tax returns with respect to situations in which applicable tax
regulations are subject to interpretation and establishes provisions where appropriate.

Dufarred Tax
Deferved tax is provided using the balance sheel approach, Deferred tax is recognized on lemporary

differences between the tax bases of assets and fiabilitles and thelr carrying amounts for financlai

reporting purposes at the reporting date,

Deferred tax fabilities are recognized for all taxable temparary differences excepts when the deferred tax
liability arises from the initial recognition of an asset or lability in a transaction that affects neither the

accounting profit nor taxable profit or foss,
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3.9

Deferred tax assets are recognised for ail deductible temporary differences, carry forward of unused tax
losses and carry forward of unused tax credits to the extent that it is probable that taxable profit will be
availabte apainst which those temporary differences, losses and tax credit can be utilized excepts when
the deferred tax asset relating to the decluctible temporary difference arises from the initial recognition af
an assel or liability in a transaction that affects neither the accounting profit nor taxahie profit or loss,

As per provislon of income tax Act 1961, the Company is eligible for a tax holiday under section 80IA for a
biock of 10 consecitive assessment years olit of 20 years beginning of tall operation, The current year is
2nd year of company’s operation and it propose to start claiming tax holiday in the subsequent years only,
No deferred tax (assets or liabilities) is recognized in respect of temporary difference which reverse during
tax holiday period, ta the extent such gross total income is subject to the deduction during the tax holiday
period. Deferred tax in respect of timing difference which is reverse after the tax holiday petiod is
recognized In the year in which the timing difference originate. ‘However, the company restricts
recognition of deferred tax assets to the extent that it has become probable that sufficient taxable profit
will he available to affow all or part of the deferred tax asset Lo be utilized. For recognition of deferred tax,
the tinstng differance which originate first are considered to reverse first,

The carrying amount of deferred tax assets are reviewad al each reporting date and are reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of the
deferred tax assel Lo be utilized, Unrecognized deferred tax assets are re-assessed at each reporting date
and are recognized to the extent that it has become probable that future taxable profits will allow the

deflerred tax assel 1o be recovered,

Deferred tax assels and liabilities are measured at the tax rates thal are expecled to apply to the period
when the assct Is reabized or the liahility is settled, based on the tax rules and tax laws thal have been
enacted or substantively enacted by the end of the reporting period.

Deferred tax assets and deferred tax liabilities are offset, where company has a legally enforceable right
to set off cutrent tax assets against current tax labilities and the deferred taxes relate to the same taxable

entity and the same taxation autharity.

Provisions

General

Provision is recognized when the company has a present obligation {legal or conslructive) as a result of
past event and it is probable that an outflow of resources enmbodying economic benefits will be required
to settle the abligation and a reliabte estimate can be made of the amount of the obligation. The expense
relating to a provision is presented in the statement of profit or loss net of any reimbursement,

if the effect of the time value of money is material, provisions are discounted using a current pre-tax rate
that reflects current market assessments of the time value of money and the risks specific to the Hability,
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When discounting is used, the increase in the provision due to the passage of time is recognized as a

finance cost.

Contractual obligation to restore the infrastructure to a specified level of serviceability

The Company has contractual cbligations to maintain the road to a specified level of serviceability or
restore Lhe road to a specified condition before it is handed over to the grantor of the Concession
Agreemeants. Such obligations are measured al the best estimate of the expenditire that would be
required to settle the obligation at the halance sheet date. The timing and amounl of such cost are
estimated and detenined by estimated cash flows, expected to be incurred in the year of overlay. The
cash flows are discounted at a current pre-tax rate that reflects the risks specific to such obligation. The
unwinding of the discount is expensed as incurred and recognized In the staterment of profit and loss as a
finance cost. The estimated futire costs of such obligation are reviewed annually and adjusted as

appropriate.

3.10 Contingent liablities and assets
A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the occlirrence or non-occurrence of one or more uncertain future events beyond the
control of the Company or a present obligation that is not recopnized because it Is nat probable that an
outflow of resources will be required to settle the obligation. A contingent liabifity also arises in extremely
rare cases where there is a liabiiity that cannot be recognized because it cannot be measured reliably. The
Company does not recognize a contingent liahility but discloses its existence in the financial statements.

Claims against the Company not acknowledged as debts are disclosed under contingent liabilities, Claims
made by the company are recognized as and when the same is approved by the respective authorilies
with whom the clalm is lodged,

A contingent asset is a possible asset that arises from past events and whose existence will he confirmed
only be occurrence or non-oceurrence of one or more uncertain future events not wholly within the
control of the company, The company does not recognize a contingent asset but discloses its existence in

the fiancial statements

3.11Earnings per shave
Basic EPS is calculated by dividing the profit / loss for the year attributable to ordinary equity holders by

the weightet average number of ordinary shares outstanding during the year.

Diluted [PS is calculated by dividing the profit / loss attributable to ordinary eyuity holders by the
weighted average number of ordinary shares outstanding during the year plus the weighted average
number of ordinary shares that would be issued on conversion of all the dilutive potential ordinary shares

into ordinary shares.
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3.12 Segrnent reporting

4,

Operaling segments are reported in a manner consistent with the internal reporting provided to the chief

operating decision maker.

Significant accounting judgements, estimates ahd assumptions

The preparation of the Company's financial statements requires management fo imale estimates,
judgments and assumplions that affect the reported amounts of revenue, expenses, assets and liahilities
and the accompanying disclosure, and the disclosure of contingent Gahilities. Uncestainty about these
assumptions and estimates could result in outcomes that requive a malerial adjustent to the carrying

amount of assets or Hahilities affected in future periods,

Fstimates and assumptions

The key assumplions concerning the future and other key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrying amounis of
assets and liabilities within the next financial year, are described below. The Company based its
assumptions and estimates on paramelers available when the financial statements were prepared.
Existing circumstances and assumptions about tuture developiments, however, may change due to market
changes or circumstances arising that are beyond the control of the Company. Such changes are reflected
in the assumptions when they occuy,

Fair value measurement of financlal instrurnents

When the fair values of financial assets and financial liahilities recorded in the balance sheet cannot he
measured based on guoted prices in active markets, their fain value is measured using valuation
technigues including the DCF model, The inpuls to these modeis are taken From observable markets
where possifile, but where this is not feasible, a degree of judgment is required in establishing fair vaiues,
Judgments include considerations of inputs such as liquidity visk, credit rislk and velatility. Changes in
assumptions about these factors could affect the reported fair value of financial instruments.

Taues

Deferred tax assets are recognized for unused tax credits to the extent that it is probable that taxable
profit witl be available against which the credits can be utilized. Significant management judgment is
required to determine the amount of deferred tax assets that can be recognized, based upon the fikely
timing and the level of future taxable profits together with future tax planning strategies.

impairment of non-financial assets

Impairment exists when the carrying value of an asset or cash generating unit exceeds its recoverable
amount, which is the higher of its fair value less costs of disposal and its value in use. The fair value less
costs of disposal calculation is hased on available data for similar assets or observable market prices less
incremental costs for dispasing of the assel. The value in use calculation is based on a DCF model. The
cash flows are derived from the budget generally coverlng a period of the concession agreements using
Jong terms growth rates and do not Include restructuring activities that the Company {s not yet committed
to or significant future investments that will enhance the asset’s performance being tested, The
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recaverable amount is sensitive Lo the discount rate used for the DCF model as well as the expected
future cash-inflows and the growth rate tsed for extrapolation purposes.

4.1 Standards Issued bt not yot effective:

Ind AS 116 “'Lenses"

On March 30,2019, Ministry of Corporate Affairs has notified Ind AS116, Leases. ind AS116 will replace
the exisling leases Standard, Ind AS17 Leases, and related Interprelations. The Standard sets oul the
principles for the recognition, measurement, presentation and disclosure of leases for hoth parties to a
contract i.e. The lessee and the lessor. Ind AS 116 introduces a single lessee accounting model and
requires a lessee to recognize assets and fabilities for all leases with a term of more than twelve

months, unjess the underiying assel is of low value.

The effective date for adoption of Ind AS 116 is annual perlods beginning on or after April 1, 2019
howaever the effect on adoption will not have any impact on financlal statement.

ind AS 19 "Employee Benefits" (Plan Amendment, Cutailment or Settlemaent)

The amendments clarify that if a plan amendment, curtailment or settlement occurs, it is mandatory
that the current service cost and the net interest for the period after the re-measurement are
determined using the assumptions usecl for the re-measurement,

In addition, amendments have been included to clarify the effect of a plan amendment, curtailment ar
settlement on the requirements regarding the asset ceifing. The Company does nol expect this
amendment to have any slgnificant impact on its financial statemnents,

Ind AS 23 "Borrowing Costs"™

The amendmenis clarify that If any specilic borrowing remains outstanding after the related assot fs
ready for its intended use or sale, that borrowing becomes part of the funds that an Company horrows
generally when calculating the capitalization rate on generat borrowings. The Company docs not expect

any impact from this amendment.




sadbhav Vidarbha Highway Peluate Limted

Statement of Changes in Equity for the year ended March 31, 2019

A E}iﬁallv shares of INR 10 cach issued, subiseribed R Amount
No of Shares.
and fully paid {INR In Million)
Parllculars 11.03.201% 31.03.2018 31022019 31.03.2018
Balance af the beglnning of reporling period 50,000 - 0.50
Add ; Issued during the year 04,00,000 50,000.00 96.00 D.50
Balance at the end of veporting perlod 96,560,000 50,000.00 naG,50 0.50
B Oiher Equity

Particulars

Retained Carning

Equlty Component of
Campount Finanelal
tnstrument (Stb-
ordinale deln}*

Total Other Eruity

INR in Mililon

INT I Ml INM T piltlon

As at Aprl 01, 2017

313.47

Change disring year - 313.47

Profit for the year 23,38 23,38
As at April 01,2018 23.30 313.47 336,05
Change «luring year - 428.25 428,25
Profit for the year 29.15 2915
Share lssue expense {1.47) (1.47)
As at March 31, 2019 5L05 741.71 92,76

*Note
The Projact of the Company has been funded through sub-ordinate debt from the Sponsers in accordante with Spansor Support ang Equity

Conirloution Agreement / Sponsor Undertaking. As per Common foan Agreament, such sub ordinate debis are considered as sponsor's
contribution to ensure Promoter's commitment for the profect. Sub-ordinate debt is interest free and shalt be repayable at the end of Lhe

concession period or earlier al Lhe opilon of the company.

For & On behalf of the Doard of Directors of
Sadbbav Vidarbha Highway Prlvaie Limited

V4

(Girishkumar Patel}
Director
DIN: 011139260

As per our report of even date

For Manitbhal 8 Shah LLP

Charlered Accountanis

1CAL Firm Roglstration No, 106041W/AAV1D0136

fl/ B _j\f‘xﬂ ‘1’;./{

{K. C. Patel)
Par{ner
Membership No.30083

| &(,3‘9)\ |
Ors
Vipul Pate

Divector
DIN: 060634262

bl
. ,,.GQI"\E.,‘ M‘
-~ (Sudhir Gupta}
Chief Financial Officer

Place; Ahmedabarl

Place: Ahmedabad
Date: 20/05/2013

Date: 1/05/20019




Sadbhay Vidarbha Highway Private timlted
Notes to Financial Staterments for the year endisd Mareh 31, 2019

5 Receivable uider Service Concession Arrangements Mareh 31, 2019 Marel 31, 2014
INR tn Million INR in Miltlon

feceivalde from NHAIL

Non Current 2,812.47 382.20
Current 24249 254.84
fotal 2,036.77 637.09
P 1] ek 7 B

6 Other Non Current Assets March 31, 2‘01) Warch 31, 2018
INR i Mo INR in Mittton

Unamortized Processing Fees - 24 56
Totat - 24,56
7 Cash and Cash Equivalents March 31,2019 March 31, 2018
INR In Miftion IR In Milllon

Cash on hand Q.01 0.00

Balances with Banks
In Current Accounts 3.06 0.44
Total a3.07 .15

Note : Balances with banks include balance of INR 3.02 Million (March 31, 2018 0.41 INR Miflion) lying in the Escrow Accounls, as
per terms of borrowtngs with the lenders,

8 Other Financlal Assets March 3%, 2019 March 31, 2018

{Unsegored, Considered Gond) INR tn Milllon INR in MitHon
Interest on mobilization Advance (Refer Nole 26) 19.56
Total 19.56 -
9 OtherCurrent Assets March 31,2015 March 31, 2018
INR in Miflon INR in Million
Prepaid expense - n.06
Mobilisation advance (Refer Note 26) 398,00
Advancas 0.02 25.18
GSY - Input Tax Credit Recelvable 416,38 73.89
Total 1114.39 90,13
10 Current tax assets{Net) March 31, 2019 March 31, 2018
NN in Mifllon INR in Miilion
Tax Credit Receiveble {Net of Tax paid) 17.19 -
Total 17,19 -

Al gﬁif_s{f{%;_;\\




sadbhav Virlarbha Highway Private Limited
Notes to Flraneial Statements for the year endecd March 31, 2019

11 Fquity Share Capltal .

March 33, 2014 March 31, 2018
Paiticedars
No. ol shares N in pMHllon MR ks MilEon
Authorized Shave Capitat
Equily Shares of INR 10 each 100400000 100,00 50000 0.50
Total _ _ 100 60 00D 100.00 50 000 0.50
Issued, subscribed and fully paid wp
Equily Shares of INR 10 each Y6 50 00N 96,54 50000 0.50
Total 100 00 004 96,50 50000 N.50
fa) Reconciliation of shares oulstanding al the beglaning and ond of the year:
March 31, 2019 plarch 31, 2010
Partlculars -
B No, of shiares INR in Miltion No. of shares INR in Million
At the beglnning of the year 56:Q00 D50 -
Add: Issue during the year 96 06 DO 96,00 50 000 0.50
Oulslanding at the end of the year ag 50 000 9650 50000 1,50

{b)

{dl)

Terms/Rights aitached to the equity shares:

the Company has only one cfass of sharas referred to as equity shares having a par value of iNR 10/~ Fach holder of equity shares I
gntitled ta one vote per share. in the event of liguidation of the Company, the holders ol equity shares shall be entitied to reccive the
residual assels of llie Company, afley distribution of all preferential amounts, However, currently ne such preforential amount axlsts. The

amount Lo be distribured will e In proportion to the number of equity shares held by the shareholders.

Share hield by holting Company:

All 96,50,000 shares Issued, subsciibed antd pait up equily cagital are held by Sadbhay infrastructure Praject Limited- holding company and

its nominees.

Namber of Shares held hy each sharehulder holdlng more than 5% Shares i the company

March 31, 2019

Maych 31, 2018

Name of Shareholder % of
No, of shares * Nao, of shares | % of shareholding
shareholding
Equity Shares of INR 10 each fuily pald
Sadbhav Infrastructure Project Lid and its Nominees 56 50 000 100 50000 100
Total 96 50 0065 100 50 000 100

As per the records of the company, inctuding 1t5 registers of shargholders/member and other dectaration received (rom sharehobders
regarding beneficial interest,the above shareholdlng represents beth legal and beneficint ownership of shases.
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Othey Enuity

Eruity Compornent of Campound Financlal iestrument {Sub-ovdinate debs)

ltetained Earning

(Deficit)/Surplus al the beginning of the Year

Net prafit afler tax transferred from Statement of Profit and Loss
Other

{Defich)/Surplus al the end of 1he Year

Non -Current Borrowlngs

Secured Loans

From Banks

Frany Flanctal Insiitutions
Unamortized Processing Fees

Nature of Secirlty:
The detalls of seewity io respect of long lerm borrowings are as under;

March 31, 2014

March 31, 2018

INTt i MIHioe INR in Mlition
7aL,71 31347
23.38
29.15 23.38
[2.47) :
51.05 23.38
Total 79276 336,85

March 31, 2039
INR in Million

Warch 31, 2018
INFin MiEon

965,20
614.80
[25.01)

Tokal 1,551.56

Firstmortgage and charge on all the Company’s immovable {investment} properties, both present and fulure, save and except the Project

Assels;

Firsi charge on all the Company’s Lengible moveabtle assets, inciudipg moveable plant angd machinery, machinery spares, toois and
aceessories, furniture, fixtures, vehicles and ali other movable assels, both present and future, save and cxcept the Project Assats;

Fist charge over all accounts of the Company including the Escrow Accounl and the Sub-Acenunts {or any account in substitution thereof)
that may he opened in accordance with Comnion Rupee Loan Agreement and the Supplementary Escrow Agrecment, or any other Project
Bocuments inchiding but not limited to DSR and MMR and alf Tunds from tine to time deposited thereln, including those arising avt of

realisation of Recelvable and all Permitted Investineats or other securliies ropresenting adl amounts credited thereto,

First charge on aff intangibles assels of the Company including bot not fimited to goodwill, rights, undertakings and uncolled capital presant

and future excluding the Project Assets .

First charge on assignment by way of security in:

- all the right, title, imerest, benelits, clalms and demands whatsoever of the Company in the Project Docoments;

- the right, Utle and ierest of the Company in, to and untker all the Clearances;

- ali the right, titte, interest, benalits, clalms and demands whatseever of the Company in any letler of eredit, guarantee including contracior
puaraniees and itquidated damages and perfermance bond pravided by any porty lo the Project Documents;

- all the Fight, tile, Interest, benefits, claims and demands whatsoever of the Company under all Insurance Contracts,
Plettge of 51% (filty ane percent) of the pait up and voting ecpulty share capitat of the Company as held by Sadbhav inliasiructure Praject

Limited, for a year up to repayment of eptire borrowings.

The aforesald mortgages, tharges, assignments and guarantees and the piedge of equelly shares as stipulated in paragraph 6 above shali in
all respects rank pari-passu inter-se amongst the lenders, n accardance with the common loan agreentent, without any preference or

priority 1o one over the olhker or olhers,

Terms of Repayment:
{a} Rapee Ferm Loans from Bank:

The Principal Amounts of the Loan to each of the Lenders shail be repayable in 27 structured Bl-Annual instalments, cornmencing from

Decombier 31, 2020 and fast date of Instaiment is December 31, 2033,

The leans carry average interest rate of 9,25 per cent to 9.40 per cent per anaum.

Current Borrowlngs
{unsecured, consldered good)

Leans itepayahle on Gemand
Related parties {fiefer Note 26)

Mairch 31, 2019
INTE i Milltan

March 31, 2018

NIt by MiETHon
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*Lgan Is repayabie on demand / call notlee from the lender and [¢ carry interest of 11,15% per annum

Trade Payables

-Dites Lo Micro & siall enterprises
-Dues {0 other (Refer Note 29}
-Dues 1o related panties {Refer Nole 26)

Othor Cireent Financlal tiabilities

Interaest accrued and die on borrowings
Other

Orthser Curvent LiabHltles

Statuiory dues
Mobilisation advance from client
Other

Currant lay Nabillly (Net}

provision for income tax {Net of Tax paid}

Total

Total

Total

Total

Tatal

0.10

March 31, 2019

March 31, 2011

INf in fHilon INB {6 Mk
1.12 1.59
619,43 406,27
620,54 407,46

Margh 31, 2019
INR in Million

Mlarch 31, 2tk
INR in Mifting

24.48
0.20

24,68

T arch 81, 2018 farch 31, 2018
INR in Million INR I Mo
22.45 4,51
535.50 -
12,64
600,60 4.51
March 35,2009 March 31, 2018
INR in MEEon INR f tvilllion
045 11,53
0.05 11,53
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Sadbhav Vidarbha Highway Private Limited
Notas to Financial Statements for the Year ended March 31, 20190

Reventie from Operations March 31, 2019 Wareh 31, 2018
{INItin Million} {INItin Million)
Construction Contract Revenue 3.917.96 637.09
Utitity Shifting Income 32,98
Total 3,050,03 637.09

Rovenue from contract with customers

19.1 Disageregated revenue information

Having regard to the nature of contract with customer, there is only one type of calegory of revenue , Hence
disclosure of disaggregation of revenue is not given,

19.2 Reclevalde under concesston arrangement and contract balances

The company classifies the right to consideration in exchange for delieverables as either receivable or unbilled
revenue. A receivabie is a right te cansideration that is unconditional zpon passage of time. Revenue far such
services are recoghised as related services are performed . Revenue in excess of billings is recorded as unbilled
revenue and is classified as financlal asset for those cases as right te consideration is unconditionat as passage of
time.lnvoicing 1o the customer Is based on milestones as defined In the contract.

19.3 The transaction price allocated to the remaining performance obligations {unsatisfied or partially
unsatisfied] as at 31 March are, us follows!

The aggregate value of performance obligations that are completely or parttally unsatisfiad as at March 31,2019
is Rs.9256.59 Millions. Oul of this the Company expects to recognise revenue ahout Rs. 5235.65 Milfions in next
year and remaining thereafter. Remalning performance obligation estimates are subject to change and may be
affected by several factors indcuding terminations , change of scope of contracts, occurence of same is expected

to he remote,

19.4 Reconcitation the amount of revenue recognised in the statement of profit and loss with contract price i
hot provided as there is no adjustment made with respect to contract price,

March 31, 2019 March 31, 2018
Other Income (INR in Million} {INR in Milion)
Netional finance income 132.41 ' -
Gain/Loss on Mutual Fund 2.21 “
[nterest Income on Mobilisation Advance (Refer Note 26) 2173 -

Total 156,35 -
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Construction Expenses

Englneering & Procurement Cost (EPC)

Operating & Maintenance Expenses during Construction Period
{O&M)

Utility Shifting Expense

Price Escalation Expense - WPI

Total
Fihance Cost
Interest on Shori Term Loan
Inteiest on Long Term Loan
Interest on Mobilisation advance
Other Borrowing Cost
Amorlisation of Processing fees
Bank Guarantee Commission
Other
Interest on |, Tax
Total

March 31, 2019
(INF in Milllon}

Mareh 31, 2010
(INR in Miflion)

3,107.38 600.00
600.C0
32,98 -
227.24 -
~ 4,967.60 600.00

March 31, 2018
{INR in Milfion)

WMiarch 31, 2018
(INFE in Million)

012
50.90
27.18

2.02
2,27
0.08
0.00

8258

# Amount {INR 225 far the year ended 31 March, 2019) is below rounding off norms adopted by the company.

Other Expenses

Company Formation Expenses

Rates B taxes

Auditor's Remtineration - Statutory Audit
Professional & Legal Fees

Stamp fees

Office Rent

Travelling expense

Miscellaneous Expense®

Total

irarch 31, 2019
(INR in Million)

March 31, 2018
(INR in Million)

- 0.02
0.02 0.00
0.04 0.05

15.38 141
0,00 0.01
1.18 0.68
0.04 0.02
0.00 0.01

16.72 2210

& Amount (INR 2750 for the year ended 31st March, 2019} Is below rounding off horms adopted by the company.




Sadbhav Vidarbha Highway Private Hmibted
Motes 1o Finanglat Statements for the year ended March 31, 2019

Enridng Per Share {EPS): )
Earning per share Is calcufated by dividing the Net Profit attributable to the Eruity Sharcholders by the Waighted Average Murmboer of
Equity Sharas outstanding during the vear, as qsder

Particulars March 31, 2019 March 31, 2018

Nel profit as per Stalement of Profit & Loss (INR in MilHion) 29,15 23.38
Tetal no. of equity shares at the end of the year 96,50,000 50,000
Welphled average of number of einity shares outstanding during the year B2,56,027 50,000
Norainal valie of equity shares 1o 0
liasic 8 Diluted Earplng per shaye in INR - 3,53 46757

Cantingewsl Liabilitdes/ Comatltinents
There are ne conlingent labililies, pending litigations / claims against the Company as on March 31, 2019,
There are no commitments of company as on March 34, 2018




sadhiiev Vidarhhia Highway Private aited
Notes to Finanelal Statements for the year ended Mareh 31, 2019

26 Related Party Disclosures:

RRelated party disclosures is required under the Indfan Accounting Stangard {iIND AS) - 24 on “Refated Parly Disclosures™ are plven

hefow,

{1} Name of the related partles and descripiion of retatlonship :

sr. Description of Relatlonship Name of the Related Party
[A) Enterprises having contni:

Uktimate Haolding Company saddbhav Engineering Limited {SEL)

Holding Cormpany Sadbhav Infrastruclure Project Limited (SHPL)
{8y Follow Subsldiary : Sadbhav Hybrid Annuity Privale Jimited {SHAPL)

{INR I Moz}

{1} Transaciions with Related Parties durdng the year:
Notes Mareh 31, 2019 Marcls 31, 2018

No. Partlealars
{I)  Equity share capilat issued

".SIPL & jts nominees 11 49999,50 0.50
(1} Subrondisate debl Reeeived

-SiIPL 12 76,25 313.47

-SHAPL 350.00 0.00
{iil} EPC, Price Escatation & Lititity Shifting Wark

-SEL 15 3,367.60 n.0n
tiv] Oporation & Maintenance during construction petiod

-51eL 21 GO000 060000
{vi Reimbursement of Expenses

-51PL 23 24.92 0.02
{vi) Cffice fent

RN 23 118 0.68
fuli) Mobilisation Advance given

-SEL 741,07 0.00
{vl) MobHisation Advance adjissled agalnst EPC

-SEL 343.07 0.00
{vi} Interest Income en Mobiiizalion Advance

~SEL 192,56 .00
{Hl} Balance outstanding as at the year end: {iNRL Ia Miliion)
No, Particuiars Notes  March 31, 2019 March 31, 2018
() £quity Share Caplial

-SIPL 11 50,800.00 B.50
{1y Sub-ardinate debl

-51PL 12 41.71 31347

-SHAPL HE. 350.00 -
{iif) Payable towards Office Rent

-SCE 15 1.70 073
{lv) Payable towards EPC & Price Escatation

-SEL 11 375.58 -
{lv} Payahle lowards Operating, Mainienance & Reimbursement of Expenses

SiPL 15 238,62 38182
{v) Mobilization Advance

-SEL 308,00 -
{ul) Interest Receivable on Mobilization Advance

-SEL 19,56 -

¥} Terms and conditions nf the batarce outstandlng:

1. The transactions with related parties are made on terms equivalent to those that prevail in arm'’s lenglh transaclions, Outstanding
halances at the year-end ase onsecored and interest free and settiement occurs in cash as per the terms of the agreement.
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Sadbhav Vidarhia Highway Frivate Limited
Notes 1o Financial Statements for the year ended tarch 31, 2019
hicame Tax Cxpenses
The najor compoients of income tax expenses for the year ended Maich 31, 2019 are as under;

March 31, 2015 March 31, 2018
INR In Million  INItin Million

Current lax 1123 11.53
Delerrediax 0.0} 002}

Tatal 11.24 11,51

ANeconciliation of Lax expense and Lhe accounting proft multiplicd by ladla’s domestic lax yate:

Particutars March 31, 2059 March 31, 2018
INR i MEllor IR MillTon
Accornding profit before tax A8 14,49
Stalulory Income tax rale 27.B2% A3.00%
Expecied lneonie tax eipenses 77"‘_-_T§3 77];

Tax Effect of adjustinents to reconclie expecied Income tax axpenses 1o
reporied Income Lax expenses

Tax effect of noy deductibie Kens .01 {0.02}
Othe:s - .
lncoma 1ak expenses as per normal 1ax 1510 1524 11.51
Consequent (o seconciliation Hems shinen above, the elfeclive tak rate 27.03% 32004

Dederred Tax
The movement In deferred tax assets and labifitles during e year eniled March 31, 2019
INIUIn ilflen

5 T & i
Paeticulirs Halanee sheat - OEmaNt Of - ee showy  LRtement af
Peofit and Loss Profit s Loss

March 31, 2019 March 31, ¥119  March 31, 2010 Mareh 31, 2010

Deferred tax {Habillly}/nssels

Expenditare aliowed over the period 0.01 {0.01} 0.2 (o)
Total tleforred tax expenses /{lucome) {0.01) [0.02)
Nel deferred (ax assetsf{liahlitios) 0.01 0.02

Sepmient Reportlng

The operating segment of the company is idenlilied to be “Design, Bud, Dperate anil Transler {DBOT)" or "Hybrid Aapuity” Basis, as the Chisf
Operating Decision Make: (CODR) reviews business performance at an ovaralf company level as pne seigrment and hence, does not have any additional
tisclosures to be made under Ind AS 108 Operatipg Segnients. Fiether, the Company also primarily operates under one gengraphicsl segnient namely

dia,

Trade Dies to Miceo anit Smali Enterprises
Theie are no Micro and Small Enterprises tn vhan the company pwes dues, which are outstanding for more than 45 days at the baiance sheel date,

This is based on the information available with the company.

Flnancial instroments
Disclosure of Financla) Instruments by Category

{INR in mMililon}

- . March 31, 2019
Financlal Instruments by catepories Nota 1o, L prp— ——
Financlal Assat

Cash on Hand 7 - 0.01

Dalances wilth Danks 7 - - 3.06

Recelvalile from NitAl 5 - - 2,836.77
Tolal Flnuntlal Assets - - 2,839.84
Etnancial Liahilittes

Trade Payables 15 - - 5630.54
Total Financial Llabilliies . - 620,54

{ENA [y llidon}
March 31, 2018

Financial instetents by categories Note no., Py Tod e ed e
Flivznelaf Assel

Cash oo Hand 7 - 0.01

Balances with Banks - - .44

Receivabie {rom NHAL 5 - - G37.09
Total Financial Assets - . 637,54
Financlal 1iabliities

Trade Payahles 15 407.86

Total Flnancial Liabilltcs 407 .66
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Sadbhav Vidarbha Highway Private Limited
Notes to Financial Statements for the year ended March 31, 2019

fabr value disclosures for financlal assets and financial llabllithes

The manapement assessed thal the fair values of cash and cash equivalents, other financial assets, frada payables and other
financial liabilities approximate thelr carrying amounts largely due to the short-term maturities of these instrurnents.
Therefore, There is no requirement of disclosure of fair value heirarchy.

Financlal Rislt Mapagement
The Company's principal financial liabilities comprise borrowings and trade & other payables, The main purpose of these

financial liabliities is io finance Lhe Company's operations and o support its operations. The l“omnzlny s peincipal financial
assats inchnle otier recelvables and cash and bank balance that derive directly from its operations,

The Board of Directors has overall responsibility for the establishrment and oversight of the Company's fsk management
framework. Risk management systems are reviewedl periodicatly to reflect changes in markel conditions and the Company's
activities. The Board of Directors oversee compliance with the Company’s risk management policies and procedures, and
reviews the risk management frameworle,

Market Risk
Market risk is the risk that the fair value of future cash fows of a financial instrument will flucluate because of changes in

market prices. Market risk comprises three types of risk: Interest rate risk, currency risk and other price risk. Financial
instruments affected by market risk include borrowings, Investments, olher receivabies, trafle and other payables and
derivative financial instruments.

Uguldity Risk

Liguidity risk is the sisk that the Company may nol be able to meal its present and future cash and collateral obligations
without incurring unacceptable losses. The: Company's ohjective Is to, at all {imes maintain oplimun levels of liguidity Lo
meet Its cash and collateral recyuirements. The Company closely monitors its liquidity position and deploys cash managemant
system, It maintains adequate sources of financing including debt al an aptimised cost.

The tabie below sunwnarises the maturity profile of lhe Company's financial liabHizles hased on cantractual undiscounted
payments:
{INR in Milllon)

\ Carylng on
Particulars A:n:unl; Demand upto 1year 1-2years | Z2-Gyears » 5 years

As at March 31, 2019
Non Derivative Financlal Liahility

Long term Borrowings 1,580.00 15.80 237.00 1,327.20
Short term Borrowings? 0.10 0.1¢
Trade Payables 620.54 620.54
Other Payahles 24,68 24,68
As at March 31, 2018

Non Derivative Financlal Liablity

Trade Payables 4G7.86 - 407,86 - - .

Credit risk
Credit risk is the risk that a counterparty will not meet its ohligations under a financial instrument or custormer contract,

leading to a financial loss. The Company is not exposed to credit risk from jts operating activities as the comparny will receive
annuity fees from National Highway Auithorily of india and does not have any other outstanding recelvables,
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Sadbhav Vidarbha Highway Private Limited
Notes to FMnandlal Statements for the year ended March 31, 2010

Disclosure prrsumi Lo Appending - € ko fnd AS 115 - " Service Concession Arrangements”

Description and classification of the arrangement

Sadbhav Vidarbha Highway Private Limited ("the Company™) was incorporated as a Special Purpose Vehicle (SPV) iy April, 2017,
for the purpese of Four Laning of Waranga to Mahagaon(Pkg-1} from Km 253.700 ta Kim 320,580 of the Waranga to Mahagaon
Section of National Highway No, 361 Including connecting link from €m 253.700 1o €m 320.580 in tie slate of Maharastea on
Design, Build, Finance, Operate and Transfer {DBFOT) or Hybrid Aniuity basis. The Company has entered into Service Copcession
Agreement {SCA) wilh National Highways Authorfly of India (NHAI with a Qperalion Period of 15 years . The Cancesston pariod
ncludes construction period of 910 days,

Stpnicant Terms of the Avrangeinents

Bid Project Gosk

The cost ol the construclion of the project which Is due and payable by NHAL as on Lhe Bid date is considered as the bid project
cost under the concession agreement. The bid project cost has been finalised as INR 10,710.00 Million as al the bid date, Bicl
project cost is inclusive of the cost of construction, interest during construction, working capital, physical contingencies.and all
other costs, expenses antd charges for and in respect of the consiruction of the project.

Adjusted Bid Profect Costi-
The Bid Project cost adjusted to variation belween the Price Index oecuring between the Reference Index Dale preceding the Bid
Date and the Reference Index Date immediately preceding the Appoinled Dale shall be deemed to he the Bid Project Cost at

conimencement of construction,

Payament of Bid Project Cost:-
40% of the 8id Project Cost, adfusted for the Price Index Multiple, shall be due and payahle to the company in 5 equal
instailments of 8% each during the Construction Period in accordance with the provisions of Clause 23.4 of the SCA.

The remaining Bid Project Cost, adjusted for the Price (ndex Multiple, shall be die and payable in 3B biannual installments
commencing from the 180th day of COD in accordance with the provison of Clause 23.6 of the SCA.

{nterest shall be due and payable on the reducing balance of Completion Cost at an jnleresl rate enual to the applicable Rank
fate plus 3%, Such interest shafl be due and payable biannually along with each instaliment sperified in Clause 23.6.3 of SCA.

Bonus on early completion;-
The 5CA also provides for the payment of Bonus to e company i1 Lhe event the COD Is achiever on or more than 3@ days prior

ta the schedule completion date.

Operation & Maintenance Payments:»

All Operation and Maintenance expenditure shalt be boime by Lhe concessionaire 1.e. company. However, as provided in SCA,
the campany shall be entitied Lo received lump sure financial suppert in the form of blannual payments by the NHAI, which shalf
be computed on the amount quoted in the OBM bid, Each installment of OKM payment shail be the product of the amotnt
determined in accordance with clause 23.7.1 of the SCA and the price index mulliple on the reference Index date precading the
due dale of payment thereof.

Termilnation of the SCA:-

SCA can be terminated on account of defaull of the company or NHAL in the circumstances as specified under Article 31 of the
SCA.

Restriction on assigriment and chargas:-

In terms of the SCA the company shall not assign, transfer or dispose of all or any rights and benefits under SCA or create any

encumbrances thereto except with prior consent of NHAL

Changes it SCA:- \‘il-’“";{.' 7
’ ST

There has been no change in the concession arrangement during the year. ;:}-)thﬂ_ ‘_\.fﬁu,\
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Sadbhav Vigaikha Highway Peivete Limlied
Noles to Fuancial $tatenents for tha year ended March 31, 2019

3z Capdlal Management

Fur the purpase of the Company’s capftal management, eapil

ordhinale Dbl

The Conpany's ehiective for capltal inanagensent is 1o masdsnize sharehelder vaive and safe(

The Company deteimines the capital reg

requirements are net [iough equity share capllal, equily ity fort of sul-ordl

The Sponsor Le.

the company for capital requirement b case al cost over iin aand shai fali in cash flow.

sumsmary of Quasitative Dati is given hereiunlers

alincludes issued equilly capital and Olher equily inform of Sub-

ward usiness cantinuily,

uirement based on asnsal operating pans and nther sirategic prans. The dwding
ate debt andd operating cash flovs geoerated.

Sanllafsav aleas teac lure Project Limited SIPL) has atso entered intn Suponsor Suppert Agreemenlt Lo suppon

{INA In Millien)

Padiizulars Whtrch 31, 2019 March 31, 2(H8&
Equily ) 96.50 0.50
Other Eeuity 49476 33685
Yolal 8019.26 337.35

The comypiany does not have any externsily irapased capital reguiremanl.

The company is reuired Lo inaintain debt 0 momoier contribudion fatio ol exieeding 4 1 1 at any date doring ihe
availability pering as defined o the loan agreement. The availabHity period maans petiod connenzlng fooam linancal dose i.e.
the [ulfHiment of 2il ithe conditions precadeat so the Inktial availalsiity of funds under the financing agreement, and ending on
a elare which Is six manths afte the Commerdal Ogier alion Dale o Schedute Project Completinn Date, whichever is eatlier,

Debl equily ratio as delined in the loan agreement is worked aut by the anjount of foan divided by sum of coniribution by
promoler in the nature of £guity or Seb ordinate debt, axcluding the fund brought in inr cost over yun, shortlail for funding of

lie project of for meeting the debt service obllgation.

particulars March 31, 2019 March 31, 2018
flupee term Loan (A) 1,580).00 -
Fromolers Comributions {B)

Shase Capital 96.50 .50
Olher Egnity 79476 336,85
Totat Equily {8} BE9.26 337.35
Tupee Term Loan te praniotars Contributlon ratio* 1.0 -

33 Previous year ligures have heen regrouged/seclassilied wherever necessary, Lo facilitate comparibitiy witl cirrent year's

iassification.
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For Manubhii & Shab1iP
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{K. C. Palel)
tartner
tambership No. 20083
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Date: 20/05/2019

For & On behalf of the Board of Direclorgol
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